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A shortened trading week due to Eid holidays saw lackluster activity at the local bourse as 
investors remained on the sidelines awaiting policy direction by the new government to 
address the twin de�cits (Current Account De�cit & Fiscal De�cit) and dwindling foreign 
exchange reserves. PM Imran Khan’s �rst address to the nation was uplifting wherein he 
acknowledged the BoP crisis & debt built-up, appealed to expat Pakistanis to send higher 
remittances & resident Pakistanis to pay their due share of taxes, and emphasized on 
uprooting the menace of corruption and undertaking austerity measures. However, despite 
cursory media talks by the Finance Minister, the market is still waiting for a detailed economic 
plan to address the macroeconomic challenges. A notable development during the week 
was a fresh row between the US and Pakistan on the issue of terrorism following a telephone 
call by US Secretary of State to Prime Minister Imran Khan, as Islamabad took exception to 
the American version of the conversation. During the outgoing week, amid thin trading 
volumes the benchmark KSE Index rose by 0.3% to close the week at 42,588 points. 

During the two working days of the week, Foreign Investors remained net seller, off-loading 
net position worth USD 3.4 million whereas, Insurance Companies and Mutual Funds 
stood as large buyer accumulating position to the tune of USD 3.6 million and USD 2.0 
million, respectively. 

Going forward, we reiterate our view that with new government having taken the reins of 
the country, development in the domestic politics has become non-event for the market as 
focus of investors has shifted to the policy agenda. While acknowledging the risks to the 
economy, we reiterate our view that the market is well poised to deliver a healthy return for 
FY 2018-19 given reasonable valuations as captured in P/E of 9 and a decent double-digit 
corporate earnings growth for FY19. Having said that, the market will take cue from the 
economic policy direction and governance agenda of the new government.
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Disclaimer: This publication is for informational purposes only and nothing herein should be construed as a solicitation, recommendation or an offer to buy or sell any fund. All investments in mutual 
funds are subject to market risks. Past performance is not necessarily indicative of future results. Please read the Offering Documents to understand the investment policies and the risks involved. 
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