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Cash & Other
Assets
20.60%

DIRECTORS' REPORT

Fund'sPerformance

The Board of Directors of National Fullerton Asset Management Limited is pleased to present the unaudited financial
statementsofNAFACashFundfor theperiodendedMarch31,2010.

During the said period, the unit price of NAFA Cash Fund has increased from Rs.9.5148 (Ex-Div) on June 30, 2009 to
Rs.9.9730 on March 31, 2010, thus showing an annualized return of 6.47% (net of management fee and all other
expenses).The size of NAFACash Fund has reduced from Rs.7,665million to Rs.4,464million during the period, i.e. a
declineof41.76%.
ThePakistanCreditRatingAgencyLimited(PACRA)hasassignedastabilityratingofA+(f) toNAFACashFund.
NAFACashFundhas earned total incomeof Rs.526.51millionduring the period.After deductingexpensesof Rs.309.28
million,thenet incomeisRs.217.23million,translatingintoearningperunitofRs.0.4582.
Theassetallocationof theFundasonMarch31,2010isas follows:

AssetAllocationas on March 31, 2010

NAFA CASH FUND
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IncomeDistribution

Acknowledgement

The Board of Directorsof the ManagementCompany has approvedan interim distributionof 1.979%.After interim
distribution,thenetassetvalueperunitwill beRs.9.7751onMarch31,2010.

The Board takes this opportunity to thank its valued unit-holders for their confidenceand trust in the Management
Company, andprovidingtheopportunityto servethem.It alsooffers its sinceregratitudeto theSecurities&Exchange
CommissionofPakistanandStateBankofPakistan for theirpatronageandguidance.
TheBoardalsowishestoplaceon recordits appreciationfor thehardwork,dedicationandcommitmentshownby the
staff andtheTrustee.

Onbehalfof theBoardof
NationalFullertonAssetManagementLimited

ChiefExecutive Director
Date:April29,2010
Place:Karachi.

NAFA CASH FUND
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CONDENSED INTERIM STATEMENT  OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2010

Note
Unaudited
March 31,

2010

June 30,

2009

Assets

Total assets

Liabilities

Total liabilities

Net Assets

Unit Holders’ Funds (As per statement attached)

Contingencies and Commitments

Number of units in issue

Net asset value per unit

Balances with banks
Investments
Loans and receivables
Deposits, prepayments and other receivables
Profit receivable
Preliminary expenses and floatation costs

Payable to National Fullerton Asset Management Limited -
Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Payable on redemption of units
Accrued expenses and other liabilities

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

--------- Rupees in '000 ---------

Number of units

Rupees

For National Fullerton Asset Management Limited
(Management Company)

DirectorChief Executive

NAFA CASH FUND

4

5

6

8

751,544
3,544,641

-
5,795

172,010
528

4,474,518

5,189
467

3,435
31

1,085
10,207

4,464,311

4,464,311

1,595,275
5,422,447

300,000
5,603

382,806
903

7,707,034

11,702
744

12,096
14,884

2,504
41,930

7,665,104

7,665,104

447,640,203 759,231,532

9.9730 10.0959
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Note

INCOME

Total income

EXPENSES

Total expenses

Net income from operating activities

Net income / (loss) for the period before taxation

Taxation

Net income / (loss) for the period after taxation

Earnings / (loss) per unit

Loss on sale of investments - net
Income from continuous funding system (CFS) transactions
Income from spread transactions
Profit on bank deposits and term deposit receipts
Income from term finance certificates, sukuk bonds and commercial papers
Income on certificates of deposit and clean placements
Income from treasury bills
Other income
Net unrealised appreciation / (diminution) on re-measurement of

investments classified as financial assets at 'fair value through
profit or loss'

Remuneration of National Fullerton Asset Management Limited
- Management Company

Remuneration of Central Depository Company of Pakistan Limited
- Trustee

Annual fee - Securities and  Exchange Commission of Pakistan
Annual listing fee
Brokerage and other transaction costs
Settlement charges and bank charges
Financial charges
Auditors' remuneration
Impairment loss on investments classified as 'available for sale'
Provision against impairment in loans and receivables
Fund rating fee
Legal and professional charges
Amortisation of preliminary expenses and floatation costs
Other expenses

