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DIRECTORS'REPORT

Fund'sPerformance

TheBoardofDirectorsofNationalFullertonAssetManagementLimitedispleasedtopresenttheunauditedfinancial
statementsofNAFAStockFundforthehalfyearendedDecember31,2009.

ThesizeofNAFAStockFundhasdecreasedfromRs.1,331milliontoRs.1,327millionduringtheperiod,i.e.adecline
of0.30%.Duringthesaidperiod,theunitpriceofNAFAStockFundhasincreasedfromRs.6.0685onJune30,2009to
Rs.7.2080onDecember31,2009,thusshowingagrowthof18.78%,ascomparedtoitsBenchmark(KSE-30Index)
returnof30.10%,forthesameperiod.Sinceinception(January22, 2007), theuni tpr iceof theFundhasshowna
decline10.30%ascomparedto26.45%decreaseinitsbenchmark.Thus,theFundhasoutperformeditsBenchmark
by16.15%sinceinception.

NAFAStockFundhasearnedtotalincomeofRs.244.12mil l ionduringtheperiod.Afterdeductingexpensesof
Rs.34.27million,thenetincomeisRs.209.85million,translatingintoanearningperunitofRs.1.1395.

TheassetallocationoftheFundasonDecember31,2009,anditsperformanceagainsttheKSE-30Indexareas
follows:

AssetAllocationasonDecember31,2009

NAFA STOCK FUND

Oil & Gas
Exploration

26.94%

Fertilizers
5.50%

Cash & Other
Assets
2.02%

Tex tile Compos ite
4.83%

Others
14.07%

Automobile
Assemblers

5.75%

Power Gen &
Dis tributi on

6.71%

Commercial
Bank s
26.70%

Oil & Gas
Marketing

Companies
7.48%
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TheBoardtakesthisopportunitytothankitsvaluedunit-holdersfortheirconfidenceandtrustintheManagement
Company,andprovidingtheopportunitytoservethem.ItalsooffersitssinceregratitudetotheSecurities&Exchan ge
CommissionofPakistanandStateBankofPakistanfortheirpatronageandguidance.
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OnbehalfoftheBoardof
NationalFullertonAssetManagementLimited

ChiefExecutive Chairman
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NAFA STOCK FUND

NSF Performance Versus KSE -30 Index
(From January 22, 2007 to December 31, 2009)
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ReportoftheTrusteepursuanttoRegulation41(h)oftheNon-BankingFinanceCompaniesandNotified
EntitiesRegulations,2008

MuhammadHanifJakhura

NAFAStockFund(theFund),anopen-endschemewasestablishedunderatrustdeeddatedDecember06,2006,
executedbetweenNational FullertonAssetManagementL imi ted,asthe management company and Central
DepositoryCompanyofPakistanLimited,asthetrustee.

Inouropinion,theManagementCompanyhasinallmaterialrespectsmanagedtheFundduringtheperiodfromJuly
01,2009toDecember31,2009inaccordancewiththeprovisionsofthefollowing:

(i) Limitationsimposedontheinvestmentpowersofthemanagementcompanyundertheconstitutive
documentsoftheFund;

(ii) Thepricing,issuanceandredemptionofunitsarecarriedoutinaccordancewiththerequirementsofthe
constitutivedocumentsoftheFund;and

(iii) TheNon-BankingFinanceCompanies(EstablishmentandRegulations)Rules,2003,theNon-Banking
FinanceCompaniesandNotifiedEntitiesRegulations,2008andtheconstitutivedocumentsoftheFund.

ChiefExecutiveOfficer
CentralDepositoryCompanyofPakistanLimited

Karachi,February24,2010

TRUSTEEREPORTTOTHEUNITHOLDERS

NAFA STOCK FUND
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NAFA STOCK FUND

AUDITORS' REPORT TO THE UNIT HOLDERS ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION

NAFAStockFund

Introduction

ScopeofReview

Conclusion

Wehavereviewedtheaccompanyingcondensedinterimstatementofassetsandliabilitiesof as
at December31,2009,andtherelatedcondensedinterimincomestatement,condensedinterimstatementof
comprehensiveincome,condensedinterimdistributionstatement,condensedinterimstatementofmovementinunit
holders'fundsandcondensedinterimcashflowstatementtogetherwiththenotesformingpartthereof(here-in-aft er
referred toasthe'condensedinterimfinancialinformation'),for the half yearended December31,2009.The
Management Company (NationalFullertonAs setManagement Limited)isresponsibleforthepreparationand
presentationofthiscondensedinterimfinancialinformationinaccordancewithapprovedaccountingstandardsas
applicableinPakistan.Ourresponsibilityistoexpressaconclusiononthiscondensedinterimfinancialinformat ion
basedonourreview.Thefiguresofthecondensedinterimincomestatement,condensedinterimstatementof
comprehensiveincome,condensedinterimdistributionstatement,condensedinterimstatementofmovementinunit
holders'fundsandcondensedinterimcashflowstatementforthe quartersendedDecember31,2009and2008have
notbeenreviewed,aswearerequiredtoreviewonlythecumulativefiguresforthehalfyearendedDecember31,
2009.

