® NBP FUNDS

Managing Your Savings

NBP Fund Management Limited

NBP
FINANCIAL SECTOR
INCOME FUND

HALF YEARLY REPORT
DECEMBER 31, 2023



NBP FINANCIAL SECTOR INCOME FUND l @ :"BP FUNDSdI
NBP Fund Management Limite

MISSION
STATEMENT

"To become country’s most
investor-focused company,
by assisting investors

in achieving their financial goals."
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NBP Fund Management Limited

DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited is pleased to present the reviewed financial statements of
NBP Financial Sector Income Fund (NFSIF) for the half year ended December 31, 2023.

Fund's Performance

During the first half of fiscal year 2024, the State Bank of Pakistan (SBP) held four Monetary Policy Committee meetings,
maintaining the Policy Rate at 22%. Various external and internal factors were considered, with the decision primarily
attributed to the upside risks in the inflation outlook. The period was characterized by economic slowdown and uncertainty
stemming from increased political noise ahead of the upcoming general elections. Scheduled debt repayments and
weak investment inflows impeded the increase in foreign exchange (FX) reserves. Sovereign yields exhibited volatility
initially owing to the prevailing uncertainty. However, the pressure on sovereign yields started to ease in the later part
of the period due to the growing expectation of an interest rate cut in the coming half, with market participants gradually
elongating their maturities. The measures taken to address the ailing economic activity hinge on continued targeted
fiscal consolidation and the timely realization of planned external inflows. As of the end of December, the net liquid
foreign exchange reserves held with the SBP stood at around USD 8.23 billion. The SBP conducted thirteen T-Bill
auctions, realizing around Rs. 15.8 trillion against the target of Rs. 16.3 trillion and maturity of Rs. 17.7 trillion. Yields
decreased by 1.4%, 1.5%, and 1.6% for 3-month, 6-month, and 12-month tenures, respectively. In the last auction for
the half-year, cut-off yields for 3-month, 6-month, and 12-month tenures were noted at 21.45%, 21.40%, and 21.43%,
respectively. SBP also held six PIB auctions, where bids worth around Rs. 953 billion were realized. The yields decreased
by 2.9%, 0.2% and 0.4% for 3-year, 5-year and 10-year tenures, respectively during the period. In the last auction for
the half-year ended, cut-off yields for 3-year, 5-year and 10-year tenures were noted at 17.20%, 15.88% and 15.00%,
respectively. Also, the corporate bond activity was slender with overall traded value of Rs. 4.9 billion.

The Fund is unique as it invests a minimum 70% of its assets in financial sector (mainly banks) debt securities, instruments
or deposits. Minimum entity / instrument rating of debt securities is 'AA-". This minimizes credit risk and at the same
time enhances the liquidity of the Fund. Duration of the Fund cannot be more than one year. This minimizes interest
rate or pricing risk. The Fund invests 25% of its assets in less than 90 days T-Bills or saving accounts with banks, which
further enhances the liquidity profile of the Fund. The Fund has been assigned 'A+ (f)' fund stability rating by PACRA.

The size of NBP Financial Sector Income Fund has increased from Rs. 25,717 million to Rs. 29,006 million during the
period, a growth of 13%. During the period, the unit price of the Fund has increased from Rs. 9.5805 (Ex-Div) on June
30, 2023 to Rs. 10.6568 on December 31, 2023 thus showing a return of 22.3% p.a. as compared to its Benchmark
return of 22.5% p.a. for the same period. The performance of the Fund is net of management fee and other expenses.

The Fund has earned a total income of Rs. 3,233.68 million during the period. After deducting total expenses of
Rs. 237.77 million, the net income is Rs. 2,995.91 million. The below chart presents the asset allocation and the weighted
average credit rating of each of the sub-asset classes of NFSIF.
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NBP Fund Management Limited

Income Distribution

The Board of Directors of the Management Company has approved interim cash dividend of 10.549% of the opening
ex-NAV (11.211% of the par value) during the half year ended December 31, 2023.

Acknowledgement
The Board takes this opportunity to thank its valued unit-holders for their confidence and trust in the Management
Company, and providing the opportunity to serve them. It also offers its sincere gratitude to the Securities & Exchange

Commission of Pakistan and State Bank of Pakistan for their patronage and guidance.

The Board also wishes to place on record its appreciation for the hard work, dedication and commitment shown by the
staff and the Trustee.

On behalf of the Board of
NBP Fund Management Limited

Chief Executive Officer Director

Date: February 29, 2024
Place: Karachi.
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NBP Fund Management Limited

TRUSTEE REPORT TO THE UNIT HOLDERS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of NBP Financial Sector Income Fund (the
Fund) are of the opinion that NBP Fund Management Limited being the Management Company of the Fund has in all
material respects managed the Fund during the six months period ended December 31, 2023 in accordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the constitutive documents
of the Fund;
(i) The pricing, issuance and redemption of units are carried out in accordance with the requirements of the

constitutive documents of the Fund;

(iii) The management fee, fee payable to Commission and other expenses paid from the Fund during the period
are in accordance with the applicable regulatory framework; and

(iv) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 and the constitutive documents of the Fund.

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 28, 2024
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NBP Fund Management Limited

INDEPENDENT AUDITORS' REVIEW REPORT TO THE UNITHOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of NBP Financial Sector
Income Fund (the Fund) as at December 31, 2023, and the related condensed interim income statement, condensed
interim statement of comprehensive income, condensed interim statement of movement in unit holders' fund, condensed
interim statement of cash flow and notes to and forming part of the condensed interim financial statements for the half
year ended December 31, 2023 (here-in-after referred to as the 'condensed interim financial statements'). NBP Fund
Management Limited (the Management Company) is responsible for the preparation and presentation of these condensed
interim financial statements in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on these condensed interim financial statements
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements are not prepared, in all material respects, in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting.

Other matter

The figures of the condensed interim income statement and condensed interim statement of comprehensive income,
for the quarter ended December 31, 2023 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended December 31, 2023.

The engagement partner on the review resulting in this independent auditor's review report is Nadeem Yousuf Adil.