Element of income / (loss) and capital gains / (losses)  included in
prices of units issued less those in units redeemed

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

7

9

For National Fullerton Asset Management Limited
(Management Company)

DirectorChief Executive

NAFA CASH FUND

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2010
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(13,602)
-
-

88,295
471,727

-
7,847

-

66,177
620,444

68,703

5,331
3,435

22
45

445
-

345
229,485

-
144
164
374
793

309,286

311,158

(93,924)

217,234

-

217,234

(200,758)
103,934

5,387
516,835
838,651
15,269

-
91,189

(173,488)
1,197,019

170,601

12,124
10,546

25
2,853
8,634

61,364
351

314,631
4,877

110
270
375

2,686
589,447

607,572

(522,860)

84,712

-

84,712

(2,307)
-
-

15,826
123,974

-
-
-

(13,716)
123,777

17,031

1,382
852

7
-

190
-

72
32,491

-
63

118
124
272

52,602

71,175

(6,177)

64,998

-

64,998

(127,435)
133

-
(42,035)
227,289

182
-

91,189

253,293
402,616

31,691

2,359
1,585

10
13

2,189
27,376

93
164,931
(7,352)

39
254
125
237

223,550

179,066

(160,803)

18,263

-

18,263

------------------------------- Rupees in '000 ------------------------------

Nine months ended
March 31,         March 31,

2010                  2009

Quarter ended
March 31,         March 31,

2010                  2009



NAFA CASH FUND

Net income / (loss) for the period after taxation

Other comprehensive income

Element of income / (loss)  and capital gains / (losses) included
in prices of units issued less those in units redeemed

Net unrealised (diminution) / appreciation on re-measurement
of investments classified as 'available for sale'

Total comprehensive income / (loss) for the period

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

217,234

46,367

(30,203)

233,398

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2010
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For National Fullerton Asset Management Limited
(Management Company)

DirectorChief Executive

Quarterly Report

------------------------------- Rupees in '000 ------------------------------

Nine months ended
March 31,         March 31,

2010                  2009

Quarter ended
March 31,         March 31,

2010                  2009

84,712

529,742

(253,788)

360,666

64,998

5,206

(71,525)

(1,321)

18,263

248,157

161,730

428,150



CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2010

NAFA CASH FUND

Undistributed income brought forward

Other comprehensive income

Undistributed income / (loss) carried forward

Final distribution for the year ended June 30, 2009: 2.00%
(2008:7.34%)

-    Bonus units
-    Cash distribution

Interim distribution for the quarter ended
September 30, 2009: 1.979% (2008:2.85%)

-    Bonus units
-    Cash distribution

Interim distribution for the half year ended
December 31, 2009: 1.979% (2008:Nil)

-    Bonus units
-    Cash distribution

Element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed

Net income / (loss) for the period after taxation

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

290,606

(78,184)
(73,660)

(53,704)
(64,874)

(37,437)
(52,215)

46,367

217,234

194,133

Page 12

For National Fullerton Asset Management Limited
(Management Company)

DirectorChief Executive

Quarterly Report

------------------------------- Rupees in '000 ------------------------------

Nine months ended
March 31,         March 31,

2010                  2009

Quarter ended
March 31,         March 31,

2010                  2009

1,684,637

(1,252,063)
(389,760)

(268,945)
(206,556)

-
-

529,742

84,712

181,767

213,581

-
-

-
-

(37,437)
(52,215)

5,206

64,998

194,133

(84,653)

-
-

-
-

-
-

248,157

18,263

181,767



NAFA CASH FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UNAUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2010
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Net assets at the beginning of the period

Net income / (loss) for the period

Issue of 195,298,479 units including 17,025,347 bonus units
(2009: 1,252,830,550 units including 151,357,438 units)

Redemption of 506,889,808 units (2009: 2,651,889,038 units)

