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DIRECTORS'REPORT

Fund'sPerformance

TheBoardofDirectorsofNationalFullertonAssetManagementLimitedispleasedtopresenttheunauditedfinancial
statementsofNAFAIslamicMultiAssetFundforthehalfyearendedDecember31,2009.

ThesizeofNAFAIslamicMultiAssetFundhasdecreasedfromRs.535milliontoRs.502millionduringtheperiod,i.e.
adecl ineof6.17%.Duringthesaidperiod,theunitpr iceofNAFAIslamicMult iAssetFundhasincreasedfrom
Rs.8.5736onJune30,2009toRs.9.3246onDecember31,2009,thusshowingagrowthof8.76%,ascomparedtoits
Benchmark(50%KMI-30Index&50%average1-monthprofit rateofIslamicBanks)return15.92%forthesame
period.Thus,theFundhasunderperformeditsBenchmarkby7.16%.

NAFAIslamic Multi AssetFundhasearnedtotal incomeofRs.84.48mil l ionduringtheperiod.Afterdeduct ing
expensesofRs.44.13million,thenetincomeisRs.40.35million,translatingintoanearningperunitofRs.0.751.

Theassetal locat ionoftheFundasonDecember31,2009,anditsperformanceagainstthebenchmarkareas
follows:

AssetAllocationasonDecember31,2009

NAFA ISLAMIC MULTI ASSET FUND
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Acknowledgement

TheBoardtakesthisopportunitytothankitsvaluedunit-holdersfortheirconfidenceandtrustintheManagement
Company,andprovidingtheopportunitytoservethem.ItalsooffersitssinceregratitudetotheSecurities&Exchan ge
CommissionofPakistanandStateBankofPakistanfortheirpatronageandguidance.

TheBoardalsowishestoplaceonrecorditsappreciationforthehardwork,dedicationandcommitmentshownbythe
staffandtheTrustee.

OnbehalfoftheBoardof
NationalFullertonAssetManagementLimited

ChiefExecutive Chairman

Date:February17,2010
Place:Karachi.

NAFA ISLAMIC MULTI ASSET FUND
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ReportoftheTrusteepursuanttoRegulation41(h)oftheNon-BankingFinanceCompaniesandNotified
EntitiesRegulations,2008

MuhammadHanifJakhura

NAFAIslamicMultiAssetFund(theFund),anopen-endschemewasestablishedunderatrustdeeddatedAugust20,
2007,executedbetweenNationalFullertonAssetManagementLimited,asthemanagementcompanyandCentral
DepositoryCompanyofPakistanLimited,asthetrustee.

Inouropinion,theManagementCompanyhasinallmaterialrespectsmanagedtheFundduringtheperiodfromJuly
01,2009toDecember31,2009inaccordancewiththeprovisionsofthefollowing:

(i) Limitationsimposedontheinvestmentpowersofthemanagementcompanyundertheconstitutive
documentsoftheFund;

(ii) Thepricing,issuanceandredemptionofunitsarecarriedoutinaccordancewiththerequirementsofthe
constitutivedocumentsoftheFund;and

(iii) TheNon-BankingFinanceCompanies(EstablishmentandRegulations)Rules,2003,theNon-Banking
FinanceCompaniesandNotifiedEntitiesRegulations,2008andtheconstitutivedocumentsoftheFund.

ChiefExecutiveOfficer
CentralDepositoryCompanyofPakistanLimited

Karachi,February24,2010

TRUSTEEREPORTTOTHEUNITHOLDERS

NAFA ISLAMIC MULTI ASSET FUND
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NAFA ISLAMIC MULTI ASSET FUND

AUDITORS'REPORTTOTHEUNITHOLDERSONREVIEWOFCONDENSEDINTERIMFINANCIAL
INFORMATION

NAFAIslamicMulti
AssetFund

Introduction

ScopeofReview

Conclusion

Wehavereviewedtheaccompanyingcondensedinterimstatementofassetsandliabilitiesof
asatDecember31,2009,andtherelatedcondensedinterimincomestatement,condensedinterim

distribution statement,condensed interim statement of comprehensive income,condensed interim cash flow
statementandcondensedinterimstatementofmovementinunitholders'fundstogetherwiththenotesformingpart
thereof(here-in-afterreferredtoasthe'condensedinterimfinancialinformation'),forthehalfyearendedDecember
31, 2009.TheManagementCompany (National FullertonAs setManagementLimited) is responsible for the
preparationandpresentationofthiscondensedinterimfinancialinformationinaccordancewithapprovedaccount ing
standardsasapplicableinPakistan.Ourresponsibilityistoexpressaconclusiononthiscondensedinterimfinanc ial
informationbasedon ourreview.The figures of thecondensedinterimincome statement, condensedinterim
distributionstatement,condensedinterimcashflowstatementandcondensedinterimstatementofmovementinunit
holders'fundsforthequartersendedDecember31,2009and2008havenotbeenreviewed,aswearerequiredto
reviewonlythecumulativefiguresforthehalfyearendedDecember31,2009.