Yousuf Adil

Chartered Accountants
Engagement Partner
Nadeem Yousuf Adil

Place: Karachi
Date: February 29, 2024

UDIN: RR202310091XhH9lpbGZ
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 31 DECEMBER 2023

Managing Your Savings

NBP FUNDS l

NBP Fund Management Limited

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Note ~ ----------- (Rupees in '000) -----------

Assets
Bank balances 4 21,901,822 22,361,339
Investments 5 5,775,766 3,129,531
Profit receivables 6 566,865 525,484
Receivables from funds under management by

Management Company against conversion of units 1,028,480 29,778
Advance, deposit and prepayment 7 6,667 6,943
Total assets 29,279,600 26,053,075
Liabilities
Payable to NBP Fund Management Limited -

Management Company 8 72,482 69,603
Payable to Central Depository Company of Pakistan

Limited - Trustee 9 1,974 1,706
Payable to Securities and Exchange Commission of Pakistan 10 1,758 9,830
Payable against redemption / conversion of units 45,331 145,723
Accrued expenses and other liabilities 1 152,273 109,410
Total liabilities 273,818 336,272
Net assets 29,005,782 25,716,803
Unitholders' fund (as per statement attached) 29,005,782 25,716,803
Contingency and commitment 12 - -

(Number of units)
Number of units in issue 2,721,811,068 2,419,928,803
(Rupees)

Net assets value per unit 10.6568 10.6271

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer

A

Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

NBP FUNDS

Managing Your Savings

NBP Fund Management Limited

FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2023

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022
Note @~ = s (Rupees in '000) ---------------
Income
(Loss) / gain on sale of investments 4,645 (3,695) 6,113 (3,046)
Income on spread transactions - - -
Dividend income - spread transactions (listed) - - -
Income from term deposit receipts 39,175 - 26,117 -
Income from term finance certificates, sukuks and commercial papers 340,503 350,341 168,962 174,097
Income from government securities 97,643 249,394 60,723 147,738
Income from letter of placement 152,778 432,739 79,110 260,552
Income from certificate of investment - -
Income from margin trading system - 26,746 24,931
Profit on bank deposits 2,615,550 3,432,569 1,273,859 1,851,785
Net unrealised appreciation / (diminution) on re-measurement of
investments at 'fair value through profit or loss' (16,610) (28,212) (5,661) (3,484)
Total income 3,233,684 4,459,883 1,609,223 2,452,574
Expenses
Remuneration to NBP Fund Management Limited - Management Company 8.1 149,036 116,517 75,312 69,979
Sindh Sales Tax on remuneration to Management Company 8.2 19,375 15,147 9,791 9,097
Remuneration to Central Depository Company of Pakistan Limited -
Trustee 9.1 10,612 20,652 5,243 11,219
Sindh Sales Tax on remuneration to Trustee 9.2 1,380 2,685 682 1,459
Reimbursement of selling and marketing expenses 8.3 23,813 93,907 10,485 49,885
Reimbursement of allocation of expenses related to registrar services,
accounting, operation and valuation services 8.4 21,224 34,421 10,485 18,699
Annual fee - Securities and Exchange Commission of Pakistan 10,612 5,507 5,243 2,991
Settlement and bank charges 526 1,487 412 1,107
Auditors' remuneration 13 552 492 298 232
Mutual fund rating fee 145 316 72 178
Securities transaction cost 404 73 340 59
Legal and professional charges 75 78 37 48
Annual listing fee 14 14 7 7
Printing and other charges 4 66 4 1
Total expenses 237,772 291,363 118,411 164,962
Net income from operating activities 2,995,912 4,168,520 1,490,812 2,287,612
Net income for the period before taxation 2,995,912 4,168,520 1,490,812 2,287,612
Taxation 14 - - -
Net income for the period 2,995,912 4,168,520 1,490,812 2,287,612
Allocation of net income for the period
Net income for the period 2,995,912 4,168,520 1,490,812 2,287,612
Income already paid on units redeemed (477,742) (1,083,643) (321,737) (704,462)
2,518,170 3,084,877 1,169,075 1,583,150
Accounting income available for distribution:
- Relating to capital gains - - - -
- Excluding capital gains 2,518,170 3,084,877 1,169,075 1,583,150
2,518,170 3,084,877 1,169,075 1,583,150
The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2023

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022

(Rupees in '000)

Net income for the period 2,995,912 4,168,520 1,490,812 2,287,612

Other comprehensive income - -

Total comprehensive income for the period 2,995,912 4,168,520 1,490,812 2,287,612

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NBP Fund Management Limited

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2023

Net assets at beginning of the year

Issue of 3,363,440,597 units (2022: 8,623,810,842 units)
- Capital value

- Element of income

Total proceeds on issuance of units

Redemption of 3,061,558,332 units (2022: 6,401,817,857 units)
- Capital value

- Element of loss

Total payments on redemption of units

Interim Distribution for the year ended 31 December
2023: Re. 0.3658 On August 29 2023

(Date of distribution: 30 August 2022 Rs. 02597 Per
Unit)

- Capital value

- Refund of capital

Total distribution

Interim Distribution for the year ended 31 December
2023: Re. 0.3541 On 24 October 2023

(Date of distribution: 27 October 2022 Per Unit
0.2581)

- Capital value

- Refund of capital

Total distribution

Interim Distribution for the year ended 31 December

2023: Re. 0.4012 on 27 December 2023
(Date of distribution: 27 December 2022 0.2738 Per Unit)

Half year ended
December 31, 2023
2023 2022
Value Undistributed Total Value Undistributed Total
income income
(Rup in '000)
25,333,110 383,694 25,716,804 38,994,679 205,427 39,200,106
35,743,620 - 35,743,620 ” 90,989,828 - 90,989,828
439,676 439,676 977,620 - 977,620
36,183,296 - 36,183,296 91,967,448 - 91,967,448
(32,535,487) (67,545,580)

(131,666) (477,742)

(32,535,437)” (67,545,580)
(609,408) (281,855)

(1,083,643)  (1,365,498)

(32,667,153) (477,742)

(33,144,895)  (67,827,435)

(1,083,643) (68,911,078)

B (832,288)
(80,705)

(832,288) B
(80,705)” (398,456)

(786,883)  (786,883)
(398,456)

(80,705) (832,2-88)

(912,993) (398,456)

(786,883)  (1,185,339)

- (824,969)
(93,631)

(824,969) B
(93,631)” (127,459)

(1,167,810) _(1,167,810)
(127,459)

(93,631) (824,9-69)

(918,600) (127,459)

(1,167,810)  (1,295,269)

- Capital value - (784,133) (784,133) | - (1,014,733)  (1,014,733)
- Refund of capital (129,609) - (129,609 (146,287) - (146,287)
Total distribution (129,609) (784,133) (913,742) (146,287)  (1,014,733)  (1,161,020)
Total comprehensive income for the year - 2,995,912 2,995,912 - 4,168,520 4,168,520
Net assets at end of the year 28,545,308 460,474 29,005,782 62,462,490 320,878 62,783,368
Undistributed income brought forward
- Realized 427,672 164,228
- Unrealized (43,978) 41,199