Issue of 7,900,178 bonus units in respect of final distribution
for the year ended June 30, 2009: 2.00% (2008: 7.34%)

Issue of 5,354,917 bonus units in respect of interim distribution
for the quarter ended September 30, 2009: 1.979% (2008: 2.85%)

Issue of 3,770,252 bonus units in respect of interim distribution
for the half year ended December 31, 2009: 1.979% (2008: Nil)

Net element of (income) / loss and capital (gains) / losses included in
prices of units issued less those in units redeemed

- amount representing accrued (income) / loss and
capital (gains) / losses -transferred to income statement

- amount representing accrued (income) / loss -
transferred to statement of comprehensive income

Net unrealised (diminution) / appreciation on re-measurement of
investments classified as 'available for sale'

Reversal of unrealised diminution in the value of investments pertaining
to impairment of non-performing assets

Net unrealised appreciation / (diminution) on re-measurement of
investments classified as financial assets at 'fair value through
profit or loss'

Other operating income / (loss)

7,665,104

1,785,984

(5,119,707)
(3,333,723)

78,184

53,704

37,437

93,924

(46,367)
47,557

(30,203)

42,724

66,177

151,057
217,234

------------------------------- Rupees in '000 ------------------------------

Nine months ended
March 31,         March 31,

2010                  2009

Quarter ended
March 31,         March 31,

2010                  2009

24,043,799

10,976,631

(26,473,909)
(15,497,278)

1,252,063

268,945

-

522,860

(529,742)
(6,882)

(253,788)

-

(173,488)

258,200
84,712

4,825,139

26,366

(334,629)
(308,263)

-

-

37,437

6,177

(5,206)
971

(71,525)

-

(13,716)

78,714
64,998

10,373,531

2,149,750

(4,560,088)
(2,410,338)

-

-

-

160,803

(248,157)
(87,354)

161,730

-

253,293

(235,030)
18,263

Final distribution for the year ended June 30, 2009: 2.00% (2008: 7.34%)
- Bonus distribution
- Cash distribution

Interim distribution for the quarter ended September 30, 2009: 1.979%
(2008: 2.85%)
- Bonus distribution
- Cash distribution

Interim distribution for the half year ended December 31, 2009: 1.979%
(2008: Nil)
- Bonus distribution
- Cash distribution

Element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

Net assets as at the end of the period

(78,184)
(73,660)

(53,704)
(64,874)

(37,437)
(52,215)

46,367

4,464,311

(1,252,063)
(389,760)

(268,945)
(206,556)

-
-

529,742

8,303,989

-
-

-
-

(37,437)
(52,215)

5,206

4,464,311

-
-

-
-

-
-

248,157

8,303,989

DirectorChief Executive

For National Fullerton Asset Management Limited
(Management Company)



DirectorChief Executive

CASH FLOW FROM OPERATING ACTIVITIES

Adjustments

(Increase) / decrease in assets

Increase / (decrease) in liabilities

Net cash inflow from operating activities

CASH FLOW FROM FINANCING ACTIVITIES

Net cash outflow on financing activities

Net decrease in cash and cash equivalents during the period

Cash and cash equivalents as at the end of the period

Net income / (loss) for the period before taxation

Net unrealised (appreciation) / diminution in the fair value of investments
classified as financial assets at 'fair value through profit or loss' - net

Amortisation of preliminary expenses and floatation costs
Loss on sale of investments
Impairment loss on investments classified as 'available for sale'
Element of (income) / loss and capital losses / (gains) included in

prices of units issued less those in units redeemed

Receivable against Continuous Funding System (CFS) transactions
Investments - net
Loans and receivables
Receivable against sale of investments
Deposits, prepayments and other receivables
Profit receivable

Payable to National Fullerton Asset Management Limited -
Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of

Pakistan
Payable on redemption of units
Accrued expenses and other liabilities

Borrowings from financial institutions
Net receipts against issue of units
Net payments against redemption of units
Distribution paid during the period

