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After posting a meagre gain of 0.7% in the week ending June 29, 2018, negativity returned 
to the local bourse during the outgoing week as the accountability court announced the 
verdict on Aven�eld properties reference on Friday July 6, 2018. The market swung 
between gains and losses during the judgment day. However, as the decision was 
announced at around 4:20 pm towards the market close, the benchmark KSE 100 Index 
recovered all the lost ground to �nish the day with a paltry gain of 45 points. Overall, 
during week, the benchmark KSE 100 Index fell handsomely by around 3.9%. Looking at 
the market participant-wise activity during the week, against the continued net foreign 
selling worth USD 8.7 million and net out�ows of USD 18.6 million from Mutual Funds; 
Individuals, Companies, Banks /DFIs, Other Organizations, and Insurance Companies took 
fresh position to the tune of USD 9.3 million, USD 5.5 million, USD 7.4 million, USD 3.0 
million, USD 3.5 million, respectively. 

Pakistan Muslim League-Nawaz President, Shahbaz Sharif has rejected the verdict and 
termed it ‘a dark chapter in history’. He announced that all legal procedures would be 
adopted against the verdict, adding that at every platform PML-N would protest peacefully 
against it. Meanwhile, Former Prime Minister Nawaz Sharif has announced to return to 
Pakistan along with his daughter Maryam Nawaz after his wife regains consciousness and 
said he would utilize all the legal and constitutional rights against the verdict in Aven�eld 
reference. The verdict has brought to an end a corruption scandal linked to the so-called 
Panama Leaks, which revealed Sharif family used offshore accounts to buy high-end 
London apartments. It may be recalled that Mr. Nawaz sharif was disquali�ed from the 
premiership by the apex court in July 2017 and subsequently barred him from politics.

As we see it, the verdict has brought to an end the historic case that was one of the sources 
of uncertainty in the domestic politics with its associated implications for the markets at 
least in terms of investors’ sentiments due to unabated media attention and political 
debates. In our view, the focus of the political parties will now shift to the upcoming general 
elections scheduled for July 25, 2018. 

Looking ahead, the market may continue to exhibit sporadic volatility spikes mainly due to 
shifting developments in the domestic politics ahead of upcoming general elections. From 
the valuations perspective, the stock market has become quite attractive as captured in the 
forward Price-to-Earnings (P/E) multiples of 8.7 after approximately 24% decline from its 
peak level hit on May 24, 2017. We believe that going forward, the stock market will take 
cue from the developments on the economic front, especially, the �nancing of precarious 
external account and shifts in the domestic politics with associated economic and �nancial 
policy directions.
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