383,694 205,427
Accounting income available for distribution:
- Relating to capital gains -
- Excluding capital gains 2,518,170

2,518,170 3,084,877

- Interim distribution (2,441,390) (2,969,426)
Undistributed income carried forward 460,474 320,878
Undistributed income carried forward
- Realized 477,084 349,091
- Unrealized (16,610) (28,212)

460,474 320,878

(Rupees) (Rupees)
Net assets value per unit at beginning of the year 10.6271 10.5510
Net assets value per unit at end of the year 10.6568 10.5744
The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NBP Fund Management Limited

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2023

Half year ended
December 31, December 31,
2023 2022
Note = ===-=s--ee- (Rupees in '000) -----------
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 2,995,912 4,168,520
Adjustments:
Net unrealised appreciation / (diminution) on re-measurement
of investments at 'fair value through profit or loss' 16,610 28,212
3,012,522 4,196,732
Increase / (decrease) in assets
Investments (2,662,844) (2,854,301)
Profit receivables (41,381) (471,880)
Receivable against Margin Trading System - (412,906)
Advance, deposit and prepayment 276 301
Receivable against Conversion of Units (998,702) 525,522
Receivable against Sale of Investment - (4,638,337)
(3,702,651) (7,851,601)
Decrease / (increase) in liabilities
Payable to NBP Fund Management Limited - Management Company 2,879 57,125
Payable to Central Depository Company of Pakistan Limited - Trustee 268 1,378
Payable to Securities and Exchange Commission of Pakistan (8,072) (3,091)
Payable against purchase of investment - 30,745
Accrued expenses and other liabilities 42,863 118,058
37,938 204,215
Net cash generated from operating activities (652,191) (3,450,653)
CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received against issuance of units 35,879,351 91,295,246
Payment against redemption of units (33,245,287) (68,911,078)
Distribution paid (2,441,390) (2,969,426)
Net cash used in financing activities 192,674 19,414,742
Net increase in cash and cash equivalents (459,517) 15,964,089
Cash and cash equivalents at beginning of the period 22,361,339 33,577,976
Cash and cash equivalents at end of the period 4 21,901,822 49,542,065
The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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NBP Fund Management Limited

NOTES TO AND FORMING PART OF THESE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2023

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 NBP Financial Sector Income Fund (the Fund) was established under a Trust Deed executed between NBP
Fund Management Limited as the Management Company and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was approved by the Securities and Exchange Commission of
Pakistan (SECP) on July 11, 2011 under the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (NBFC Rules).

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate of registration issued by the SECP. The registered office of the Management
Company is situated at 7th floor, Clifton Diamond Building, Block No. 4, Scheme No. 5, Clifton, Karachi. The
Management Company is also the member of Mutual Funds Association of Pakistan (MUFAP).

1.3 The Fund is an open-ended mutual fund classified as an "income scheme" by the Management Company as
per the criteria for categorization of open end collective investment scheme as specified by Securities and
Exchange Commission of Pakistan (SECP) and other allied matters and is listed on the Pakistan Stock Exchange.
Units are offered for public subscription on a continuous basis. The units are transferable and can be redeemed
by surrendering them to the Fund.

1.4 The core objective of the Fund is to provide income enhancement and preservation of capital by investing in
prime quality Financial Sector term finance certificates (TFCs) / sukuks, bank deposits and short-term money
market instruments.

1.5 The Pakistan Credit Rating Agency (PACRA) has maintained an asset manager rating of '"AM1' to the Management
Company and stability rating of 'A+(f)' to the Fund.

1.6 Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

1.7 The Fund also provides accidental death (free), life insurance / life takaful and health coverage to unitholders
of the Fund as stated in the Offering Document.

The cost of premium is borne by the investor (where applicable). Such premium cost is deducted from the unit
holder’s investment on a monthly basis in case of life insurance and annual basis in case of health insurance
and deposited with the Insurance Company / Takaful Operator by the Management Company as per the terms
and conditions of the Insurance / Takaful coverage defined in the Insurance / Takaful policy document signed
between the Insurance Company / Takaful Operator and Management Company.

1.8 "During the year ended June 30, 2021 the Trust Act, 1882 was repealed due to the promulgation of Provincial
Trust Act namely " Sindh Trust Act, 2020" (the Sindh Trust Act) as empowered under the Eighteenth Amendment
to the Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly,
on October 14, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

2 BASIS OF PREPARATION

21 Statement of compliance

2.1.1 This condensed interim financial Information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting.The accounting and reporting standards
applicable in Pakistan comprise of:

- International Accounting Standard (IAS) 34,Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
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- provisions of and directives issued under the Companies Act, 2017 ; and

- the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
the Non-Banking Finance Companies and Notified Entities Regulations, 2008, (the NBFC Regulations)
and requirements of the Trust Deed.

Wherever provisions of and directives issued under the Companies Act , 2017 ,the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulation or the directives issued by the SECP differ with the requirements
of the IAS 34, the provisions of and directives issued under the Companies Act, 2017, requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

2.1.2 The disclosures made in these condensed interim financial statements have, however, been limited based on
the requirements of International Accounting Standard 34: 'Interim Financial Reporting'. These condensed
interim financial statements does not include all the information and disclosures required in a full set of financial
statements and, therefore, should be read in conjunction with the annual financial statements of the Fund for
the year ended June 30, 2023.

2.1.3 In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the directors of the Management Company hereby declare that this condensed interim financial information
gives a true and fair view of the state of the Fund’s affairs as at December 31, 2023.

2.2 Basis of Measurement

These condensed interim financial statements are prepared under the historical cost convention except for
certain investments which are carried at fair value.

23 Functional and presentation currency

These condensed interim financial statements are presented in Pak Rupees, which is the Fund's functional and
presentation currency. All amounts have been rounded to the nearest thousand rupees, unless otherwise stated.

3 SIGNIFICANT ACCOUNTING POLICIES, RISK MANAGEMENT POLICIES, ACCOUNTING ESTIMATES,
JUDGEMENTS AND CHANGES THEREIN

The principal accounting policies applied in the preparation of these condensed interim financial statements
are set out below.

31 The significant judgments made by management in applying its accounting policies and the key sources of
estimation uncertainty were the same as those applied to the annual audited financial statements of the Fund
for the year ended June 30, 2023.