WeconductedourreviewinaccordancewiththeInternationalStandardonReviewEngagements2410,'Reviewof
InterimFinancialInformationPerformedbythe IndependentAuditoroftheEntity. 'Areviewofinterimfinancial
informationconsistsofmakinginquiries,primarilyofpersonsresponsibleforfinancialandaccountingmatters, and
applyinganalyticalandotherreviewprocedures.Areviewissubstantiallylessin scopethananauditconductedin
accordancewithInternationalStandardsonAuditingandconsequentlydoesnotenableustoobtainassurancethat
wewouldbecomeawareofallsignificantmattersthatmightbeidentifiedinanaudit.Accordingly,wedonotexpress
anauditopinion.

Basedonourreview,nothinghascometoourattentionthatcausesustobelievethattheaccompanyingcondensed
interimfinancial informationasofandforthehalfyearendedDecember31,2009isnotprepared,inallmaterial
respects,inaccordancewithapprovedaccountingstandardsasapplicableinPakistan.

Page 52
HalfYearly Report

A.F. Ferguson & Co.
Chartered Accountants.

Date:February24,2010

Karachi



ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFA STOCK FUND

Note Audited
June30,

2009

Assets

Totalassets

Liabilities

Totalliabilities

Netassets

Unitholders’funds(AsperStatementattached)

Contingenciesandcommitments

Numberofunitsinissue

Netassetvalueperunit

Balanceswithbanks
Receivableagainstsaleofinvestments
Investments
Dividendandprofitreceivable
Deposits,prepaymentsandotherreceivables
Preliminaryexpensesandfloatationcosts

PayabletoNationalFullertonAssetManagementLimited-
ManagementCompany

PayabletoCentralDepositoryCompanyofPakistanLimited-Trustee
PayabletoSecuritiesandExchangeCommissionofPakistan
Payableagainst purchaseofinvestments
Payableonredemptionofunits
Accruedexpensesandotherliabilities

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

---------Rupeesin'000---------

CONDENSEDINTERIMSTATEMENTOFASSETSANDLIABILITIES
ASATDECEMBER31,2009

22,913
-

1,300,561
3,608
7,633
1,025

1,335,740

4,092
196
652
512

2,440
506

8,398

1,327,342

1,327,342

184,147,841

7.2080

Unaudited
,

2009
December31

4
5

6

7

15,971
24,624

1,297,090
6,171
7,251
1,278

1,352,385

4,355
190

1,415
13,960

510
644

21,074

1,331,311

1,331,311

219,381,541

6.0685

Numberofunits

Rupees
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NAFA STOCK FUND

ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

CONDENSEDINTERIMINCOMESTATEMENT(UNAUDITED)
FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

Note

Income

Totalincome

Expenses

Totalexpenses

Netincome/(loss)fromoperatingactivities

Netincome/(loss)fortheperiod

Taxation

Netincome/(loss)fortheperiodaftertaxation

Gain/(Loss)onsaleofinvestments-net
IncomefromContinuousFundingSystem(CFS)transactions
Profitonbankdeposits
DividendIncome
Netunrealisedappreciation/(diminution)onremeasurement

ofinvestmentsclassifiedas'financialassetsat
fairvaluethroughprofitorloss'

RemunerationofNationalFullertonAssetManagement
Limited-ManagementCompany

RemunerationofCentralDepositoryCompanyofPakistan
Limited-Trustee
Annualfee-SecuritiesandExchangeCommissionofPakistan
Annuallistingfee
Brokerageandothertransactioncosts
Settlementchargesandban kcharges
Auditors'remuneration
Fundratingfee
Amortisationofpreliminaryexpensesandfloatationcosts
Legalandprofessionalcharges
Printingcharges

Elementofincome/(loss)andcapitalgains/(losses)included
inthepricesofunitsissuedlessthoseinunitsredeemed

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

Earnings/(loss)perunit

8

9

December31,
2008

72,043
-

1,877
13,061

(108,486)
(21,505)

10,193

592
323

8
3,565

409
108

26
127

40
445

15,836

(37,341)

(10,946)

(48,287)

-

(48,287)

,
2009

December31

(3,600)
-

1,579
25,533

(582,754)
(559,242)

11,066

621
362

7
54

(636)
138

25
128

-
766

12,531

(571,773)

5,462

(566,311)

-

(566,311)

December31,
2008

209,846

209,635
-

2,722
20,197

36,941
269,495

20,594

1,191
652
15

10,113
726
215
26

253
40

445
34,270

235,225

(25,379)

209,846

-

,
2009

December31

(1,114,624)

(120,562)
925

7,678
35,387

(1,079,696)
(1,156,268)

25,416

1,351
840

15
1,709

80
239

50
253

-
1,105

31,058

(1,187,326)

72,702

(1,114,624)

-

Halfyearended Quarterended

------ ---Rupeesin'000------- - ---------------------------- ---------------------------
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NAFA STOCK FUND

ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

CONDENSEDINTERIMSTATEMENTOFCOMPREHENSIVEINCOME(UNAUDITED)
FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

Netincome/(loss)fortheperiodaftertaxation

Elementofincome/(loss)andcapitalgains/(losses)included
inpricesofunitsissuedlessthoseinunitsredeemed

Totalcomprehensiveincome/(loss)fortheperiod

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

Othercomprehensiveincome

December31,
2008

(48,287)

32,686

(15,601)

,
2009

December31

(566,311)