Cash and cash equivalents at the beginning of the period

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

217,234

(66,177)
374

13,602
229,485

93,924
488,442

-
1,713,417

300,000
-

(192)
210,796

2,224,021

(6,513)
(277)

(8,661)
(14,853)

(1,419)
(31,723)

2,680,740

-
1,785,984

(5,119,707)
(190,748)

(3,524,471)

(843,731)

1,595,275

751,544

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2010

For National Fullerton Asset Management Limited
(Management Company)

------------------------------- Rupees in '000 ------------------------------

Nine months ended
March 31,         March 31,

2010                  2009

Quarter ended
March 31,         March 31,

2010                  2009

84,712

173,488
375

200,758
314,631

522,860
1,296,824

3,993,216
1,757,763
5,079,802

254,258
(1,678,937)

102,858
9,508,960

(17,834)
(1,152)

(11,835)
1,720,683

(12,177)
1,677,685

12,483,469

-
10,976,631

(26,473,909)
(596,316)

(16,093,594)

(3,610,125)

4,551,072

940,947

64,998

13,716
124

2,307
32,491

6,177
119,813

-
243,953

-
-

3,397
(6,885)

240,465

(739)
(50)

852
(37,899)

(1,254)
(39,090)
321,188

-
26,366

(334,629)
(52,214)

(360,477)

(39,289)

790,833

751,544

18,263

(253,293)
125

127,435
164,931

160,803
218,264

104,055
930,750

2,050,000
287,463

(1,721,118)
295,738

1,946,888

(20,115)
(298)

1,585
1,758,486

(6,004)
1,733,654
3,898,806

(1,300,000)
2,149,750

(4,560,088)
-

(3,710,338)

188,468

752,479

940,947

NAFA CASH FUND
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NOTES TO THE FINANCIAL STATEMENTSCONDENSED INTERIM
FOR THE NINE MONTHS AND QUARTER  ENDED MARCH 31, 2010 (UN-AUDITED)

1 LEGALSTATUSANDNATUREOFBUSINESS

2 BASISOFPREPARATION
2.1 StatementofCompliance

2.2

3 SIGNIFICANTACCOUNTINGPOLICIES
3.1

The NAFACashFund (NCF)was establishedunder a Trust Deed executedbetweenNationalFullertonAssetManagement
Limited(NAFA) asManagementCompanyandCentralDepositoryCompanyof PakistanLimited(CDC)asTrustee.TheTrust
DeedwasexecutedonFebruary11,2006andwasapprovedby theSecuritiesandExchangeCommissionofPakistan (SECP)
on January30, 2006 in accordancewith the Non-BankingFinanceCompanies (Establishmentand Regulation)Rules, 2003
(NBFCRules).
Themanagementcompany of the Fundhas been licensedto act as anAssetManagementCompany under theNBFCRules
througha certificateof registrationissuedbySECP.Theregisteredofficeof theManagementCompany is situatedat 9thFloor,
AdamjeeHouse,I.I.ChundrigarRoad,Karachi.
NCF is an open-endedmutual fundand is listedon the LahoreStockExchange.Units are offered for publicsubscriptionon a
continuousbasis.Theunitsaretransferableandcanberedeemedbysurrenderingthemto theFund.
Thecoreobjectiveof theFundis toseekmaximumpreservationof capital anda reasonablerateof returnby investingprimarily
inmoneymarketanddebtsecuritieshavingagoodcreditratingandliquidity.
The Pakistan Credit RatingAgency Limited (PACRA) has assignedan asset manager rating of 'AM2-' to the Management
Company.PACRAhasassignedthestabilityratingof 'A+(f)' to theFund.