WeconductedourreviewinaccordancewiththeInternationalStandardonReviewEngagements2410,"Reviewof
InterimFinancialInformationPerformedbytheIndependentAuditoroftheEntity."Areviewofinterimfinancial
informationconsistsofmakinginquiries,primarilyofpersonsresponsibleforfinancialandaccountingmatters, and
applyinganalyticalandotherreviewprocedures.Areviewissubstantiallylessinscopethananauditconductedin
accordancewithInternationalStandardsonAuditingandconsequentlydoesnotenableustoobtainassurancethat
wewouldbecomeawareofallsignificantmattersthatmightbeidentifiedinanaudit.Accordingly,wedonotexpress
anauditopinion.

Basedonourreview,nothinghascometoourattentionthatcausesustobelievethattheaccompanyingcondensed
interimfinancial informationasofandforthehalfyearendedDecember31,2009isnotprepared,inallmaterial
respects,inaccordancewithapprovedaccountingstandardsasapplicableinPakistan.
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ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFA ISLAMIC MULTI ASSET FUND

Note Audited
June30,

2009

Assets

Totalassets

Liabilities

Totalliabilities

NetAssets

UnitHolders’Funds(asperstatementattached)

Contingenciesandcommitments

Numberofunitsinissue

Netassetvalueperunit

Balanceswithbanks
Receivableagainstsaleofinvestments
Investments
Dividendandprofitreceivable
Advances,deposits,prepaymentsandotherreceivables
Preliminaryexpensesandfloatationcosts

PayabletoNationalFullertonAssetManagementLimited-Management
Company

PayabletoCentralDepositoryCompanyofPakistanLimited-Trustee
PayabletoSecuritiesandExchangeCommissionofPakistan
Payableonredemptionofunits
Accruedexpensesandotherliabilities

Theannexednotes1to13formanintegralpartofthesecondensedinterimfinancialstatements.

---------Rupeesin'000---------

CONDENSEDINTERIMSTATEMENTOFASSETSANDLIABILITIES
ASATDECEMBER31,2009

67,348
-

430,697
4,800
6,305
1,408

510,558

1,326
94

253
5,281
1,285
8,239

502,319

502,319

53,870,479

9.3246

Unaudited
,

2009
December31

4

5
6

7

11

30,654
4,695

493,372
5,468
2,697
1,660

538,546

1,413
88

485
-

1,176
3,162

535,384

535,384

62,445,372

8.5736

Numberofunits

Rupees
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ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFA ISLAMIC MULTI ASSET FUND
CONDENSEDINTERIMINCOMESTATEMENT(UNAUDITED)

FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

Note

INCOME

EXPENSES

TotalExpenses

Netincome/(loss)fromoperatingactivities

Netincome/(loss)fortheperiodbeforetaxation

Taxation

Netincome/(loss)fortheperiodaftertaxation

Earnings/(loss)perunit

Gain/(loss)onsaleofinvestments-net
Incomefromsukukbonds
IncomefromTermDepositMusharikaCertificates
Incomefromspreadtransactions
Profitonbankdeposits
Dividendincome
Unrealisedgain/(loss)oninvestmentsatfairvaluethroughprofit

orloss-net

RemunerationofNationalFullertonAssetManagementLimited
-ManagementCompany

RemunerationofCentralDepositoryCompanyofPakistan
Limited-Trustee

Annualfee-SecuritiesandExchangeCommissionofPakistan
Securitiestransactioncost
Settlementandbankcharges
Annuallistingfee
Auditors'remuneration
Impairmentlossoninvestmentsclassifiedas'availableforsale'
Ratingfee
Legalandprofessionalcharges
Printingcharges
Amortisationofpreliminaryexpensesandfloatationcosts

Elementofincome/(loss)andcapitalgains/(losses)includedin
pricesofunitsissuedlessthoseinunitsredeemed

Theannexednotes1to13formanintegralpartofthesecondensedinterimfinancialstatements.

10

9

December31,
2008

---------Rupeesin'000---------

8,716
(1,105)

-
-

1,814
5,692

(23,940)
(8,823)

4,361

291
123

1,294
91
15

143
38,465

21
40
16

126
44,986

(53,809)

(1,260)

(55,069)

-

(55,069)

,
2009

December31

(246)
6,165

421
-

1,426
7,545

(121,621)
(106,310)

3,862

257
121

32
28

7
173

14,601
-
-

220
126

19,427

(125,737)

(53)

(125,790)

-

(125,790)

December31,
2008

---------Rupeesin'000---------

59,110
4,304

-
-

2,518
9,793

16,415
92,140

8,935

596
253

2,494
150
23

247
31,078

21
40
36

252
44,125

48,015

(7,669)

40,346

-

40,346

,
2009

December31

(28,945)
12,281
1,858

165
2,341
9,740

(170,256)
(172,816)

8,632

575
280
484

99
15

272
14,601

-
-

333
252

25,543

(198,359)

7,870

(190,489)

-

(190,489)

Halfyearended Quarterended
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ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFA ISLAMIC MULTI ASSET FUND
CONDENSEDSTATEMENTOFCOMPREHENSIVEINCOME(UNAUDITED)

FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

Netincome/(loss)fortheperiodaftertaxation

Netunrealisedappreciation/(diminution)duringtheperiodin
themarketvalueofinvestmentsclassifiedas'availableforsale'

Elementofincome/(loss)andcapitalgains/(losses)included
inpricesofunitsissuedlessthoseinunitsredeemed

Totalcomprehensiveincome/(loss)fortheperiod

Theannexednotes1to13formanintegralpartofthesecondensedinterimfinancialstatements.