(2,261)

(568,572)

December31,
2008

------ ---Rupeesin'000------- ----------------------------- ---------------------------

209,846

138,521

348,367

,
2009

December31

(1,114,624)

(49,883)

(1,164,507)

Halfyearended Quarterended
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ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFA STOCK FUND
CONDENSEDINTERIMDISTRIBUTIONSTATEMENT(UNAUDITED)

FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

(Accumulatedloss)/undistributedincomebroughtforward

Othercomprehensiveincome

Accumulatedlosscarriedforward

Netincome/(loss)fortheperiodaftertaxation

FinaldistributionfortheyearendedJune30,2009:Nil
(2008:3.022%)
- Bonusunits
- CashDistribution

Elementofincome/(loss)andcapitalgains/(losses)
includedinpricesofunitssoldlessthoseinunits
redeemed

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

December31,
2008

(558,996)

(48,287)

-
-

32,686

(574,597)

,
2009

December31

(390,458)

(566,311)

-
-

(2,261)

(959,030)

December31,
2008

(922,964)

209,846

-
-

138,521

(574,597)

,
2009

December31

273,082

(1,114,624)

(55,991)
(11,614)

(49,883)

(959,030)

Halfyearended Quarterended

------ ---Rupeesin'000------- - ---------------------------- ---------------------------
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ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFA STOCK FUND
CONDENSEDINTERIMSTATEMENTOFMOVEMENTINUNITHOLDERS'FUNDS(UNAUDITED)

FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

Netassetsatthebeginningoftheperiod

Netincome/(loss)fortheperiod

Distribution

Othercomprehensiveincome

Netassetsasattheendoftheperiod

Issueof49,926,592units(2008:27,542,256unitsincluding
5,015,757bonusunits)forthesixmonths

Redemptionof85,160,292units(2008:65,451,069units)for
thesixmonths

FinaldistributionfortheyearendedJune30,2009:Nil(2008:3.022%)

Netelementof(income)/lossandcapital(gains)/lossesincluded
inpricesofunitsissuedlessthoseinunitsredeemed

-amountrepresentingaccrued(income)/loss
andcapital(gains)/losses-transferredto
incomestatement

-amountrepresenting(income)/lossand
capital(gains)/losses-transferredto
statementofcomprehensiveincome

Netunrealisedappreciation/(diminution)onre-measurement
oninvestmentsclassifiedas'financialassetsatfairvalue
throughprofitorloss'

Otheroperatingincome/(loss)

FinaldistributionfortheyearendedJune30,2009:Nil(2008:3.022%)
-Bonusunits
-Cashdistribution

Elementofincome/(loss)andcapitalgains/(losses)
includedinpricesofunitsissuedlessthoseinunitsredeemed

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

December31,
2008

1,426,082

201,926

(263,325)
(61,399)

-

10,946

(32,686)
(21,740)

(108,486)

60,199
(48,287)

32,686

1,327,342

,
2009

December31

1,548,222

2,456

(18,538)
(16,082)

-

(5,462)

2,261
(3,201)

(582,754)

16,443
(566,311)

(2,261)

960,367

December31,
2008

1,331,311

359,035

(598,229)
(239,194)

-

25,379

(138,521)
(113,142)

36,941

172,905
209,846

-
-

138,521

1,327,342

,
2009

December31

2,565,736

222,265

(628,694)
(406,429)

55,991

(72,702)

49,883
(22,819)

(1,079,696)

(34,928)
(1,114,624)

(55,991)
(11,614)

(49,883)

960,367

Halfyearended Quarterended

------ ---Rupeesin'000------- ----------------------------- ---------------------------
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NAFA STOCK FUND
CONDENSEDINTERIMCASHFLOWSTATEMENT(UNAUDITED)

FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

CASHFLOWFROMOPERATINGACTIVITIES

Adjustments

(Increase)/decreaseinassets

Increase/(decrease)inliabilities

Netcashinflowfrom/(outflowon)operatingactivities

CASHFLOWFROMFINANCINGACTIVITIES

Netcashoutflowonfinancingactivities

Netincrease/(decrease)incashandcashequivalents
duringtheperiod

Cashandcashequivalentsattheendoftheperiod

Netincome/(loss)fortheperiodbeforetaxation

Netunrealised(appreciation)/diminutiononremeasurement
ofinvestmentsclassifiedas'financialassetsatfairvalue
throughprofitorloss'

Amortisationofpreliminaryexpensesandfloatationcosts
(Gain)/lossonsaleofinvestments
Elementof(income)/lossandcapital(gains)/lossesincluded

inpricesofunitsissuedlessthoseinunitsredeemed

Receivablefromsaleofinvestments
Investments-net
Dividendandprofitreceivable
Deposits,prepaymentsandotherreceivables

PayabletoNationalFullertonAssetManagement Limited-
ManagementCompany

PayabletoCentralDepositoryCompanyofPakistanLimited-Trustee
PayabletoSecuritiesandExchangeCommissionofPakistan
Payableagainstpurchaseofinvestments
Payableagainstredemptionofunits
Accruedexpensesandotherliabilities

Netreceiptsfromissueofunits
Netpaymentsonredemptionofunits
Distributionpaid

Cashandcashequivalentsatthebeginningoftheperiod

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

December31,
2008

(48,287)

