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During the outgoing week, reversing the previous week’s bearish trend, amid large daily swings, 

positivity was witnessed at the local bourse as the benchmark KSE 100 Index rose by 886 points 

(an increase of 2%) on a week-on-week basis. The market started the week on a faltering note with 

a hefty 753 points decline in the Index on Monday, April 5th. However, led by the Technology, 

Cement, and Engineering sectors, the market managed to close the week with a decent gain of 2%. 

To recall, during FYTD through April 9th, the market has delivered robust returns of 31% and it has 

surged by a hefty 66% from its bottom hit during the Coronavirus crash in March 2020.  

Looking at the participant-wise activity during the week, Foreign Investors emerged as the largest 

sellers in the market, offloading their equity holdings by USD 10 million. On the contrary, 

Banks/DFIs stood as the largest buyers, accumulating fresh position to the tune of USD 3 million. 

Alongside, other main buyers were Mutual Funds and Companies as each added shares worth USD 

2 million.  

What do we expect from the market going forward? Economic recovery is on firmer footing as 

manifested by the frequently released economic data such as cement dispatches, automobile sales 

volume, and sales of retail fuels. Buoyancy in the manufacturing can also be traced to the output 

of Large-Scale Manufacturing Industry (LSMI) that rose sharply by 9.13% in January 2021, taking 

7MFY21 growth to an impressive 7.85%. Based on our estimates, the GDP looks set to grow at 

around 2.5% in FY21 after Coronavirus-induced contraction of 0.4% in FY20. External account has 

improved significantly due to a manageable expected CAD of USD 1 billion for FY21; comfortable 

FX reserves position after issuance of Eurobonds of USD 2.5 billion & receipt of IMF tranche of USD 

500 million; and fairly valued PKR as reflected by the latest REER reading of 97.1. We expect that 

the economic cost of the recent surge in the Covid-19 cases in the country would be limited as 

learning from the past and encouraged by the medical advances, the authorities have opted less 

stringent and better targeted measures to contain the spread of the pandemic.  

From the valuation standpoint, the market is trading at an attractive forward Price-to-Earnings 

(P/E) multiple of 6.6x, versus 10-year average of 8.4x. The stock market also offers a healthy 

dividend yield of 5%. Earnings of the corporate listed sector are well poised to grow at double-digit 

rate over the next two to three years, based on our estimates.  

To summarize, in our view, the market holds potential to deliver robust returns in CY21, and 

beyond driven by: (i) double-digit corporate earnings growth rate over the next two to three years; 

(ii) a healthy 5% dividend yield; and (iii) some P/E re-rating. Therefore, investors with medium to 

long-term horizon are advised to build position in equities through our NBP stock funds. 

 

 