Othercomprehensiveincome

December31,
2008

---------Rupeesin'000---------

(55,069)

4,729

3,516

(46,824)

,
2009

December31

(125,790)

(19,991)

-

(145,781)

December31,
2008

---------Rupeesin'000---------

40,346

5,189

7,149

52,684

,
2009

December31

(190,489)

(19,867)

4,355

(206,001)

Halfyearended Quarterended
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ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFA ISLAMIC MULTI ASSET FUND
CONDENSEDINTERIMDISTRIBUTIONSTATEMENT(UNAUDITED)

FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

(Accumulatedloss)/undistributedincome
broughtforward

Othercomprehensiveincome

Accumulatedlosscarriedforward

Netincome/(loss)fortheperiod

Elementofincome/(loss)andcapitalgains/(losses)
includedinpricesofunitsissuedlessthoseinunits
redeemed

Theannexednotes1to13formanintegralpartofthesecondensedinterimfinancialstatements.

December31,
2008

---------Rupeesin'000---------

16,529

(55,069)

3,516

(35,024)

,
2009

December31

(94,636)

(125,790)

-

(220,426)

December31,
2008

---------Rupeesin'000---------

(82,519)

40,346

7,149

(35,024)

,
2009

December31

(34,292)

(190,489)

4,355

(220,426)

Halfyearended Quarterended
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ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFA ISLAMIC MULTI ASSET FUND
CONDENSEDINTERIMSTATEMENTOFMOVEMENTINUNITHOLDERS’FUND(UNAUDITED)

FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

Netassetsatthebeginningoftheperiod

Othercomprehensiveincome

Netassetsasattheendoftheperiod

Issueof17,473,234units(December31,2008:1,043,690units)

Redemptionof26,048,127units(December31,2008:10,430,173units)

Netelementofincomeandcapitalgainsincludedinpricesofunitsissuedless
thoseinunitsredeemed

-amountrepresenting(income)/lossandcapital(gains)/losses
transferredtoincomestatement

-amountrepresenting(income)/lossandcapitalgains/(losses)that
formpartoftheunitholders'fund-transferredtostatementof
comprehensiveincome

Netunrealisedappreciation/(diminution)duringtheperiodinthe
marketvalueofinvestmentsclassifiedas'availableforsale'

Netincome/(loss)fortheperiod

Elementofincome/(loss)andcapitalgains/(losses)includedinpricesofunits
issuedlessthoseinunitsredeemed

Theannexednotes1to13formanintegralpartofthesecondensedinterimfinancialstatements.

December31,
2008

---------Rupeesin'000---------

601,278

80,304

(130,183)
(49,879)

1,260

(3,516)
(2,256)

4,729

(55,069)

3,516

502,319

,
2009

December31

543,448

-

-
-

53

-
53

(19,991)

(125,790)

-

397,720

December31,
2008

---------Rupeesin'000---------

535,384

174,646

(260,915)
(86,269)

7,669

(7,149)
520

5,189

40,346

7,149

502,319

,
2009

December31

697,586

9,546

(91,186)
(81,640)

(7,870)

(4,355)
(12,225)

(19,867)

(190,489)

4,355

397,720

Halfyearended Quarterended
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NAFA ISLAMIC MULTI ASSET FUND

ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

CONDENSEDINTERIMCASHFLOWSTATEMENT(UNAUDITED)
FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

Note

CASHFLOWFROMOPERATINGACTIVITIES

Adjustments

(Increase)/decreaseinassets

Increase/(decrease)inliabilities

Netcashinflowfromoperatingactivities

CASHFLOWFROMFINANCINGACTIVITIES

Netcashoutflowonfinancingactivities

Netincrease/(decrease)incashandcashequivalents
duringtheperiod

Cashandcashequivalentsattheendoftheperiod

Netincome/(loss)fortheperiodbeforetaxation

Unrealised(gain)/lossoninvestmentsatfairvaluethrough
profitorloss-net
(Gain)/lossonsaleofinvestments
Impairmentlossoninvestmentsclassifiedas'availableforsale'
Amortisationofpreliminaryexpensesandfloatationcosts
Elementof(income)/lossandcapitalgains/(losses)includedin

pricesofunitsissuedlessthoseinunitsredeemed

Receivableagainstsaleofinvestments
Investments
Loansandreceivables
Dividendandprofitreceivable
Advances,deposits,prepaymentsandotherreceivables

PayabletoNatio nalFullertonAssetManagement
Limited-ManagementCompany

PayabletoCentralDepositoryCompanyofPakistanLimited-Trustee
PayabletoSecuritiesandExchangeCommissionofPakistan
Payableagainstpurchaseofinvestments
Payableonredemptionofunits
Accruedexpensesandotherliabilities

Receiptsfromissueofunits
Paymentsonredemptionofunits

Cashandcashequivalentsatthebeginningoftheperiod

Theannexednotes1to13formanintegralpartofthesecondensedinterimfinancialstatements.