108,486
127

(72,043)

10,946
(771)

49,095
54,697
7,476

(3,270)
107,998

369
2

323
(99,630)

1,347
109

(97,480)

9,747

201,926
(263,325)

-
(61,399)

(51,652)

74,565

22,913

,
2009

December31

(566,311)

582,754
128

3,600

(5,462)
14,709

49,461
(30,995)

3,651
(114)

22,003

(5,557)
(19)

(1,728)
(4,264)
(2,174)

234
(13,508)

23,204

2,456
(18,538)

(16,082)

7,122

86,020

93,142

December31,
2008

209,846

(36,941)
253

(209,635)

25,379
(11,098)

24,624
243,105

2,563
(382)

269,910

(263)
6

(763)
(13,448)

1,930
(138)

(12,676)

246,136

359,035
(598,229)

-
(239,194)

6,942

15,971

22,913

,
2009

December31

(1,114,624)

1,079,696
253

120,562

(72,702)
13,185

98,049
(191,100)

9,206
(89)

(83,934)

(20,936)
(99)

(1,249)
2,063

(19,570)
289

(39,502)

(110,251)

222,265
(628,694)

(11,614)
(418,043)

(528,294)

621,436

93,142

Halfyearended Quarterended

ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

------ ---Rupeesin'000------- - ---------------------------- ---------------------------
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1 LEGALSTATUSANDNATUREOFBUSINESS

2 BASISOFPREPARATION

2.1 StatementOfCompliance

2.2

2.3

3 SIGNIFICANTACCOUNTINGPOLICIES

3.1

NAFAStockFund(NSF)wasestablishedunderaTrustDeedexecutedbetweenNationalFullertonAsset
ManagementLimited(NAFA)asManagementCompanyandCentralDepositoryCompanyofPakistan
Limited(CDC)asTrustee.TheTrustDeedwasexecutedonDecember6,2006andwasapprovedbythe
SecuritiesandExchangeCommissionofPakistan(SECP)onJanuary30,2006inaccordancewiththeNon-
BankingFinanceCompanies(EstablishmentandRegulation)Rules,2003(NBFCRules).

ThemanagementcompanyoftheFundhasbeenlicensedtoactasanAssetManagementCompanyunder
the NBFC Rules through a certificateofregistrat ion issued by SECP.Theregistered office of the
ManagementCompanyissituatedat9thFloor,AdamjeeHouse,I.I.ChundrigarRoad,Karachi.

NSFisanopen-endedmutualfundandislistedontheLahoreStockExchange.Unitsareofferedforpublic
subscriptiononacontinuousbasis.Theunitsaretransferableandcanberedeemedbysurrenderingthem
totheFund.

ThecoreobjectiveoftheFundistoprovideinvestorswithlongtermcapitalgrowthfromanactivelymanaged
portfolioinvestedprimarilyinlistedcompaniesinPakistan.

ThePakistanCreditRatingAgenc yLimited(PACRA)hasassignedanassetmanagerratingofAM2- tothe
ManagementCompany.BasedontheperformanceoftheFundfortheperiodendedJune30,2009, ithas
assignedshorttermperformancerankingof"TwoStar"totheFund.

These condensed interim financial statements have been prepared inaccordance with approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
InternationalFinancialReportingStandards(IFRS)issuedbytheInternationalAccountingStandardsBoard
asarenotifiedundertheCompaniesOrdinance,1984,therequirementsoftheTrustDeed,theNon-Banking
FinanceCompanies (EstablishmentandRegulation)Rules,2003(theNBFCRules),theNon-Banking
FinanceCompaniesandNotifiedEntitiesRegulations,2008(theNBFCRegulations)andthedirectives
issuedbytheSecuritiesandExchangeCommissionofPakistan(SECP).Wherevertherequirementsofthe
Trust Deed, the NBFCRules, the NBFC Regulations or directives issued by SECP differ with the
requirementsofIFRS,therequirementsoftheTrustDeed,theNBFCRules,theNBFCRegulationsorthe
directivesissuedbySECPprevail.Thedisclosuresmadeinthesecondensedinterimfinancialstatements
have,however,beenlimitedbasedontherequirementsoftheInternationalAccountingStandard34'Interim
FinancialReporting'.

Thesecondensedinterimfinancialstatementsareunaudited.However,alimitedscopereviewhasbeen
performed by the external auditors in accordance with the requirements of the CodeofCorporate
Governance.

Thedirectorsoftheassetmanagementcompanydeclarethatthesecondensedinterimfinancialstatements
giveatrueandfairviewoftheFund.