These condensed interim financial statements have been prepared in accordancewith approvedaccountingstandards as
applicablein Pakistan.Approvedaccountingstandardscompriseof such InternationalFinancialReportingStandards(IFRS)
issued by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, the
requirementsof theTrustDeed,theNon-BankingFinanceCompanies(EstablishmentandRegulation)Rules,2003(theNBFC
Rules), theNon-BankingFinanceCompaniesandNotifiedEntitiesRegulations,2008 (theNBFCRegulations)anddirectives
issuedby the Securitiesand ExchangeCommissionof Pakistan (SECP).Whereverthe requirements of the Trust Deed, the
NBFCRules,theNBFCRegulationsordirectivesissuedby theSECPdifferwiththerequirements of IFRS,therequirements of
theTrustDeed,theNBFCRules,theNBFCRegulationsor thedirectivesissuedby theSECPprevail.Thedisclosuresmadein
these condensed interim financial statements have, however, been limit based on the requirements of the International
AccountingStandard34: 'InterimFinancialReporting'.
Thedirectorsof theassetmanagementcompanydeclarethat thesecondensedinterimfinancialstatements givea trueandfair
viewof theFund.

The accountingpoliciesadopted for the preparationof these condensedinterim financial statements are the sameas those
appliedin thepreparationof theannualpublishedfinancialstatements of theFundfor theperiodendedJune30, 2009except
for thechangesmentionedbelow:
IAS1 (revised),�Presentationof financialstatements�. The revisedstandardprohibits the presentationof itemsof incomeand
expenses(thatis, �non-ownerchangesinequity�) in thestatementof changesinequity. It requiresnon-ownerchangesinequity
to be presented separately from owner changes in equity. All non-owner changes in equity are required to be shown in a
performance statement, but entities can choose whether to present one performance statement (the statement of
comprehensive income) or two statements (the income statement and the statement of comprehensive income). Where
entities restate or reclassifycomparative information,they are required to present a restated statementof financial position
(referredtoas thestatementof assets and liabilitiesin thesecondensedinterimfinancialstatements) asat thebeginningof the
comparativeperiod, in additionto the current requirementto presentstatements of financialpositionat the end of the current
periodandcomparativeperiod.
TheFundhasappliedIAS1 (revised)fromJuly1,2009,andhaselectedtopresenttwoseparateperformancestatements.Asa
result,non-ownerchangesin equitywhichwerepreviouslycrediteddirectlyin thestatementofmovementin unit holders' fund
andthedistributionstatementarenowshownasothercomprehensiveincomein theperformancestatement(referredtoas the
statement of comprehensiveincome in these condensedinterim financial statements). The change in presentation has not
affectedthevaluesof thenetassetsof theFundforeitherthecurrentoranyof thepriorperiodsandhencerestatedstatementof
assetsandliabilitieshasnotbeenpresented.

NAFA CASH FUND
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Note

4           INVESTMENTS

4.1        Investments at fair value through profit or loss

4.1.1     Equity securities - listed

At fair value through profit or loss
Available for sale

Term finance certificates - listed

--------- Rupees in '000 ---------

476,408
3,068,233
3,544,641

476,408
476,408

4.1
4.2

4.1.2

NOTES TO THE FINANCIAL STATEMENTSCONDENSED INTERIM
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2010 (UN-AUDITED)

3.2 The following new standards and amendments to existing standards are mandatory for the first time for the financial year
beginningJuly1,2009:
IAS39 (amendment),�Financialinstruments: Recognitionandmeasurement�. Theamendmentwaspart of the IASB�s annual
improvements projectpublishedinMay2008.Thedefinitionof financialassetor financialliabilityat fair value throughprofit or
loss as it relates to items that are held for tradingwas amended.This clarifies that a financialasset or liability that is part of a
portfolio of financial instruments managed together with evidence of an actual recent pattern of short-termprofit taking is
includedinsuchaportfolioon initialrecognition.Theadoptionof theamendmentdidnothaveasignificantimpacton theFund�s
financialstatements.
IFRS 7 (amendment)�Financial instruments: Disclosures�. The amendmentrequiresenhanceddisclosuresabout fair value
measurementand liquidityrisk. In particular, the amendmentrequiresdisclosureof fair valuemeasurements by level of a fair
valuemeasurementhierarchy.Theadoptionof theamendmentresults in additionaldisclosures,whichwouldbedetailedin the
financial statements for the year ending June 30, 2010, but does not have an impact on the Fund�s financial position or
performance.
IAS 32 (amendment),�Financial instruments: Presentation�, and IAS 1 (amendment),�Presentation of financialstatements �
Puttable financial instruments and obligations arising on liquidation�. The amended standards require entities to classify
puttablefinancialinstruments,orcomponentsof instruments that imposeon theentityanobligationtodelivertoanotherpartya
pro rata share of the net assets of the entity only on liquidationas equity, provided the financial instruments have particular
featuresandmeetspecificconditions,includingthatall financialinstruments in theclassof instruments that is subordinatetoall
other instruments have identical features.One of the particular features is that apart from the contractualobligation for the
issuer to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any
contractualobligationto delivercashor anotherfinancialasset to anotherentity. In this connection,Regulation63 of theNon-
Bankingthereforetheamendmenthasnotchangedtheclassificationofunits.