December31,
2008

---------Rupeesin'000---------

(55,069)

23,940
(8,716)
38,465

126

1,260
6

20,946
23,114

-
5,635

(3,162)
46,533

(660)
(25)
123

-
5,029
(628)

3,839

50,378

80,304
(130,183)
(49,879)

66,849

499

67,348

,
2009

December31

(125,790)

121,621
246

14,601
126

53
10,857

46,700
(89,580)

60,000
1,032

(76)
18,076

(380)
(10)

(428)
2,283
(769)

456
1,152

30,085

-
-
-

11,790

30,085

41,875

December31,
2008

---------Rupeesin'000---------

40,346

(16,415)
(59,110)
31,078

252

7,669
3,820

4,695
112,311

-
668

(3,608)
114,066

(87)
6

(232)
-

5,281
109

5,077

122,963

174,646
(260,915)

(86,269)

30,654

36,694

67,348

,
2009

December31

(190,489)

170,256
28,945
14,601

252

(7,870)
15,695

78,638
(93,732)

60,000
1,679

(68)
46,517

(2,389)
(35)

(269)
2,283

(19)
396
(33)

62,179

9,546
(91,186)
(81,640)

61,336

(19,461)

41,875

Halfyearended Quarterended
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NAFA ISLAMIC MULTI ASSET FUND
NOTESTOANDFORMINGPARTOFTHECONDENSEDINTERIMFINANCIALSTATEMENTS(UNAUDITED)

FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

1 LEGALSTATUSANDNATUREOFBUSINESS

2 BASISOFPREPARATION

2.1 Statementofcompliance

2.2

2.3

3 SIGNIFICANTACCOUNTINGPOLICIES

3.1

NAFA IslamicMultiAssetFund(NIMF)wasestablishedunderaTrustDeedexecutedbetweenNational
FullertonAssetManagementLimited(NAFA)asManagementCompanyandCentralDepositoryCompanyof
PakistanLimited(CDC)asTrustee.TheTrustDeedwasexecutedonAugust20,2007andwasapprovedbythe
SecuritiesandExchangeCommissionofPakistan(SECP)onSeptember03,2007inaccordancewiththeNon-
BankingFinanceCompanies(EstablishmentandRegulation)Rules,2003(NBFCRules).

NIMFisanopen-endedmutualfundandislistedontheLahoreStockExchange.Unitsareofferedforpublic
subscriptiononacontinuousbasis.Theunitsaretransferableandcanberedeemedbysurrenderingtothe
Fund.TheunitsoftheFundwereinitiallyofferedforpublicsubscriptionatparfromOctober22,2007toOctober
26,2007.

The coreobjectiveoftheFundistoprovideinvestorswithacombinationofcapitalgrowthandincomeby
investinginShariahcompliantinvestments.TheFundaimstoachieveattractivereturnsatmoderatelevelsof
risk byinvestinginavarietyofShariahcompliantsecurities,instrumentsandavenuessuchasequities,
musharikah,murabahah,ijarah,etc.

ThePakistanCreditRatingAgencyLimitedhasassignedanassetmanagerratingofAM2-totheManagement
Company.BasedontheperformanceoftheFundfortheperiodendedJune30,2009,i thasassigned
performancerankingof"FiveStar"forshortterm(tailoring12months)totheFund.

Thesecondensedinterimfinancialstatementshavebeenpreparedinaccordancewithapprovedaccounting
standardsasapplicableinPakistan.ApprovedaccountingstandardscompriseofsuchInternationalFinancial
ReportingStandards(IFRS)issuedbytheInternationalAccountingStandardsBoardasare notifiedunderthe
CompaniesOrdinance,1984,therequirementsoftheTrustDeed,theNon-BankingFinanceCompaniesand
NotifiedEntitiesRegulations,2008(theNBFCRegulations)andthedirectivesissuedbytheSecuritiesand
Exchange Commission of Pakistan (SECP). Wherevertherequirementsofthe Trust Deed, the NBFC
RegulationsordirectivesissuedbytheSECPdifferwiththerequirementsofIFRS,therequirementsoftheTrust
Deed,theNBFCRegulationsorthedirectivesissuedbytheSECPprevail.Thedisclosuresmadeinthese
condensedinterimfinancialstatementshave,however, beenlimitedbased ontherequirements of the
InternationalAccountingStandard34:'InterimFinancialReporting'.

Thesecondensedinterimfinancialstatements areunaudited.However,al imitedscopereviewhasbeen
performedbytheexternalauditorsinaccordancewiththerequirementsoftheCodeofCorporateGovernance.

Thedirectorsoftheassetmanagementcompanydeclarethatthesecondensedinterimfinancialstatements
giveatrueandfairviewoftheFund.