3.2 The preparation of these condensed interim financial statements in conformity with the accounting and reporting
standards requires the management to make estimates, judgements and assumptions that affect the reported
amount of assets, liabilities, income and expenses. It also requires the management to exercise judgement in
application of its accounting policies. The estimates, judgements and associated assumptions are based on
the historical experience and various other factors that are believed to be reasonable under the circumstances.
Revisions to accounting estimates are recognised in the period in which the estimates are revised if the revision
affects only that period, or in the period of revision and future periods if the revision affects both current and
future periods.

3.3 There are certain new and amended standards, interpretations and amendments that are mandatory for the
Fund's accounting periods beginning on or after July 01, 2023 but are considered not to be relevant or do not
have any significant effect on the Fund's operations and therefore not detailed in this condensed interim financial
information.

3.4 The Fund's financial risk management objectives and policies are consistent with those disclosed in the annual
audited financial statements for the year ended June 30, 2023

_____ (C A




4.1

51

NBP FINANCIAL SECTOR INCOME FUND

BANK BALANCES

In current accounts
In savings accounts
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FUNDS
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NBP Fund Management Limited

(Un-audited) (Audited)

31 December 30 June
2023 2023
------------ (Rupees in '000) ------------

837 797
21,900,985 22,360,542
21,901,822 22,361,339

These accounts carry profit at the rates ranging from 20.50% to 24% (30 June 2023: 19.50% to 23.25%) per

annum.

(Un-audited) (Audited)
31 December 30 June
2023 2023
INVESTMENTS Note  ------------ (Rupees in '000) ------------
Investments by category
Financial assets 'at fair value through profit or loss'
Term finance certificates (TFCs) and sukuks - listed 5.1 667,423 1,117,145
Term finance certificates (TFCs) and sukuks - unlisted 52 1,959,175 2,012,386
GoP lijarah Sukuk Certificates 53 323,061
Market Treasury Bills 54 1,512,212 -
Pakistan Investment Bonds 55 1,313,895 -
Letter of placement 5.6 - -
Term deposit receipts(TDR) 5.7 - -
5,775,766 3,129,531
Term finance certificates (TFCs) and sukuks - listed
Market value/ Market value/ Market value/
Purchases  Sales / matured ) ) )
. Asat1July . . Asat31 carrying carrying value carrying value
Name of the investee company Note during during the
2023 the year ear December 2023  valueasat3!  asapercentage  asa percentage
y y December2023  ofnetassets  of total investments
............................... (Number of certiﬁca(es) ———e (Rupees in '(]00) (%)
JS Bank Limited - TFC 1,150 1,150 . - .
Hub Power Company Limited - Sukuk 2416 . 2416 60,495 021 1.05
K- Electric - Sukuk 132,576 - 132,576 501,991 173 869
K- Electric - Sukuk . 1,180 1,180 . .
Soneri bank 1,050 1,00 . 1,050 104,937 036 182
Hub Power Company Limited - Sukuk 8150 - 8,150 - - - .
145,342 2,230 10,480 136,042 667,423 2.30 11.56
Carrying value before fair value adjustments as at 31 December 2023 671,314
18
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5.2 Term finance certificates (TFCs) and sukuks - unlisted
Market value/ Market value/ Market value/
Purchases ~ Sales / matured ) ) )
Name of the investee comnan Note As at1July durin during the Asat31 carrying carrying value  carrying value as a
pany 2023 the egr egr December 2023  valueasat31  asapercentage percentage of total
y y December 2023 of net assets investments
............................... (Number of certificates) sesssssseeerressememmsssssssss (Rupees in ‘000) (%)
Jahangir Siddiqui and Company Limited 28,000 - 28,000
Jahangir Siddiqui and Company Limited 32,800 - 32,800 - - -
Askari Commercial Bank Limited 283 - 283 281,585 097 488
Bank of Punjab 500 - - 500 50,307 017 087
Hub Power Holding Limited - Sukuk 6,000 - - 6,000 611,940 21 10.59
Meezan Sukuk 112 - 172 169,604 0.58 294
Samba Bank Limited 8,464 - - 8,464 845,739 292 14.64
Lucky Electric Power Company 500 500
76,219 500 61,300 15,419 1,959,175 6.75 33.92
Carrying value before fair value adjustments as at 31 December 2023 1,967,169
5.3 GoP lijarah Sukuk Certificates
Market value/ Market value/ Market value/
Purchases  Sales / matured ) ) )
Name of the investee comnan Note As at1July durin during the As at 31 carrying carrying value  carrying value as a
any 2023 the egr egr December 2023  valueasat3!  asapercentage  percentage of total
y y December 2023 of net assets investments
............................... (Number of ceniﬁcates) [ — (Rupees in '000) (%)
GIS-VRR-39 09-0CT-23 09-0CT-24 - 215,000 213,080 1,920 9,699 0.03 017
GIS-VRR-40 1y 04-DEC-23 04-DEC-24 - 5,000 - 5,000 25125 0.09 044
GIS-VRR-41 3y 04-DEC-23 04-26 - 15,000 - 15,000 75,090 0.26 1.30
GIS-VRR-42 5y 04-DEC-23 04-28 - 20,000 - 20,000 99,960 0.34 173
GIS-FRR-32 3y 04-DEC-23 04- Dec-26 - 15,000 - 15,000 75,263 0.26 1.30
GOPIS-01 1y 11-DEC-23 09-DEC-24 - 8,955 8,955 37,924 013 0.66
279,955 335,680 96,713 323,061 11 5.60
Carrying value before fair value adjustments as at 31 December 2023 322,070