Theaccountingpoliciesadoptedforthepreparationofthesecondensedinterimfinancialstatementsarethe
sameasthoseappliedinthepreparationoftheannualpublishedfinancialstatementsoftheFundforthe
periodendedJune30,2009exceptforthechangesmentionedbelow:

IAS1(revised),‘Presentationoffinancialstatements’.Therevisedstandardprohibitsthepresentationof
itemsofincomeandexpenses(thatis,‘non-ownerchangesinequity’)inthestatementofchangesinequity.
Itrequiresnon-ownerchangesinequitytobepresentedseparatelyfromownerchangesinequity.Allnon-
ownerchangesinequityarerequiredtobeshowninaperformancestatement,butentit iescanchoose
whether to present oneperformance statement (the statement of comprehensive income) or two

NAFA STOCK FUND
NOTESTOANDFORMINGPARTOFTHECONDENSEDINTERIMFINANCIALSTATEMENTS(UNAUDITED)

FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

Page 59
HalfYearly Report



NAFA STOCK FUND
statements(Theincomestatementandstatementofcomprehensiveincome).Whereentitiesrestateor
reclassifycomparativeinformation,theyarerequiredtopresentarestatedstatementoffinancialposition
(referredtoasthestatementofassetsandliabilitiesinthesecondensedinterimfinancialstatements)asat
thebeginningofthecomparativeperiod,inadditiontothecurrentrequirementtopresentstatementsof
financialpositionattheendofthecurrentperiodandcomparativeperiod.

TheFund has applied IAS1(revised) from July 1, 2009, and has elected to present twoseparate
performancestatements.Asaresult,non-ownerchangesinequitywhich werepreviouslycrediteddirectly
inthestatementofmovementinunitholders'fundandthedistributionstatement arenowshownasother
comprehensiveincomeintheperformancestatement(referredtoasthestatementofcomprehensive
incomeinthesecondensedinterimfinancialstatements).Thechangeinpresentationhasnotaffectedthe
valuesofthenetassetsoftheFundforeitherthecurrentoranyofthepriorperiodsandhencerestated
statementofassetsandliabilitieshasnotbeenpresented.

Thefollowingnewstandardsandamendmentstoexistingstandardsaremandatoryforthefirsttimeforthe
financialyearbeginningJuly1,2009:

IAS39(amendment),‘Financialinstruments:Recognitionandmeasurement’.Theamendmentwaspartof
theIASB’sannualimprovementsprojectpublishedinMay2008.Thedefinitionoffinancialassetorfinancial
liabilityatfairvaluethroughprofitorlossasitrelatestoitemsthatareheldfortradingwasamended.This
clarifiesthatafinancialassetorliabilitythatispartofaportfoliooffinancialinstrumentsmanagedtogether
withevidenceofanactualrecentpatternofshort-termprofittakingisincludedinsuchaportfoliooninitial
recognit ion.Theadoptionoftheamendmentdidnothaveasignif icantimpactontheFund’sf inancial
statements.

IFRS7(amendment)‘Financialinstruments:Disclosures’.Theamendmentrequiresenhanceddisclosures
aboutfairvaluemeasurementandliquidityrisk.Inparticular,theamendmentrequiresdisclosureoffair
valuemeasurementsbylevelofafairvaluemeasurementhierarchy.Theadoptionoftheamendment
resultsinadditionaldisclosures,whichwouldbedetailedinthefinancialstatementsfortheyearendingJune
30,2010,butdoesnothaveanimpactontheFund’sfinancialpositionorperformance.

IAS32(amendment),‘Financialinstruments:Presentation’,andIAS1(amendment),‘Presentationof
financialstatements–Puttablefinancialinstrumentsandobligationsarisingonliquidation’.Theamended
standardsrequireentitiestoclassifyputtablefinancialinstruments,orcomponentsofinstrumentsthat
imposeontheentityanobligationtodelivertoanotherpartyaproratashareofthenetassetsoftheentity
onlyonliquidationasequity,providedthefinancialinstrumentshaveparticularfeaturesandmeetspecific
conditions,includingthatallfinancialinstrumentsintheclassofinstrumentsthatissubordinatetoallother
instrumentshaveident ica l features.Oneof thepart icu lar features is thatapar t f rom the contractual
obligationfortheissuertorepurchaseorredeemtheinstrumentforcashoranotherfinancialasset,the
instrumentdoesnotincludeanycontractualobligationtodelivercashoranotherfinancialassettoanother
entity.Inthisconnection,Regulation63oftheNon-BankingFinanceCompanies andNotifiedEntities
Regulations,2008mandatesthepaymentof90%oftheFund’sprofitsfortheyearas dividends,therefore
theamendmenthasnotchangedtheclassificationofunits.

Thereareotherstandards,amendmentsandinterpretationsthatweremandatoryforaccountingperiods
beginningonorafterJuly1,2009butwereconsiderednottoberelevantordidnothaveanysignificanteffect
ontheFund'soperations.

3.2

3.3

December31, June30,
2009 2009

4 INVESTMENTS

Financialassetsatfairvaluethroughprofitor
loss-heldfortrading
Equitysecurities-listed

---------Rupeesin'000---------

Unaudited Audited

1,300,561
1,300,561

1,297,090
1,297,090
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NAFA STOCK FUND

InvestmentBanks/Companies

CommercialBanks

Insurance

TextileComposite

Sugar&AlliedIndustries

Jute

Cement

Refinery

PowerGenerationandDistribution

Oil&Gasmarketingcompanies

Oil&Gasexplorationcompanies

AutomobileAssemblers

ArifHabibSecuritiesLimited
JahangirSiddiquiCompanyLimited

AlliedBankLimited
AskariBankLimited
BankAl-FalahLimited
BankAlHabibLimited
BankIslamiPakistanLimited
HabibBankLimited
MCBBankLimited
MeezanBankLimited
NationalBankofPakistan
UnitedBankLimited