Theaccountingpoliciesadoptedforthepreparationofthesecondensedinterimfinancialstatementsarethe
sameasthoseappliedinthepreparationoftheannualpublishedfinancialstatementsoftheFundfortheperiod
endedJune30,2009exceptforthechangementionedbelow:

IAS1(revised),‘Presentationoffinancialstatements’.Therevisedstandardprohibitsthepresentationofitems
ofincomeandexpenses(thatis,‘non-ownerchangesinequity’)inthestatementofchangesinequity.Itrequires
non-ownerchangesinequitytobepresentedseparatelyfromownerchangesinequity.Allnon-ownerchanges
inequityarerequiredtobeshowninaperformancestatement,butentitiescanchoosewhethertopresentone
performancestatement(thestatementofcomprehensiveincome)ortwostatements(theincomestatementand
statementofcomprehensiveincome).Whereentitiesrestateorreclassifycomparativeinformation,theyare
requiredtopresentarestatedstatementoffinancialposition(referredtoasthestatementofassetsand
liabilitiesinthesecondensedinterimfinancialstatements)asatthebeginningofthecomparativeperiod,in
additiontothecurrentrequirementtopresentstatementsoffinancialpositionattheendofthecurrentperiod
andcomparativeperiod.
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3.2

3.3

TheFundhasappl iedIAS1(revised)fromJuly1,2009,andhaselectedtopresenttwoperformance
statements. As a result non-ownerchanges inequitywhich were previouslycrediteddirect lyin the
statement ofmovementinunitholders'fundandthedistr ibutionstatement arenowshownasother
comprehensiveincomeintheperformancestatement(referredtoasstatementofcomprehensiveincomein
thesecondensedinterimfinancialstatements).Thechangeinpresentationhasnotaffectedthevaluesof
thenetassetsoftheFundforeitherthecurrentoranyofthepriorperiodsandhencerestatedstatementof
assetsandliabilitieshasnotbeenpresented.

Thefollowingnewstandardsandamendmentstoexistingstandardsaremandatoryforthefirsttimeforthe
financialyearbeginningJuly1,2009:

IAS39(amendment),‘Financialinstruments:Recognitionandmeasurement’.Theamendmentwaspartof
theIASB’sannualimprovementsprojectpublishedinMay2008.Thedefinitionoffinancialassetorfinancial
liabilityatfairvaluethroughprofitorlossasitrelatestoitemsthatareheldfortradingwasamended.This
clarifiesthatafinancialassetorliabilitythatispartofaportfoliooffinancialinstrumentsmanagedtogether
withevidenceofanactualrecentpatternofshort-termprofittakingisincludedinsuchaportfoliooninitial
recognit ion.Theadoptionoftheamendmentdidnothaveasignif icantimpactontheFund’sf inancial
statements.

IFRS7(amendment)‘Financialinstruments:Disclosures’.Theamendmentrequiresenhanceddisclosures
aboutfairvaluemeasurementandliquidityrisk.Inparticular,theamendmentrequiresdisclosureoffair
valuemeasurementsbylevelofafairvaluemeasurementhierarchy.Theadoptionoftheamendment
resultsinadditionaldisclosures,whichwouldbedetailedinthefinancialstatementsfortheyearendingJune
30,2010,butdoesnothaveanimpactontheFund’sfinancialpositionorperformance.

IAS32(amendment),‘Financialinstruments:Presentation’,andIAS1(amendment),‘Presentationof
financialstatements–Puttablefinancialinstrumentsandobligationsarisingonliquidation’.Theamended
standardsrequireentitiestoclassifyputtablefinancialinstruments,orcomponentsofinstrumentsthat
imposeontheentityanobligationtodelivertoanotherpartyaproratashareofthenetassetsoftheentity
onlyonliquidationasequity,providedthefinancialinstrumentshaveparticularfeaturesandmeetspecific
conditions,includingthatallfinancialinstrumentsintheclassofinstrumentsthatissubordinatetoallother
instrumentshaveident ica l features.Oneof thepart icu lar features is thatapar t f rom the contractual
obligationfortheissuertorepurchaseorredeemtheinstrumentforcashoranotherfinancialasset,the
instrumentdoesnotincludeanycontractualobligationtodelivercashoranotherfinancialassettoanother
entity.Inthisconnection,Regulation63oftheNon-BankingFinanceCompaniesand Notified Entities
Regulations, 2008 mandate the payment of 9 0 % o f t h e F u n d ’ s p r o f i t s f o r the year asdividends,
thereforetheamendmenthasnotchangedtheclassificationofunits.

Thereareotherstandards,amendmentsandinterpretationsthatweremandatoryforaccountingperiods
beginningonorafterJuly1,2009butwereconsiderednottoberelevantordidnothaveanysignificanteffect
ontheFund'soperations.

NAFA ISLAMIC MULTI ASSET FUND

Note December31, June30,
2009 2009

BALANCESWITHBANKS

Currentaccounts
Savingsaccounts

---------Rupeesin'000---------

6,837
60,511
67,348

8,318
22,336
30,654

4

Un-audited Audited
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NAFA ISLAMIC MULTI ASSET FUND

Note December31, June30,
2009 2009

INVESTMENTS

Atfairvaluethroughprofitorloss-heldfortrading

Availableforsale

Equitysecurities-listed

Sukukbonds

---------Rupeesin'000---------

312,054

118,643
430,697

361,212

132,160
493,372

5.1

5.2

5

Un-audited Audited

CommercialBanks

TextileComposite

Jute

Cement

Refinery

PowerGenerationanddistribution

OilandGasMarketing

OilandGasExplorationco.