5.3.1 Significant terms and conditions of term finance certificates, sukuks and GoP outstanding at the year end are

as follows:
Name of securities Number of Repayment Unredeemed Mark-up rate Issue date Maturity date Rating
certificates frequency face value (per annum)
(Rupees)
Listed term finance certificates and sukuks
Hub Power Company Limited - Sukuk 2416 Semi Annually 60,400,000 1 - Year Kibor 1.90% 19 March 2020 19 March 2024 AA+
K- Electric - Sukuk 132,576 Quarterly 497,160,000 3 - month Kibor 1.70% 03 August 2020 03 August 2027 AA+
Soneri bank 1,050  Semi Annually 104,958,000 6 - month Kibor 1.70% 26 December 2022 26 December 2032 At
Unlisted term finance certificates and sukuks
Askari Commercial Bank Limited 283 Quarterly 283,000,000 3 - month Kibor 1.20% 17 March 2020 17 March 2030 AA
Bank of Punjab 500 Semi Annually 49,890,000 6 - month Kibor 1.25% 23 April 2018 23 April 2028 AA
Hub Power Holding Limited - Sukuk 6,000 Semi Annually 600,000,000 6 - month Kibor 2.25% 12 November 2020 12 November 2025 AA+
Meezan Sukuk 172 Semi Annually 172,000,000 6 - month Kibor 0.35% 16 December 2021 16 December 2031 AAA
Samba Bank Limited 8,464 Semi Annually 845,553,600 6 - month Kibor 1.35% 01 March 2021 01 March 2031 AA-
GIS-VRR-39 09-0CT-23 09-OCT-24 1,920 Semi Annually 9,600,000 6 - month Kibor 0.36% 09 October 2023 09 October 2024 AAA
GIS-VRR-40 1y 04-DEC-23 04-DEC-24 5,000 Semi Annually 25,000,000 6 - month Kibor 1% 12 December 2023 04 December 2024 AAA
GIS-VRR-41 3y 04-DEC-23 04-26 15,000 Semi Annually 75,000,000 6 - month Kibor 0.21% 04 December 2023 04 December 2026 AMA
GIS-VRR-42 5y 04-DEC-23 04-28 20,000  Semi Annually 100,000,000 6 - month Kibor 1% 04 December 2023 04 December 2028 AAA
GIS-FRR-32 3y 04-DEC-23 04- Dec-26 15,000 Semi Annually 75,000,000 Fixed Rate of return 04 December 2023 04 December 2026 AAA
GOPIS-01 1y 11-DEC-23 09-DEC-24 8,955 Annual 44,775,000 Fixed Rate of return 04 December 2023 04 December 2024 AAA
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54 Market Treasury Bills
Face value
Issue date Tenor Market \{alue Market valueasa  Market value as a
Asat1 July Purch'ases Sales / rTlatured Asat 1 | carrying percentage percentage
2023 during during December 2023 value as at 31 of net of total
the year the year December 2023 assets investments
(Rupees in '000) (%)
10 August 2023 3 months 750,000 750,000
10 August 2023 3 months 250,000 250,000
05 October 2023 3 months 500,000 500,000
19 October 2023 3 months 500,000 500,000
19 October 2023 6 months 500,000 500,000
19 October 2023 12 months 500,000 500,000
02 November 2023 3 months 500,000 500,000
02 November 2023 6 months 500,000 500,000
02 November 2023 12 months 500,000 500,000
16 November 2023 3 months 500,000 500,000
16 November 2023 6 months 500,000 500,000
16 November 2023 12 months 500,000 500,000
30 November 2023 3 months 500,000 500,000
30 November 2023 12 months 500,000 500,000
30 November 2023 6 months 500,000 500,000
30 November 2023 12 months 650,000 650,000
21 September 2023 3 months 500,000 500,000
30 November 2023 12 months 2,500,000 2,500,000
14 December 2023 6 months 500,000 500,000
19 October 2023 12 months 730,400 730,400 - - - -
14 December 2023 12 months 500,000 500,000 415,938 143 720
16 November 2023 12 months 1,300,000 1,300,000 1,096,274 378 18.98
514,180,400 512,380,400 1,800,000 1,512,212 521 26.18
Carrying value before fair value adjustments as at 31 December 2023 1,513,391
55 Pakistan Investment Bonds
Issue date Tenor Face value
Sales / Warket Yaluel Market valueas ~ Market value as
Asat1July Purf:hases matured Asat 31 carmying percentage of net  percentage of total
2023 during the during the Decermber Value s at assets investments
period ; 2023 December 2023
period
(Rupees in '000) (%)
22 October 2020 3 Year 1,000,000 1,000,000
30 December 2021 2 Year 400,000 400,000
30 December 2021 2 Year 100,000 100,000
30 December 2021 2 Year 150,000 150,000
30 December 2021 2 Year 50,000 50,000
30 December 2021 2 Year 200,000 200,000
04 July 2023 3 Year 300,000 300,000
19 October 2023 5 Year 300,000 300,000
04 July 2023 3 Year 350,000 350,000
21 September 2023 5 Year 750,000 750,000 728,775 251 12.62
19 October 2023 3 Year 300,000 300,000 294,330 1.01 510
19 October 2023 5 Year 300,000 . 300,000 290,790 1.00 5.03
4,200,000 2,850,000 1,350,000 1,313,895 452 275
Carrying value before fair value adjustments as at 31 December 2023 1,318,432
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5.6 Letter of Placement
Face value
Market value / Market value as
. Market value as
As at 1 Jul Purchases Sales/ Asat31 carrying value as a percentage of a percentage of
Issue date Counter Party 2023 y during the matured December  at 31 December pnet asseﬂs total
year during the year 2023 2023 investments
(Rupees in '000) (%)
31-JUL-23 Pak-Oman Inv. Co. Ltd. 2,500,000 2,500,000
04-AUG-23 Pak-Libya Holding Co. 2,000,000 2,000,000
15-SEP-23 Pak-Libya Holding Co. 2,051,896 2,051,896
28-SEP-23 Pak-Libya Holding Co. 2,068,376 2,068,376
31-0CT-23 Pak-Libya Holding Co. 2,110,732 2,110,732
10,731,004 10,731,004
Carrying value before fair value adjustments as at 31 Decemebr 2023
5.7 Term deposit receipts(TDR)
Face value
Market value / Market value as
. Market value as
Purchases Sales/ Asat carrying value as a percentage of
As at July 01, ) a percentage of
2023 during the matured December at December 31, net assets total
Issue Description year during the year 31, 2023 2023 investments
Rupees in ‘000’ (%)
Soneri Bank Ltd. 26-SEP-23 - 11-OCT-23 4,100,000 4,100,000
4,100,000 4,100,000
Carrying value before fair value adjustments as at 31 December 2023
(Un-audited) (Audited)
December 31, June 30,
2023 2023
Note  =-------emeem- (Rupees in '000) ---==-=-==----
6 PROFIT RECEIVABLES
Profit receivables on savings accounts 361,416 398,045
Accrued mark-up on Term finance certificates 125,718 127,439
Accrued mark-up on Government securities 79,731 -
566,865 525,484
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(Un-audited) (Audited)
December 31, June 30,
2023 2023
7 ADVANCE, DEPOSIT AND PREPAYMENT Note  =--memmcemeee- (Rupees in '000) -=-======n===-
Advance tax 71 3,803 3,803
Security deposit 2,850 2,850
Prepaid mutual fund rating fee 14 290
6,667 6,943
71 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made