3.3 Thereareotherstandards,amendments and interpretationsthatweremandatoryfor accountingperiodsbeginningonor after
July1,2009butwereconsiderednot toberelevantordidnothaveanysignificanteffectontheFund'soperations.

Unaudited
March

31, 2010

Audited
June 30,

2009

1,481,667
3,940,780
5,422,447

1,481,667
1,481,667

Name of the investee company As at
July 1,
2009

Purchases
during

the period

Sales
during the

period

As at
March 31,

2010

Market
value as at
March 31,

2010

Market
value of

net assets

Market
value of

total
investment

Paid up
capital of
investee
company

Number of shares Investment as a %age of

Fully paid ordinary shares of Rs 10 each

Azgard Nine Limited - Non-voting
Textile composite

Cost of investment before fair value adjustment as at March 31, 2010

Impairment loss

-308 ----- 308

13

13

(Rupees
in '000)

NAFA CASH FUND
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Azgard Nine Limited
Bank Alfalah Limited - II
Engro Chemical Pakistan Limited
Escort Investment Bank Limited
Gharibwal Cement Limited (note 4.2.7)
Jahangir Siddiqui & Company Limited
NIB Bank Limited
Orix Leasing Pakistan Limited
Pace (Pakistan) Limited
Pak Arab Fertilizers Limited
Saudi Pak Leasing Company Limited
United Bank Limited - IV

4.1.2 Term finance certificates - listed

4.1.3 All term finance certificates have a face value of Rs 5,000 each.

30,000
128

25,000
10,000
5,000
18,000
37,000
50,000
30,000
45,000
15,000
70,000

-
-
-
-
-
-
-
-
-
-
-
-

30,000
-

25,000
-
-
-

37,000
10,000

-
45,000

-
70,000

-
128

-
10,000

5,000
18,000

-
40,000
30,000

-
15,000

-

-
629

-
33,254

-
91,603

-
162,537
147,461

-
40,924

-

-
0.01

-
0.74

-
2.05

-
3.64
3.30

-
0.92

-

-
0.02

-
0.94

-
2.58

-
4.59
4.16

-
1.15

-

-
0.05

-
10.00

6.25
9.00

-
8.00

10.00
-

10.00
-

118,128 476,408

435,216
24,985

10.67 13.00

Cost of investment before fair value adjustment as at March 31, 2010

Impairment losses

Term finance certificates - listed
Term finance certificates - unlisted
Sukuk bonds

4.2 Available for sale investments

Note

--------- Rupees in '000 ---------

Unaudited
March

31, 2010

Audited
June 30,

2009

691,981
1,624,694

751,558
3,068,233

4.2.1
4.2.2
4.2.3

622,193
2,064,754
1,253,833
3,940,780

Name of the investee company As at
July 1,
2009

Purchases
during

the period

Sales
during the

period

As at
March 31,

2010

Market
value as at
March 31,

2010

Market
value of

net assets

Market
value of

total
investment

Issue size

Number of Certificates Investment as a %age of

(Rupees
in '000)