AutomobileAssemblers

BankIslamiPakistanLimited
MeezanBankLimited

NishatMillsLimited

ThallLimited

FaujiCementCompanyLimited
KohatCementLimited
AttockCementPakistanLimited
DGKhanCementCompanyLimited
MapleLeafCementCompanyLimited
LuckyCementCompanyLimited

AttockRefineryLimited
NationalRefineryLimited
PakistanRefineryLimited

TheHubPowerCompanyLimited

PakistanStateOilCompanyLimited

MariGasLimited
OilandGasDevelopmentCompany

Limited
PakistanOilFieldsLimited
PakistanPetroleumLimited

IndusMotorCompanyLimited
PakSuzukiMotorCompanyLimited
AlGhaziTractorsLimited
MillatTractorsLimited

(Rupeesin'000)

Value
asat

December
31,2009

Asat
December
31,2009

Salesduring
theperiod

Numberofshares

Bonus/
Right
Issue

Purchases
duringthe

period

AsatJuly1,
2009

Nameoftheinvesteecompany

Investmentasapercentageof

Market
Value

o f
Total

Investment

Market
valeof

Net
Assets

Paid-up
Capital

o f
Investee
Company

---------------------%--------------------

5.1 Equitysecurities-listed

-

1,465,172
60,500

-

131,400

-
-
-
-
-

422,100

83,200
54,788
34,065

1,497,500

237,794

702,300
145,300
300,593

21,300
-

37,600
-

-
495,000

356,000

7,000

1,050,000
816,500
227,631
168,000

2,056,000
1,152,800

160,000
25,000
23,700

1,742,000

483,400

18,000

1,012,900
892,200
571,300

81,000
161,000

16,300

1,465,172
143,500

356,000

15,308

1,050,000
816,500
102,003

-
2,056,000
1,428,300

243,200
79,788
57,765

1,961,129

634,900

18,000

1,408,500
843,400
721,301

8,500
19,000
37,600
4,500

-
-

-

26,279

-
-
-
-
-
-

-
-
-

-

-

-

-
-

52,819

-
-
-

2,950

-
412,000

-

149,371

-
-

125,628
168,000

-
146,600

-
-
-

1,278,371

86,294

-

306,700
194,100
203,411

93,800
142,000

-
14,750

-
6,485

-

12,677

-
-

6,533
5,470

-
9,711

-
-
-

39,732

25,667

-

33,924
44,792
38,565

18,434
12,632

-
5,602

-
1.29%

-

2.52%

-
-

1.30%
1.09%

-
1.93%

-
-
-

7.91%

5.11%

-

6.75%
8.92%
7.68%

3.67%
2.51%

-
1.12%

-
1.51%

-

2.94%

-
-

1.52%
1.27%

-
2.25%

-
-
-

9.23%

5.96%

-

7.88%
10.40%
8.95%

4.28%
2.93%

-
1.30%

-
0.06%

-

0.29%

-
-

0.15%
0.06%

-
0.05%

-
-
-

0.11%

0.05%

-

0.01%
0.08%
0.02%

0.12%
0.17%

-
0.05%

Market
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CableandElectricalGoods

TechnologyandCommunication

Fertilizers

Chemicals

Miscellaneous

PaperandBoard

CarryingvaluebeforefairvalueadjustmentsasatDecember31,2009

PakistanElectronLimited

PakistanTelecommunication
CompanyLimited

EngroChemicalPakistanLimited
FaujiFertilizerCompanyLimited
FaujiFertilizerBinQasimLimited

ICIPakistanLimited

TriPakFilmsLimited

PackagesLimited

(Rupeesin'000)

Value
asat

December
31,2009

Asat
December
31,2009

Salesduring
theperiod

Numberofshares

Bonus/
Right
Issue

Purchases
duringthe

period

AsatJuly1,
2009

Nameoftheinvesteecompany

Investmentasapercentageof

Market
Value

of
Total

Investment

Paid-up
Capital

o f
Investee
Company

---------------------%--------------------

-

-

195,696
374,250

-

-

-

-

57,000

2,491,000

1,107,300
498,000

90,500

99,800

85,000

-

1,827,600

195,696
1,158,700

498,000

90,500

43,275

85,000

-

-

-
-
-

-

-

-

57,000

663,400

-
322,850

-

-

56,525

-

1,068

11,709

-
33,231

-

-

5,822

-

312,054

295,639

0.21%

2.33%

-
6.62%

-

-

1.16%

-

0.25%

2.72%

-
7.72%

-

-

1.35%

-

0.05%

0.02%

-
0.05%

-

-

0.19%

-

Market

5.1.1 AllshareshaveanominalfacevalueofRs10eachexceptforthesharesofThalLimited&Al-GhaziTractors
whichhaveafacevalueofRs5each.