to collective investment schemes (CISs) are exempt from withholding tax under section 150 and 151. However,
withholding tax on profit on bank deposit and investment paid to the Fund has been deducted by various
withholding agents based on the interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008- VOL.II-
66417-R dated 12 May 2015 which requires every withholding agent to withhold income tax at the applicable
rates in case a valid exemption certificate under section 159(1) issued by the concerned Commissioner of Inland
Revenue (CIR) is not produced before him by the withholdee. The tax withheld on dividends, profit on bank
deposits and profit on letter of placement as at 31 Decemebr 2023 amounts to Rs. 3,803 ( June 2023: Rs. 3,803
million). In the opinion of the management, the amount of tax deducted at source will be refunded in coming

years.
(Un-audited) (Audited)
December 31, June 30,
2023 2023
8 PAYABLE TO NBP FUND MANAGEMENT [\[o] (-JEER (Rupees in '000) --------------
LIMITED - MANAGEMENT COMPANY
Management remuneration 8.1 24,820 18,995
Sindh Sales Tax on Management remuneration 8.2 3,227 2,469
Sales load and transfer load 19,055 6,287
Sindh Sales Tax on sales and transfer load 2,477 817
Reimbursement of selling and marketing expenses 8.3 10,485 27,225
Reimbursement of allocation of expenses related to registrar
services, accounting, operation and valuation services 8.4 10,485 12,576
Other expenses 1,933 1,234
72,482 69,603
8.1 As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration

equal to an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document
subject to the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management
Company has charged remuneration at an effective rate of 1.05% of the average annual net assets of the Fund
during the period.

8.2 The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Management Company
and sales load through Sindh Sales Tax on Services Act, 2011, effective from 1 July 2011. During the year,
Sindh Sales Tax at the rate of 13% was charged on management remuneration and sales load.

8.3 In accordance with Circular 11 dated July 5, 2019 with respect to charging selling and marketing expenses,

the Management Company, based on its own discretion has charged selling and marketing expenses at an
effective rate of 0.17% of the average annual net assets of the Fund during the period:
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8.4 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge
fees and expenses related to registrar services, accounting, operation and valuation services, related to a
Collective Investment Scheme (CIS).

The Management Company based on its discretion has charged accounting and operational charges at an
effective rate of 0.15% of the average annual net assets of the Fund during the period:

(Un-audited) (Audited)
December 31, June 30,
2023 2023
9 PAYABLE TO CENTRAL DEPOSITORY COMPANY Note  =-------------- (Rupees in '000) -=-==-=mnun---

OF PAKISTAN LIMITED - TRUSTEE

Trustee remuneration 9.1 1,747 1,510
Sindh Sales Tax on Trustee remuneration 9.2 227 196
1,974 1,706
9.1 Effective from 1 July 2019 the Trustee has charged remuneration at the rate of 0.075% per annum of net assets

of the Fund. The remuneration is paid to the Trustee monthly in arrears.

9.2 The sindh Provincial Government levied Sindh Sales tax on the Remuneration of the trustee through Sindh
Sales tax on Services Act, 2011 effective from 1 july 2015. during the year, Sindh Sales Tax at the rate of 13%
was Charged on trustee remuneration.

10 PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-
refundable fee to the Securities and Exchange Commission of Pakistan (SECP).

Effective from July 1, 2023, the SECP vide SRO No. 692(1)/2023 dated May 17, 2023, has revised the rate of
fee to 0.075% per annum of the daily net assets of the Fund, applicable to "Income Scheme™". Previously, the
rate of fee applicable on all categories of CISs was 0.02% per annum of the daily net assets of the Fund.
Accordingly, the Fund has charged the SECP fee at the rate of 0.075% per annum of the daily net assets during
the period.

Further, the Fund is required to pay SECP fee within fifteen days of the close of every calendar month. Previously,
the Fund was required to pay SECP fee within three months of the close of accounting year.

(Un-audited) (Audited)
December 31, June 30,
2023 2023

1 ACCRUED EXPENSES AND OTHER LIABILITIES Note  w—=-mmemmeem-e- (Rupees in '000) --=====sn==mn=.

Federal Excise Duty on remuneration to
Management Company 11 14,948 14,948
Federal Excise Duty on sales and transfer load 467 467
Auditors' remuneration 540 619
Printing charges 53 7
Bank and CDC charges 150 84
Withholding tax 85,506 51,488
Capital gain tax 21,642 3,958
Legal and professional charges 68 174
Brokerage 72 22
Others 28,827 37,579
152,273 109,410
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11.1  As per the requirement of Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% on the remuneration
of the Management Company has been applied effective from 13 June 2013. The Management Company is
of the view that since the remuneration is already subject to provincial sales tax, further levy of FED may result
in double taxation, which does not appear to be the spirit of the law, hence a petition was collectively filed by
the Mutual Fund Association of Pakistan with the Honorable Sindh High Court (SHC) on 4 September 2013.

The Honorable Sindh High Court (SHC) through its order dated 2 June 2016, in CPD-3184 of 2014 (and others)
filed by various taxpayers, has interalia declared that Federal Excise Act 2005 (FED Act) on services, other
than shipping agents and related services, is ultra vires to the Constitution from 1 July 2011. However, the
declaration made by the Honorable Court, as directed, will have effect in the manner prescribed in the judgment.
The Sindh High Court in its decision dated 16 July 2016 in respect of constitutional petition filed by management
companies of mutual funds maintained the previous order on the FED.

Sindh Revenue Board and Federal Board of Revenue have filed appeals before Honourable Supreme Court
against the Sindh High Court's decision dated 2 June 2016, which is pending for the decision. However, after
the exclusion of the mutual funds from federal statute on FED from 1 July 2016, the Fund has discontinued
recognising the provision in this regard.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company as a matter of
abundant caution has retained provision for FED on management fee aggregating to Rs. 16.444 million out of
which Rs. 1.496 million have been paid to the Management Company (30 June 2023: Rs. 1.496 million). Had
the provision not been made, the Net Asset Value per unit of the Fund would have been higher by Re. 0.0054
(30 June 2023: Re. 0.0061) per unit.

12 CONTINGENCY AND COMMITMENT

There is no contingency and commitment as at 31 December 2023, except as disclosed elsewhere.

(Un-audited) (Audited)
December 31, June 30,
2023 2023
13 AUDITORS' REMUNERATION Note  -=--mm-emmeeem- (Rupees in '000) ---=--====mmm-

Annual audit fee 278 468
Half yearly review 231 193
Other certifications - 70
Out of pocket expenses and others including government levy 43 85
552 816

14 TAXATION

14.1  The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the
year as reduced by accumulated losses and capital gains, whether realised or unrealised, is distributed amongst
the unit holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies
and Notified Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting
income for the year derived from sources other than capital gains as reduced by such expenses as are chargeable
thereon to the unit holders. Since the management intends to distribute the required minimum percentage of
income earned by the Fund for the year ending June 30, 2024 to the unit holders in the manner as explained
above, therefore, no provision for taxation has been made in these condensed interim financial statements
during the period..

