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The stock market remained volatile during the outgoing week. Though it started on a positive 
note as the benchmark index surged by around 995 points (2.9%) during the first 3 trading 
sessions of the week, some profit taking later during the week trimmed the gains made earlier 
and the index inched up by a meager 288 points, translating into weekly gain of 0.9%, at 
close. 

As the week began, the positive news-flow over the previous weekend that Pakistan 
received the first tranche of USD 500 million from Qatar under the USD 3 billion package 
pepped up the market. Later on, a statement released by Saudi Embassy announced  the 
commencement of USD 275 million monthly Saudi oil facility from July-2019, that would 
continue for the next three years, with total vale amounting to USD 9.9 billion to support 
the external payments of the country also buoyed investors confidence. Lower June-19 
inflation reading of 8.9% also remained a positive surprise for the market. Moreover, 
having met the prior conditions, the approval of IMF package of amount USD 6 billion, 
along with the immediate release of USD 1 billion also evoked excitement in the market. 
The IMF press release highlighted that the IMF approval will unlock USD 38 billion from 
Pakistan’s international partners over the program period. It will likely include project 
loans, program loans and rollover of previous loans. However, as the IMF accorded its 
approval, the market declined in the two subsequent trading sessions, as some profit taking 
was witnessed from the participants. Despite lukewarm response at the beginning, the tax 
amnesty scheme which concluded during the week was a big success as assets worth PKR 
3 trillion were declared by 137k people under the Asset Declaration Scheme 2019, that 
will aid in documenting the economy and bring more people into the tax net.

During the outgoing week, Foreign Investors were buyers in the market, accumulating positions 
to the tune of USD 6 million. Alongside, Individuals also remained buyers with net inflows 
of USD 2 million. On the other hand, Insurance, Mutual Funds and Banks/DFIs were net 
sellers with outflows amounting to USD 5 million, USD 3 million and 2 million, respectively.

From the valuation stand point, the stock market is trading at a compelling forward 
Price-to-Earnings multiple of 6.4 and offers attractive dividend yield of 6%. Despite slowdown 
in GDP growth rate alongside high inflation and interest rates, that would trim profitability 
of several sectors; corporate earnings are still poised to grow at double digit rate for 2019 
and 2020 helped by robust profitability of index heavy Oil & Gas Exploration sector on 
account of firm global oil prices and currency devaluation and Banking sector being the 
beneficiary of rising interest rates. We hold onto our sanguine outlook of the stock market, 
given attractive valuations, robust corporate earnings growth, ample local liquidity, and 
resumption of foreign portfolio inflows.  
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