5.2 SukukBonds

EdenHousingLimited(Note5.2.2)
EdenBuildersLimited
KohatCementCompany

Limited(Note5.2.3)
MapleLeafCementFactory

Limited(Note5.2.4)
PakistanElectronLimited

CarryingvaluebeforefairvalueadjustmentsasatDecember31,2009

ProvisionforimpairmentlossasatDecember31,2009

(Rupeesin'000)

Market
Value
a s a t

December
31,2009

Asat
December
31,2009

Numberofcertificates

Sales
duringthe

period

Purchases
duringthe

period

AsatJuly1,
2009

Nameoftheinvesteecompany

Investmentasapercentageof

Issue
size

Market
Value

of
total

investment

5,000
1,325

10,000

10,000
5,000

-
-

-

-
5,000

5,000
1,325

10,000

10,000
10,000

15,293
6,597

16,529

42,500
37,724

118,643

159,307

45,853

3.04%
1.31%

3.29%

8.46%
7.51%

3.55%
1.53%

3.84%

9.87%
8.76%

3.42%
0.33%

2.00%

0.63%
4.17%

Market
value

of
net

assets

-
-

-

-
-

Market
value

of
net

assets
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5.2.1

5.2.2

5.2.3

5.2.4

AllsukukbondshaveafacevalueofRs5,000each.

This represents investment in privately placed sukuk bonds issue with a term of five years. On
September30,2009i.e.thescheduledredemptiondate, principalredemptionofRs3,125thousandwas
notreceivedbytheFund.Asamatterofprudence,themanagementhasrecognisedaprovisionofRs
6,582 thousand based on the provisioning policy approved by the Board of Directors.The income
suspendedonthesebondsamountedtoRs844thousand.

This represents investment in privately placed sukuk bonds issue with a term of five years. On
December20,2008i.e.thescheduledredemptiondate,principalredemptionofRs3,400thousandwasnot
received by the Fund.Themin imum amount ofprovision required as p e r S E C P c i r c u l a r n o . 0 1 o f
2009amounts to Rs 30,127 thousand. However as a matter of prudence, the management has
recognisedanaddit ionalamountofprovisionofRs1,644thousand basedon the provisioning policy
approvedbythe Board ofDirectors.The income suspended on these bondsamountedtoRs3,788
thousand.

Thisrepresentsinvestmentinratedsecuredsukukbondsissuewithatermofsixyears.OnDecember 0 3 ,
2009 i.e. the scheduled redemption date, profit payment amount of Rs 3,871 thousand was not
receivedbytheFund.TheminimumamountofprovisionrequiredasperSECPcircularno.01of2009
amountstoRs1,556thousand.Howeverasamatterofprudence,themanagementhasrecognisedan
addit ionalamountofprovisionofRs5,944thousandbasedontheprovisioningpolicyapprovedbythe
BoardofDirectors.TheincomesuspendedonthesebondsamountedtoRs4,431thousand.

Note December31, June30,
2009 2009

DIVIDENDANDPROFITRECEIVABLE

ACCRUEDEXPENSESANDOTHERLIABILITIES

Dividendreceivableonequitysecurities
Profitonsavingsdeposits
Incomeaccruedonsukukbonds

Less:suspendedincome

Auditors'remuneration
Brokeragepayable
Bankchargespayable
Payableagainstprintingcharges
AccruedNCCScharges
Withholdingtaxpayable
Charitypayable

---------Rupeesin'000---------

1,424
1,792

10,708
(9,124)

1,584

4,800

201
206

11
190

18
17

642
1,285

2,426
1,406
3,253

(1,617)
1,636

5,468

212
124
14

322
28

-
476

1,176

6

Un-audited Audited

7

8 TRANSACTIONSWITHCONNECTEDPERSONS

Connected persons include National Fullerton Asset Management Limitedbe ing the Management
Company,CentralDepositoryCompanyofPakistanLimitedbeingTrustee,NationalBankofPakistan,NIB
Bank Limited andAlexandra Fund Management Pte. Limited being the sponsors, other collective
investment schemes managed by the Management Company and directors and officers of the
ManagementCompany.

Thetransactionswithconnectedpersonsareinthenormalcourseofbusiness,atcontractedratesand
termsdeterminedinaccordancewithmarketrates.
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NationalFullertonAssetManagementLimited-
ManagementCompany

CentralDepositoryCompanyofPakistanLimited-Trustee

EmployeesoftheManagementCompany

ChiefFinancialOfficer

NAFAIslamicIncomeFund

NAFACashFund

Managementfeeexpensefortheperiod
Frontendloadfortheperiod

Trusteefeefortheperiod
CDScharges

Unitsissued(781,900units;December31,2008:54,116units)
Unitsredeemed(832,082units;December31,2008:84,180units)

Unitsissued(29,890units;December31,2008:Nilunits)
Unitsredeemed(29,890units;December31,2008:Nilunits)

Unitsredeemed(Nilunits;December31,2008;7,488,895units)
Unitspurchased(Nilunits;December31,2008;7,194,267units)
Bonusunitsissued(Nilunits;December31,2008:299,202units)
Paymentmadeforthesaleofsukukbonds