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.
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TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based on the current period is 1.68% (December 31,
2022: 1.06%) which includes 0.22% (December 31, 2022: 0.09%) representing government levy including sales
tax and the SECP fee. The prescribed limit for the ratio is 2.5% (December 31, 2022: 2.5%) (excluding government
levies) under the NBFC Regulations for a collective investment scheme categorised as an income scheme.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

Connected persons include NBP Fund Management Limited being the Management Company, Central Depository
Company of Pakistan Limited (CDC) being the Trustee, National Bank of Pakistan (NBP) and its connected
persons, and Baltoro Growth Fund being the sponsors, other collective investment schemes managed by the
Management Company and directors and officers of the Management Company, any person or company
beneficially owning directly or indirectly ten percent or more of the capital of the Management Company or the
net assets of the Fund and unit holders holding ten percent or more units of the Fund.

The transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration to the Management Company and Trustee is determined in accordance with the provisions of
the NBFC Regulations and the Trust Deed respectively.

The details of significant transactions and balances with connected persons at year end except those disclosed
elsewhere in these financial statements are as follows:

(Un-audited)  (Un-audited)
December 31, December 31,
2023 2022

Transactions during the period:

NBP Fund Management Limited - Management Company

Remuneration to Management Company 149,036 116,517
Sindh Sales Tax on remuneration to Management Company 19,375 15,147
Sales load and transfer load including SST - 6,422
Reimbursement of selling and marketing expenses 23,813 93,907
Reimbursement of allocation of expenses related to registrar services, -
accounting, operation and valuation services 21,224 34,421
Divided re-invested: 1,680,273 units (2022: Nil units) 17,867 -
Units issued: 680 units (2022: Nil units) - -
Units redeemed: 13,328,989 units (2022: Nil units) 146,576 -
ADC charges including SST 699 635
Central Depository Company Of Pakistan Limited - Trustee
Remuneration of the Trustee 10,612 20,652
Sindh Sales Tax on Trustee remuneration 1,380 2,685
CDC Charges 232 193
National Bank of Pakistan - Parent of the Management Company
Mark-up on bank balance 3,727 1,150

Purchase of T-Bills
Sale of T-Bills
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NBP Fund Management Limite

(Un-audited)  (Un-audited)
December 31, December 31,
2023 2022

Bank Islami Pakistan Limited (Common Directorship)
Mark-up on bank balance 1,835 128

Taurus Securities Limited (Common Directorship)
Brokerage charges - 73

Fauji Fertilizer Company Limited (Common Directorship)

Units issued: 46,804 units (2022: 2,931,752,432 units) 497 31,032,169
Units redeemed: Nil units (2022: 2,416,851,994 units) - 26,077,696
Dividend re-invested: 82,017 units (2022: 24,354,594 units) 872 257,075

HAIDER AMJAD (close family member of key management personnel)

Dividend re-invested: 1,078 units (2022: Nil units) 11 -
Units Issued / Trasferred In 38,752 units (2022: 175,960 units) 412 1,895
Units Redeemed / Transferred Out 158,935 units (2022: 175,960 units) 1,701 1,896

K-Electric (Common Directorship)
TFC / Sukuk - Buy - 500,000

Baltoro Partners Pvt Limited - Sponsor

Dividend Re-invest Units Issued 10,464 units (2022: Nil units) 111 -
Units Issued / Trasferred In 1,600,617 units (2022: Nil units) 17,025 -
Units Redeemed / Transferred Out 1,445,725 units (2022: Nil units) 15,550 -

Khushhali Microfinance Bank Limited (Common Directorship)
Mark-up on bank deposit 57,871 64,096

Telenor Microfinance Bank Limited (Common Directorship)
Mark-up on bank deposit 718 1,995
T-bill purchased - 1,000,000

Employees of the Management Company

Dividend re-invested: 344,661 units (2022: 202,127 units) 3,665 2,134
Units issued: 44,490,201 units (2022: 55,701,109 units) 476,630 592,097
Units redeemed: 55,480,715 units (2022: 49,228,495 units) 603,614 529,664

NBP Government Securities Saving Fund
Purchase of PIB - -
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NBP Fund Management Limite

(Un-audited)  (Un-audited)
December 31, December 31,
2023 2022

Portfolios managed by NBP Funds

Dividend re-invested: 301,137 units (2022: 1,789,457) 3,201 18,889
Units issued: 52,736,014 units (2022: 547,892,319) 565,300 5,795,187
Units redeemed: 51,496,979 units (2022: 319,277,489) 555,420 3,434,939
Sold TFCs / Sukuks 134,482 -

Imran Zaffar - Directors
Dividend re-invested: 46,039 units (2022: Nil) 490 -

Units issued: 1,317,399 units (2022: Nil) 14,000 -
Units redeemed: 41,619 units (2022: Nil) 450 -
CDC Trustee Nbp Income Plan-I
Dividend re-invested: Nil units (2022: Nil) - -
Units issued: 198,154,707 units (2022: Nil) 2,105,856 -
Units redeemed: 13,768,692 units (2022: Nil) 149,100
Persons holding directly or indirectly 10% or more of
the units in issue / net assets of the Fund
Ibrahim Holdings Private Limited*
Dividend re-invested: Nil units (2022: 82,904,307 units) - 1,007,573
Units issued: Nil units (2022: 282,966,438 units) - 3,004,000
Units redeemed: Nil units (2022: Nil units) - -
(Un-audited) (Audited)
December 31, June 30,
2023 2023

16.6  Amounts outstanding at year end

NBP Fund Management Limited - Management Company

27

Management remuneration payable 24,820 18,995
Sindh Sales Tax payable 3,227 2,469
Sales load and transfer load payable 19,055 6,287
Sindh Sales Tax on sales and transfer load 2,477 817
Reimbursement of selling and marketing expenses 10,485 27,225
Reimbursement of allocation of expenses related to registrar services,

accounting, operation and valuation services 10,485 12,576
ADC charges including SST 1,765 692
Other payable 635 542
Units held 11,189,191: (30 June 2023: 242,694 ) units 119,241 22,837

Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration 1,747 1,510
Sindh Sales Tax on Trustee remuneration 227 196
Security deposit 100 100
CDC Charges 65 -




