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Managing your Investments
          r Amjad Waheed holds a Doctorate in  
          Business Administration from USA, with a 
major in Investments and Finance, and is also a 
Chartered Financial Analyst (CFA). For the last 
twelve years he is Chief Executive of NBP 
Fullerton Asset Management Ltd (NAFA), which 
is a subsidiary of National Bank of Pakistan. 
NAFA is presently managing Rs. 103 Billion of 
investors’ money.

What are the investment avenues for a 
common man to invest in, and how have they 
performed historically?

Typical options available to investors in Pakistan 
are banks, National Savings Schemes, Stock 
Market and Real Estate. Over the last sixteen 
years, the average return provided by banks is 
about 6% per annum, special savings certificates 
is 10% per annum, and the stock market is 25% 
per annum. Since there is no real estate index in 
Pakistan, it is not possible to compare with real 
estate. However, generally both real estate and 
stock market have given attractive return to 
investors, although stock market is more liquid, 
and it is easier for an investor to exit with 
minimal costs and hassle. Rs 100 invested 
sixteen years ago would have grown to about Rs 
240 in a bank, Rs 450 in special savings scheme, 
and Rs 3,400 in the stock market. Thus the stock 
market provided substantially higher returns than 
other investment avenues, however, it is volatile, 
and suits investors with longer investor horizon.

Why has the stock market declined in the last 
few months, and how do you see the stock 
market going forward?

The key reasons of the recent decline in the stock 
market are rise in political and economic uncer-
tainties. Our exports have declined from US$ 25 
billion to about US$ 22 billion over the last four 
years, while our imports have risen substantially 
during the same period. Thus, our trade and 
current account deficits have risen, negatively 
impacting our foreign exchange reserves and 
investors’ sentiments. The political uncertainty 
will gradually reduce as we head for new 
elections in the next six to nine months. . In order 
to manage the trade deficit, the government has
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recently made rebates more attractive to expedite 
exports, and has imposed import duties to curtail 
imports. We expect that these steps will have a 
positive impact on our trade and current account 
deficits over the next six to nine months. The 
stock market has responded positively to these 
measures of the government. We expect the 
market to recover further in the coming months as 
the economic and political uncertainties recede.

How has NAFA Stock Fund performed versus 
the stock market?

Over the last seven years, NAFA Stock Fund has 
provided a total return of 495% to its investors 
versus a 324% return by the stock market (KSE 
100 Index). Thus, the Fund has outperformed the 
stock market by 171%, net of management fee 
and all other expenses. An investor who invested 
Rs 10 lac in the NAFA Stock Fund seven years 
ago, the value of his or her investment has grown 
to about Rs 60 lacs by now. 

How much is the total investment that NAFA 
is managing for its investors, and how is NAFA 
rated?

NAFA is among the two highest rated asset 
management companies in Pakistan, with a rating 
of AM 1 (Very High Quality). NAFA is presently 
managing about Rs 10,300 crores of investors’ 
money.  Our fastest growing area is Islamic 
investments. In the last three years, Sharia-com-
pliant investments managed by NAFA have 
grown from Rs 617 crores to Rs 3,721 crores.

Good performance of our Islamic funds is one of 
the reasons that investors have invested heavily in 
these funds. 

Besides stock funds, what other investment 
options do you have for investors?

Investors can also invest in NAFA’s low-risk 
money market funds that primarily invest in 
banks, with no investment in the stock market. 
NAFA balanced funds have about 50% exposure 
in the stock market, while equity funds have 
about 90% exposure in the stock market. Thus, 
an investor can choose a fund based on his or her 
own risk profile. NAFA also has a range of 
pension funds available for investors to save 
towards their retirement. Investor can save on 
taxes by investing in our mutual and pension 
funds. 

What is NAFA’s future strategy for growth?

NAFA has the largest retail team in the country 
with about six hundred sales staff, covering all 
major cities of Pakistan. NAFA’s staff is sitting in 
selected National Bank of Pakistan branches. We 
are also opening NAFA Islamic Savings Centers 
in all key cities of Pakistan. In India there are 
about 58 million investor accounts in mutual 
funds. In Pakistan there are only 0.25 million 
investor accounts in mutual funds. SECP and the 
Mutual Fund Association of Pakistan are 
working together to devise strategies to promote 
retail investors’ participation in mutual funds. 
This will help improve savings and investment 
rate of Pakistan, which is among the lowest in the 
region, thus reducing our reliance on foreign 
borrowing, and enabling the economy to grow 
faster.
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