Payment receivedforthesaleofsukuk

December31,
2008

---------Rupeesin'000---------

4,361
505

291
27

1,393
4,613

300
294

-
-
-

21,175

-

,
2009

December31

3,862
-

257
11

470
789

-
70,014
1,122

-

December31,
2008

---------Rupeesin'000---------

8,935
2,093

596
51

7,741
8,358

300
294

-
-
-

21,175

-

,
2009

December31

8,632
80

575
54

508
789

-
-

76,622
70,014
3,020

-

25,892

Halfyearended Quarterended

8.1 Detailsofthetransactionswithconnectedpersonsareasfollows:

December31, June30,
2009 2009

NationalFullertonAssetManagementLimited

NationalBankofPakistan

NIBBankLimited

AlexandraFundManagementPte.Limited

CentralDepositoryCompanyofPakistanLimited-Trustee

ExecutivesoftheManagementCompany

ManagementFeepayable
Frontendloadpayable

InvestmentheldbytheSponsorintheFund(7,500,000units;
June30,2009:7,500,000units)

Balanceincurrentaccount

InvestmentheldbytheSponsorintheFund(7,500,000units;
June30,2009:7,500,000units)

Balanceincurrentaccount

InvestmentheldbytheSponsorintheFund(10,000,000units;
June30,2009:10,000,000units)

Trusteefeepayable
CDSchargespayable
Securitydeposit

UnitsheldintheFund(19,717units;June30,2009:69,899units)

---------Rupeesin'000---------

1,321
5

69,935
335

69,935
515

93,246

88
6

100

184

1,293
120

64,302
155

64,302
986

85,736

86
2

100

599

Un-audited Audited

Amountsoutstandingasatperiodend8.2

--------------Unaudited--------------
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9 EARNINGS/(LOSS)PERUNIT

10 TAXATION

11 CONTINGENCIESANDCOMMITMENTS

11.1

11.2

12 DATEOFAUTHORISATIONFORISSUE

13 GENERAL

13.1

13.2

13.3

Earningsperunit(EPU)forthehalfyearendedDecember31,2009hasnotbeendisclosedasintheopinion
ofthemanagement,determinationofweightedaverageunitsforcalculatingEPUisnotpracticable.

TheincomeoftheFundisexemptfromincometaxunderclause99ofPartIoftheSecondScheduletothe
IncomeTaxOrdinance,2001subjecttotheconditionthatnotlessthan90percentofitsaccountingincome
fortheyear,asreducedbycapitalgains,whetherrealisedorunrealised,isdistributedamongsttheunit
holders.TheFundhasnotrecordedataxliabilityinrespectofincomerelatin gtothecurrentperiodasthe
managementcompanyintendstodistributeatleast90percentoftheFund'saccountingincomefortheyear
endingJune30,2010asreducedbycapitalgains(whetherrealisedorunrealised)toitsunitholders.

TheFinanceAct2008introducedanamendmenttotheWorkersWelfareFundOrdinance,1971(WWF
Ordinance)whereby thedefinitionof“IndustrialEstablishment”wasamended to include thereinany
establishmenttowhichtheWestPakistanShopsandEstablishmentOrdinance,1969applies.Asaresultof
thisamendment,itcanbeconstruedthatallCollective InvestmentSchemes(CIS)whoseincomeexceeds
Rs0.5millioninataxyeararebroughtwithinthepurviewandscopeoftheWWFOrdinance,thusrendering
themliabletopaycontr ibut iontoWWFattherateof2percentof theiraccount ingortaxableincome,
whicheverishigher.IncaseoftheFund,suchcontributionworksouttoRs807thousandapproximatelyas
atDecember31,2009.However,thefinalcontributionamountwillbebasedontheincomeearnedbythe
FundfortheyearendingJune30,2010.

Toavoidanyclaiminthisregardbytherelevantauthorit ies,theMutualFundsAssociationofPakistan
(MUFAP)filedaconstitutionalpetitionintheHighCourtofSindhprayingittodeclarethatCISarenotliable
topaycontributiontotheWWFonthegroundthatCISdonothaveanyworkersoremployees.Thelegal
proceedingsinrespectoftheaforementionedpetitionarecurrentlyinprogressandtheoutcomecannotbe
reasonablyascertained.

TheManagementCompany,basedontheadviceoftheMUFAP'slegalcounselisconfidentoffavorable
decisionandaccordinglynoprovisionforanyliabilitythatmayariseinthisrespecthasbeenmadeinthese
condensedinterimfinancialstatements.

TherewerenoothercontingenciesandcommitmentsoutstandingasatDecember31,2009andJune30,
2009.

ThesecondensedinterimfinancialstatementswereauthorisedforissuebytheBoardofDirectorsofthe
ManagementCompanyonFebruary17,2010.

Figureshavebeenroundedofftothenearestthousandrupees.

Corresponding figures have beenrearranged and reclassified, wherenecessary, for thepurpose of
comparison.Therewerenosignificantrearrangementsorreclassificationsexceptasrequiredbecauseof
thechangeinaccountingpolicyasmorefullyexplainedinnote3.1tothes efinancialstatements.

Thebifurcationofundistributedincomeintorealisedandunrealisedincomeatthebeginningandendofthe
yearasrequiredbytheNBFCRegulationshasnotbeendisclosedassuchbifurcationisnotpracticable.

ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive
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