NBP FINANCIAL SECTOR INCOME FUND l :‘lBP FUNDSdl
NBP Fund Management Limite

(Un-audited) (Audited)
December 31, June 30,
2023 2023

National Bank of Pakistan - Parent of the Management Company

Balance in current account - 325
Balance in savings account 28,263 65,507
Profit receivable on bank deposit 2,911 3,304

Portfolios managed by NBP Funds
4,366,288 units held (30 June 2023: 2,887,781 units) 46,531 30,687

Fauji Fertilizer Company Limited (Common Directorship)
977,966 Units held: (30 June 2023:849,146 units) 10,422 9,024

Khushhali Microfinance Bank Limited (Common Directorship)
Bank Balance 641 1,052,580
Interest income receivable 880 26,430

Telenor Microfinance Bank Limited (Common Directorship)
Bank Balance 50 25
Interest income receivable 1,207 490

Bank Islami Pakistan Limited (Common Directorship)
Bank Balance 506 25,551
Profit receivable 180 246

Employees of the Management Company
6,483,813 units held (30 June 2023: 15,511,544 units) 69,097 164,843

Khalid Mehmood - CFO
2 units held ( 30 June 2023: 2 units) - -

Imran Zaffar - Directors
1,694,170 units held ( 30 June 2023: 372,351 units) 18,054 3,957

Haider Amjad
26,754 units held ( 30 June 2023: 145,859 units) 285 1,550

CDC Trustee NBP Income Plan-I
231,546,676 units held (30 June 2023: 47,160,661 units) 2,467,547 501,181

Persons holding directly or indirectly 10% or more of
the units in issue / net assets of the Fund

HQ 11 CORPS OPS FUND
276,468,678 units held ( 30 June 2023: 230,649,006 units) 2,946,271 2,451,130
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NBP Fund Management Limited

(Un-audited) (Audited)
December 31, June 30,
2023 2023

Baltoro Partners Pvt Limited
178,481 Units held (30 June 2023:Nil Units) 1,902 -

Ibrahim Holdings Private Limited*
Nil units held (30 June 2023:Nil Units) - -

Current year balances with these parties have not been disclosed as these were not related parties as at
December 31, 2023.

17 FAIR VALUE OF FINANCIAL INSTRUMENTS

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs
used in making the measurements:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs).

For valuation techniques for specific instruments, refer note 4.1.3.

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy.

December 31, 2023 (Un-audited)

Carrying value Fair value
Fair value
through profit mortised fir?:::iral Total Level1  Level2 Level 3 Total
or loss cost liabilities
Note (Rupees in '000)
Financial assets measured at fair value
Investment in term finance certificates - listed 667,423 - - 667,423 667,423 667,423
Investment in term finance certificates -
unlisted 323,061 - - 323,061 323,061 323,061
Treasury Bills 1,512,212 - - 1,512,212 1,512,212 1,512,212
Pakistan Investment Bonds 1,313,895 1,313,895 1,313,895 1,313,895
Equity securities - listed (Spread transactions) - - - - - -
3,816,591 - - 3,816,591
Financial assets not measured at fair value 171
Term deposit receipt - - - -
Certificate of investments - - -
Bank balances - 21,901,822 - 21,901,822
Profit receivables - 566,865 - 566,865
Receivables from fund under management by
Management Company against conversion of units - 1,028,480 - 1,028,480
Deposit - 100 - 100
23,497,267 - 23,497,267
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NBP Fund Management Limited

December 31, 2023 (Un-audited)

Carrying value Fair value
Fair value . Other
through profit Amortised financial Total Level 1 Level 2 Level 3 Total
or loss cost liabilities
Note (Rupees in '000)

Financial liabilities not measured at fair value 171
Payable to NBP Fund Management

Limited - Management Company - - 72,482 72,482
Payable to Central Depository Company

of Pakistan Limited - Trustee - - 1,974 1,974
Payable against redemption / conversion of

units - - 45,331 45,331

Net assets attributable to unit holders 29,005,782

Accrued expenses and other liabilities - - 29,711 29,711
149,498 29,155,280

June 30, 2023

Carrying value Fair value
th'r:oatllrg\r,]apl)trlzﬁt Atamortized  Oter financial . Level1  Level2 Level 3 Total
orloss cost liabilities
(Rupees in '000)
Financial assets measured at fair value
Investment in term finance certificates - listed 1,117,145 - - 1,117,145 1,117,145 1,117,145
Investment in term finance certificates -
unlisted 2,012,386 - - 2,012,386 2,012,386 2,012,386
Treasury Bills - - -
Pakistan Investment Bonds
Equity securities - listed (Spread transactions) - - - - -
3,129,531 - - 3,129,531
June 30, 2023
Carrying value
Fair value At amortized Other financial Total
through profit cost liabilities
or loss

o= (RUPEES N '000) —-mmmmmmmmm oo
Financial assets not measured at fair value
Term deposit receipt 171
Certificate of investments - - - -
Bank balances -

Receivable against Margin Trading System - 22,361,339 - 22,361,339
Profit receivables - -
Receivables from fund under management by - 525,484 - 525,484
Management Company against conversion of units
Deposit - 29,778 - 29,778
- 100 - 100
- 22,916,701 - 22,916,701

Financial liabilities not measured at fair value 171
Payable to NBP Fund Management

Limited - Management Company - - 69,603 69,603
Payable to Central Depository Company

of Pakistan Limited - Trustee - - 1,706 1,706

Payable against redemption / conversion of units - - 145,723 145,723

Net assets attributable to unit holders - - 25,716,803

Accrued expenses and other liabilities - - 38,549 38,549

- - 255,581 25,972,384
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NBP Fund Management Limited

171 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either
short term in nature or reprice periodically. Therefore, their carrying amounts are reasonable approximation of
fair value.

17.2  Financial instruments not measured at FVTPL include Net assets attributable to unitholders. The Fund routinely
redeems and issues the units at the amount equal to the proportionate share of net assets of the Fund at the
time of redemption, calculated on a basis consistent with that used in these financial statements. Accordingly,
the carrying amount of net assets attributable to unitholders approximates their fair value. The units are categorized
into Level 2 of the fair value hierarchy.

18 GENERAL
Figures Have Been Rounded Off To The Nearest Thousand Rupees Unless Otherwise Specified.
These condensed interim financial statements are unaudited and have been reviewed by the auditors. Furthermore,
the figures for the three months period ended December 31, 2023 in these condensed interim financial statements,
wherever appearing, have not been reviewed by the auditors.

18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors of the
Management Company on February 29, 2024.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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