Name of the investee company As at
July 1,
2009

Purchases
during

the period

Sales
during the

period

As at
March 31,

2010

Market
value as at
March 31,

2010

Market
value of

net assets

Market
value of

total
investment

Issue size

Investment as a %age of

(Rupees
in '000)

Pakistan Mobile Communications (Pvt.) Ltd.
Worldcall Telecom Limited
Allied Bank Limited

85,000
45,000
53,400

-
-
-

-
-

40,000

85,000
45,000
13,400

413,900
215,672
62,409

9.27
4.83
1.40

11.68
6.08
1.76

10.00
5.63
5.57

143,400 15.50 19.94

4.2.1 Term finance certificate - listed

691,981

Number of Certificates
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Cost of investment before fair value adjustment as at March 31, 2010

Impairment losses

Name of the investee company As at
July 1,
2009

Purchases
during

the period

Sales
during the

period

As at
March 31,

2010

Market
value as at
March 31,

2010

Market
value of

net assets

Market
value of

total
investment

Issue size

Number of Certificates Investment as a %age of

(Rupees
in '000)

Avari Hotels International
Azgard Nine Limited
Dewan Cement Limited (note 4.2.8)
Engro Chemical Pakistan Limited
First Dawood Investment Bank Limited
Jahangir Siddiqui & Company Limited - V
New Allied Electronics Industries (Private)

Limited (note 4.2.9)
Orix Leasing Pakistan Limited
Pak American Fertilizers Limited
Pakistan Mobile Communication (Pvt.) Ltd.

35,040
50,000
30,000
80,000
6,900
21,000

15,000
5,000
30,000
66,600

-
-
-
-
-
-

-
-
-
-

-
-
-
-
-

21,000

-
600

-
-

35,040
50,000
30,000
80,000
6,900

-

15,000
4,400
30,000
66,600

166,514
233,548

-
341,964
24,484

-

-
393,498
143,341
321,345

3.73
5.23

-
7.66
0.55

-

-
8.81
3.21
7.20

4.70
6.59

-
9.65
0.69

-
-
-

11.10
4.04
9.07

5.57
10.00
3.00

10.00
10.00

-

10.00
8.80

10.00
9.51

317,940 37.04 45.73

4.2.2 Term finance certificate - unlisted

1,624,694

BRR Guardian Modaraba
Century Paper and Board Mills Ltd.
Eden Builders Ltd.
Engro Chemical Pakistan Ltd.
Kohat Cement Company Ltd. (note 4.2.10)
Maple Leaf Cement Factory Ltd. (note 4.2.11)
New Allied Electronics Industries (Private)

Ltd. (note 4.2.12)
Orix Leasing Pakistan Ltd.
Pak Elektron Ltd.

10,000
33,000
7,956
60,000
50,000
80,000

9,000
10,000
24,000

-
-
-
-
-
-

-
-
-

-
-
-

60,000
-
-

-
-
-

10,000
33,000
7,956

-
50,000
80,000

9,000
10,000
24,000

47,234
145,128
38,595

-
85,478

320,000

-
41,706
73,417

1.06
3.25
0.86

-
1.91
7.17

-
0.93
1.64

1.33
4.09
1.09

-
2.41
9.03

-
1.18
2.07

6.25
4.71
1.99
0.63

10.00
5.00

6.00
9.52

10.00

223,956 16.83 21.33

4.2.3 Sukuk bonds

751,558

69.38 87.003,068,233

3,564,875
466,439

4.2.4
4.2.5
4.2.6

4.2.7

All term finance certificates have a face value of Rs 5,000 each.
Term finance certificates are valued as per the requirements of SECP Circular No. 01 of 2009 dated January 06, 2009.
During the period from July 01, 2008 to March 31, 2010, the Fund did not receive redemption of principal and / or profit
amounts on some of its investments, the details of which are explained in notes 4.2.7 to 4.2.12 of these condensed interim
financial statements.
This represents investment in privately placed term finance certificates. On July 18, 2009, the scheduled redemption date, principal
redemption of Rs. 5 thousand and profit redemption of Rs. 2.291 million were not received by the Fund. The management has
recognized an impairment loss of Rs.24.985 million during the period ended March 31, 2010. The minimum amount of provision
required as per SECP circular no. 01 of 2009 amounts to Rs. 10.119 million. However as a matter of prudence, the management has
recognised an additional amount of provision of Rs. 14.866 million based on the provisioning policy approved by the Board of
Directors. The income suspended on these term finance certificates amounted toRs.4.935million.
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4.2.8