AdamjeeInsuranceCompanyLimited
EFUGeneralInsuranceCompanyLimited
PakistanReinsuranceCompanyLimited

AzgardNineLimited(Non-voting)
AzgardNineLimited
NishatMillsLimited

ShakarganjMillsLimited

ThalLimited

AttockCementPakistanLimited
D.GKhanCementCompanyLimited
FaujiCementCompanyLimited
KohatCementCompanyLimited
LuckyCementLimited
MapleLeafCementCompanyLimited

AttockRefineryLimited
NationalRefineryLimited
PakistanRefineryLimited

HubPowerCompanyLimited
KotAdduPowerCompanyLimited
KarachiElectricSupplyCorporationLimited

AttockPetroleumLimited
PakistanStateOilCompanyLimited
ShellPakistanLimited

MariGasCompanyLimited
Oil&GasDevelopmentCompanyLimited
PakistanOilfieldsLimited
PakistanPetroleumLimited

IndusMotorCompanyLimited
PakSuzukiMotorCompanyLimited

(Rupeesin'000)

Asa t
December

31, 2009

Salesduring
theperiod

Numberofshares

Bonus/
Right
Issue

Purchases
duringthe

period

AsatJuly1,
2009

Nameoftheinvesteecompany

Investmentasa

Market
Value

o f
Total

Investment

Net
Assets

Paid-up
Capital

o f
Investee
Company

4.1 Equitysecurities-listed

1,124,000
450,000

-
-
-

-
-

869,260
-

584,230
1,436,990

279,500
-
-

806,400
957,000

-

-

-

-
1,620,000

-
-

974,000
-

133,000
32,000
42,300

2,912,500
-
-

-
511,600

-

-
2,398,198

342,780
659,730

140,500
-

4,126,000
4,317,000

789,690
480,000

12,436,000
1,134,500
1,900,000

463,000
2,078,639

90,500
4,425,165
5,080,252

901,000
205,110
115,000

1,330,000
970,000

6,500

273,564

120,718
2,206,000
1,583,000
2,445,000
2,236,100
6,805,101

449,900
188,000
439,977

6,508,000
271,500
500,000

187,250
533,501

51,000

67,000
1,730,985
1,622,600
1,259,000

237,780
561,281

-
-

-
-
-
-
-
-
-
-
-
-

-
-
-

-
-
-

-

35,302

-
-
-
-
-
-

-
-
-

-
-
-

-
-
-

-
-
-

114,306

-
-

4,590,000
4,767,000

679,000
480,000

11,054,000
527,500

1,900,000
463,000

2,158,500

3,964,230
5,552,200

994,500
205,110
115,000

1,881,000
465,000

6,500

-
3,418,000
1,583,000
2,445,000
3,021,877
6,805,101

582,900
220,000
482,277

6,556,500
271,500
500,000

50,000
871,500

51,000

67,000
3,154,100
1,449,680
1,343,200

168,322
166,505

660,000
-

110,690
-

1,382,000
607,000

-
-

789,399
90,500

1,045,165
965,042

-
-

186,000
-
-

806,400
406,000
505,000

-

308,866

120,718
408,000

-
-

188,223
-

-
-
-

2,864,000
-
-

137,250
173,601

-

-
975,083
515,700
689,836

209,958
394,776

32,518
-

6,501

19,030
19,885

173,415
1,424

77,729
56,407

22,934
-
-

20,394
8,441

35,300

-

26,213

6,277
13,284

12,468
-

-
-
-

89,013

47,711
51,636

107,854
119,008
130,786

41,261
35,119

2.45
0.00

0.49
0.00
1.43
1.50
0.00
0.00

13.06
0.11
5.86
4.25

1.73
0.00
0.00

1.54
0.64
2.66

0.00

1.97

0.47
1.00
0.00
0.00
0.94
0.00

0.00
0.00
0.00

6.71
0.00
0.00

3.59
3.89
0.00

0.00
8.13
8.97
9.85

3.11
2.65

2.50
0.00

0.50
0.00
1.46
1.53
0.00
0.00

13.33
0.11
5.98
4.34

1.76
0.00
0.00

1.57
0.65
2.71

0.00

2.02

0.48
1.02
0.00
0.00
0.96
0.00

0.00
0.00
0.00

6.85
0.00
0.00

3.67
3.97
0.00

0.00
8.29
9.15

10.06

3.17
2.70

0.87
0.00

0.09
0.00
0.14
0.33
0.00
0.00
2.51
0.02
0.72
0.51

2.04
0.00
0.00

42.36
0.19
1.46

0.00

10.25

0.72
0.44
0.00
0.00
0.39
0.00

0.00
0.00
0.00

0.77
0.00
0.00

8.28
3.01
0.00

0.00
0.25
5.03
1.31

5.25
4.27

Market
Value

Unlessstatedotherwise,theholdingareinordinarysharesofRs.10each.

