
 

 

 

The KSE-100 Index has breached 60,000 points barrier today. While a correction post this dream run 

will only be normal, we believe that the market still has room to grow in medium to long term. 

The recent IMF program has improved economic conditions, resulting in significant dollar inflows. 

Anticipated interest rate cuts (6%-7%) in CY24 are expected to drive liquidity towards the stock 

market. Despite a 20% growth in corporate profits in FY23, stock market capitalization remains less 

than one-third of the May 2017 peak in dollar terms, indicating room for expansion. Foreign investors 

are re-entering the market, and positive flows are observed. Corporate buybacks, along with increased 

participation from pension funds and life insurance companies, are contributing to investor 

confidence. For medium to long-term investors, we recommend considering NBP Stock Funds, known 

for their long-term stock market outperformance. 
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2,661 

Dec-02
2,661 

Apr-08
15,676 

Jan-09, 4,815 

Oct-12
15,712 

May-17
52,876 

Nov-23
53,123 
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KSE-100 Index from March 1994 to November 2023
Political turmoil & Nuclear Test

Cumulative Return:

0%

Recovery time: 
8.8 Years

Subsequent upcycle 
cumulative return: 

489%

Global Financial 
Crisis

cumulative return:

0%

Recovery time:
4.5 Years

Subsequent 
upcycle cumulative 

return: 237%

Economic/Political turmoil
Cumulative Return 

0%

Recovery time: 6.5 Years

Current
Upcycle
Return 

13%
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Asim Wahab Khan, CFA 

Chief Investment Officer 

60,000 Breached! Valuations still compelling 
 

Box: PSX has 

seen three bear 

market cycles. 

The stock market 

returns post the 

first two bear 

markets were 

489% and 237%. 

Post the 

recovery from 

the recent bear 

market, the 

returns till 

yesterday are 

only 13%! 


