
Mr. Adil’s gross salary is
Rs. 3 Lacs per month. His 
annual taxable income 
including benefits* is 

Rs. 52 Lacs

Mr. Adil is smart.  He invested  
Rs. 1 Million** in Pension Fund 

offered by NBP Funds

His annual income tax would 
have been  

Rs. 8 Lacs 75 Thousand

Understanding Tax Savings

Through his Smart & Easy Savings Mr. Adil saved Rs. 168,269 of his income tax liability.

Tax rates are for FY 2023-24; *Benefits eligible for annual taxable income (as per Income Tax Ordinance 2001) other than gross salary are assumed at 45% of annual gross salary. **Voluntary Pension Schemes (VPS) / 
Pension Funds: Investment amount eligible for tax credit is up to 20% of taxable income. Pre-mature withdrawal from Pension Fund is subject to tax. Lump sum withdrawal in excess of 50% at or after retirement age 
will be subject to tax; Taxation: Please refer to the Income Tax Ordinance 2001, Section 63,and Clause 23 A of Part 1 of Second Schedule to understand the Tax Law fully and the terms and conditions that apply. ***As 
per Income Tax Ordinance 2001, VPS participants can redeem 50% of contribution Tax Free after the retirement or 25 years of first contribution, the remaining 50% will be taxed at average rate of last 3 Years Tax return. 
Disclaimer: All investments in Mutual Funds and Pension Funds are subject to market risks. Past performance is not necessarily indicative of future results. Please read the Offering Documents of the Funds to understand 
the investment policies and risk involved. NBP Funds or any of its sales representative cannot guarantee preservation / protection of capital and / or expected returns / profit on investments. The use of the name and 
logo of National Bank of Pakistan does not mean that it is responsible for the liabilities/ obligations of the Company (NBP Fund Management Limited) or any investment scheme managed by it.  

NBP Fund Management Limited FOR MORE INFORMATION & INVESTMENT
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D = B x 20% E = (D / C) x 100
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Illustration of Tax Credit on Investment in Voluntary Pension Schemes (VPS)

C = A x 20%BA

SAVE TAXES
AND PLAN FOR
YOUR COMFORTABLE
RETIREMENT
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