Balancecarriedforward 1,154,608
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Technology&Communications

Fertilizers

Chemicals

Paper&Board

Miscellaneous

TotalDecember31,2009

EyeTelevisionNetworkLimited
PakistanTelecommunication
CompanyLimited
NetsolTechnologiesLimited
WorldcallTelecomLimited

EngroChemicalsPakistanLimited
FaujiFertilizerCompanyLimited
FaujiFertilizerBinQasimLimited

ICIChemicalsPakistanLimited

PackagesLimited

Pace(Pakistan)Limited
TriPackFilmsLimited

CarryingvaluebeforefairvalueadjustmentsasatDecember31,2009

(Rupeesin'000)

Asa t
December

31, 2009

Salesduring
theperiod

Numberofshares

Bonus/
Right
Issue

Purchases
duringthe

period

AsatJuly1,
2009

Nameoftheinvesteecompany

Investmentasa

Market
Value

o f
Total

Investment

Net
Assets

Paid-up
Capital

of
Investee
Company

908,509

-
-
-

843,636
263,670

1,584,500

-

218,700

4,407,500
-

-

4,178,000
2,992,400
1,900,000

505,500
540,000

3,773,000

38,000

299,000

3,125,000
215,850

-

-
-
-

-
-
-

-

-

-
-

50,000

2,516,000
2,992,400
1,900,000

951,000
803,670

5,357,500

38,000

517,700

7,532,500
34,687

858,509

1,662,000
-
-

398,136
-
-

-

-

-
181,163

24,991

29,335

72,967

18,660

1,300,561

1,263,620

1.88

2.21
0.00
0.00

5.50
0.00
0.00

0.00

0.00

0.00
1.41

1.92

2.26
0.00
0.00

5.61
0.00
0.00

0.00

0.00

0.00
1.43

5.00

0.08
0.00
0.00

2.45
0.00
0.00

0.00

0.00

0.00
6.22

Market
Value

Unlessstatedotherwise,theholdingareinordinarysharesofRs.10each.

ThefacevalueofsharesheldofThalLimitedisRs.5

TheaboveinvestmentsincludeshareswithmarketvalueaggregatingtoRs177.935millionthathavebeenpledgedwith NationalClearing
CompanyofPakistanLimitedforguaranteeingsettlementoftheFund'stradesintermsofCircularNo.11datedOctobe r23,2007issuedby
SECP.

December31, June30,
2009 2009

5 DIVIDENDANDPROFITRECEIVABLE

ACCRUEDEXPENSESANDOTHERLIABILITIES

Dividendreceivableonequityshares
Profitreceivableonsavingsandtermdeposits

Auditors'remunerationpayable
Settlementchargespayable
Others

---------Rupeesin'000---------

Unaudited Audited

3,139
469

3,608

205
79

222
506

5,857
314

6,171

240
69

335
644

6

Balancebroughtforward 1,154,608

Page 62
HalfYearly Report



7 CONTINGENCIESANDCOMMITMENTS

7.1

7.2

8 TAXATION

9 EARNINGS/(LOSS) PERUNIT

10 TRANSACTIONSWITHCONNECTEDPERSONS

10.1

10.2

10.3

TheFinanceAct2008introducedanamendmenttotheWorkersWelfareFundOrdinance,1971(WWF
Ordinance)whereby thedefinitionof“IndustrialEstablishment”wasamended to include thereinany
establishmenttowhichtheWestPakistanShopsandEstablishmentOrdinance,1969applies.Asaresultof
thisamendment,itcanbeconstruedthatallCollectiveInvestmentSchemes(CIS)whoseincomeexceeds
Rs0.5millioninataxyeararebroughtwithinthepurviewandscopeoftheWWFOrdinance,thusrendering
theml iab letopaycontr ibut iontoWWFattherateof2percentof the i raccount ingor taxableincome,
whicheverishigher.IncaseoftheFund,suchcontributionworksouttoRs4.197millionapproximatelyasat
December31,2009.However,thefinalcontributionamountwillbebasedontheincomeearnedbytheFund
fortheyearendingJune30,2010.

Toavoidanyclaiminthisregardbytherelevantauthorit ies,theMutualFundsAssociationofPakistan
(MUFAP)filedaconstitutionalpetitionintheHighCourtofSindhprayingittodeclarethatCISarenotliable
topaycontributiontotheWWFonthegroundthatCISdonothaveanyworkersoremployees.Thelegal
proceedingsinrespect oftheaforementionedpetitionarecurrentlyinprogressandtheoutcomecannotbe
reasonablyascertained.

TheManagementCompany,basedontheadviceoftheMUFAP'slegalcounselisconfidentoffavorable
decisionandaccordinglynoprovisionforanyliabilitythatmayariseinthisrespecthasbeenmadeinthese
condensedinterimfinancialstatements.

TherearenoothercontingenciesandcommitmentsoutstandingasatDecember31,2009andJune30,
2009.

TheincomeoftheFundisexemptfromincometaxunderclause99ofPartIoftheSecondScheduletothe
IncomeTaxOrdinance,2001,subjecttotheconditionthatnotlessthanninetypercentofitsaccounting
incomefortheyear,asreducedbycapitalgains,whetherrealisedorunrealised,isdistributedamongstthe
unitholders.TheFundintendstodistributesuchaccountingincome,ifany,fortheyearendingJune30,
2010toitsunitholders.Accordingly,notaxliabilityhasbeenrecordedinthecurrentperiod.

Earningsperunit(EPU)forthehalfyearendedDecember31,2009hasnotbeendisclosedasintheopinion
ofthemanagementdeterminationofweightedaverageunitsforcalculatingEPUisnotpracticable.

Connected persons of the Fund include National FullertonAsse t Management Limited being the
ManagementCompany,CentralDepositoryCompanyofPakistanLimitedbeingtheTrustee,NationalBank
ofPakistan,NIBBankLimitedandAlexandraFundManagementPte.Limitedbeingthesponsors,other
collectiveinvestmentschemesmanagedbytheManagementCompanyanddirectorsandofficersofthe
ManagementCompany.

Thetransactionswithconnectedpersonsareinthenormalcourseofbusiness,atcontractedratesand
termsdeterminedinaccordancewithmarketrates.

Remunerationandfront-endloadpayabletotheManagementCompanyisdeterminedinaccordancewith
theprovisionsoftheNBFCRegulationsandtheTrustDeedrespectively.Similarly,remunerationpayableto
TrusteeisdeterminedinaccordancewiththeprovisionsoftheTrustDeed.

NAFA STOCK FUND
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December31, June30,
2009 2009

10.5 Balancesoutstandingasatperiod/yearend

NationalFullertonAssetManagementLimited-ManagementCompany

NationalBankofPakistan-Sponsor

Managementfeepayable
Front-endLoadPayable

InvestmentheldbytheSponsorintheFund
(7,500,000units;June30,2009:7,500,000units)
DepositheldbytheFundwiththeSponsor

---------Rupeesin'000---------

Unaudited Audited

3,361
731

54,060
808

3,257
1,098

45,514
282

NationalFullertonAssetManagementLimited
-ManagementCompany

NationalBankofPakistan-Sponsor

NIBBankLimited-Sponsor

ChiefExecutiveOfficer

OtherExecutivesoftheManagementCompany

NAFACashFund

CompanySecretary/ChiefFinancialOfficer

CentralDepositoryCompanyofPakistanLimited-Trustee

RemunerationofManagementCompany
Front-endLoad

Cashdividend

Incomefrombankdeposits
Cashdividend

Unitsissued/transferin(759,648units2008:Nilunits)
Unitsredeemed(809,511units2008:Nilunits)

Unitsissued/transferin(3,266,928units;
2008:1,419,574units)
Unitsredeemed/transferredout(2,786,461units;
2008:2,551,323units)

Bonusunitsreceived(Nilunits;2008375,925units)
Unitsissued(Nilunits;20089,812,909units)
Unitsredeemed(Nilunits;20087,239,103units)

Unitsissued/transferredin(197,429units;
200838,241units)
Unitsredeemed/tra nsferredout(310,244units;
200870,272units)

Remunerationoftrustee
CDSCharges

December31,
2008

10,193
1,176

-

167
-

-
6,186

12,119

10,717

-
-
-

1,396
1,226

592
114

,
2009

December31

11,066
-

-

68
-

-
-

5,022

14,852

-
70,000

-

-
-

621
6

December31,
2008

20,594
1,823

-

197
-

5,000
6,186

23,582

19,720

-
-
-

1,396
2,215

1,191
371

,
2009

December31

25,416
1,519

2,267

1,394
2,267

-
-

13,883

25,690

4,196
95,223
75,000

371
765

1,351
55

Halfyearended Quarterended

---------------------Unaudited---------------------10.4 Transactionsduringtheperiod

------ ---Rupeesin'000------- - ---------------------------- ---------------------------
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11 DATEOFAUTHORISATIONFORISSUE

12 GENERAL

12.1

12.2

12.3

Thesecondensedinterim financialstatementswereauthorisedforissueonFebruary17,2010bythe
BoardofDirectorsoftheManagementCompany.

Figureshavebeenroundedofftothenearestthousandrupees.

Correspondingfigures havebeenrearranged and reclassified,wherenecessary,for the purpose of
comparison.Therewerenosignificantrearrangementsorreclassificationsexceptasrequiredbecauseof
thechangeinaccountingpolicyasmorefullyexplainedinnote3.1tothesefinancialstatements.

Thebifurcationofundistributedincomeintorealisedandunrealisedincomeatthebeginningandendofthe
periodasrequiredbytheNBFCRegulationshasnotbeendisclosedassuchbifurcationisnotpracticable.

December31, June30,
2009 2009

NIBBankLimited-Sponsor

AlexandraFundManagementPte.Limited-Sponsor

ChiefExecutiveOfficer

EmployeesoftheManagementCompany

ChiefFinancialOfficer

CentralDepositoryCompanyofPakistanLimited-Trustee

NAFAprovidentFundTrust-ProvidentFund

InvestmentheldbytheSponsorintheFund
(7,500,000units;June30,2009:7,500,000units)
DepositheldbytheFundwiththeSponsor

InvestmentheldbytheSponsorintheFund
(12,444,856units;June30,2009:12,444,856units)

InvestmentheldbytheChiefExecutiveOfficer
(Nilunits;June30,2009:49,864units)

InvestmentheldbytheFund(845,263units;June30,2009:489,884units)

InvestmentheldintheFund(Nilunits;June30,2009:112,815units)

PayabletoTrustee
CDSchargespayable
SecurityDeposit

InvestmentheldintheFund(620,149units;June30,2009:620,149units)

---------Rupeesin'000---------

Unaudited Audited

54,060
1,443

89,703

-

6,093

-

196
26

100

4,470

45,514
2,800

75,522

303

2,972

685

190
69

100

3,763

ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive
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