4.2.9

4.2.10

4.2.11

4.2.12

The Fund had advanced an amount of Rs 150 million in respect of Pre-IPO placement of Dewan Cement Limited (DCL) under an
agreement, which required public offering to be completed within 270 days of the date of agreement (which was January 9, 2008).
DCL failed to complete the public offering within the said time period and has also defaulted in payment of principal and profit. The
management has recognised an impairment loss amounting to Rs.150 million till March 31, 2010. The minimum amount of provision
required as per SECP circular no. 01 of 2009 also amounts to Rs. 150 million. The income suspended on these term finance
certificates amounted toRs.49.251million.
This represents investment in privately placed term finance certificates. On November 15, 2008, the scheduled redemption date,
principal redemption of Rs.6.250 million and profit redemption of Rs. 2.774 million were not received by the Fund. The management
has recognised an impairment loss of Rs.35.416 million till March 31, 2010. The minimum amount of provision required as per SECP
circular no. 01 of 2009 also amounts to Rs.35.416 million. The income suspended on these term finance certificates amounted to
Rs.11.360million.
This represents investment in privately placed sukuk bonds issue with a term of five years . On December 20, 2008. the scheduled
redemption date, principal redemption of Rs.17million and profit redemption of Rs. 18.126million were not received by the Fund. The
management has recognized an impairment loss amounting to Rs. 156.022 million till March 31, 2010. The minimum amount of
provision required as per SECPcircular no. 01 of 2009 amounts toRs. 156.022million. The income suspended on these term finance
certificates amounted toRs.24.891million.
This represents investment in privately placed sukuk bonds issue with a term of six years . On December 03, 2009, the scheduled
redemption date, profit redemption of Rs.30.965 million were not received by the Fund. The management has recognized an
impairment loss amounting to Rs. 80.00 million till March 31, 2010.The minimum amount of provision required as per SECP circular
no. 01 of 2009 also amounts to Rs. 80 million. The income suspended on these term finance certificates amounted to Rs. 48.335
million.
This represents investment in privately placed sukuk bonds on December 03, 2008 i.e. the scheduled redemption date, profit
redemption of Rs. 3.415million was not received by the Fund. Themanagement has recognized an impairment loss amounting to Rs.
45 million till March 31, 2010. The minimum amount of provision required as per SECP circular no. 01 of 2009 also amounts to Rs. 45
million. The income suspended on these term finance certificates amounted toRs. 10.579million.

5           PROFIT RECEIVABLE

Profit receivable on savings and term deposits

Income accrued on term finance certificates and sukuk bonds
Less: Suspended income

--------- Rupees in '000 ---------

38,553

282,809
(149,352)

133,457

172,010

Unaudited
March

31, 2010

Audited
June 30,

2009

154,104

228,702
-
-

382,806

6 ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration payable
Settlement charges payable
Brokerage expense payable
Printing charges payable
Others

205
1

211
447
221

1,085

290
474
529
552
659

2,504

7 TAXATION
The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance,
2001, subject to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains,
whether realised or unrealised, is distributed amongst the unit holders. The Fund intends to distribute such accounting income, if any,
for the year ending June 30, 2010 to its unit holders.Accordingly, no tax liability has been recorded in the current period.
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8 CONTINGENCIESANDCOMMITMENTS
8.1

8.2
9 EARNINGS / (LOSS) PERUNIT

10 TRANSACTIONSWITHCONNECTEDPERSONS

10.1 Transactions during the period

The Finance Act 2008 introduced an amendment to the Workers Welfare Fund Ordinance, 1971 (WWF Ordinance) whereby the
definition of �Industrial Establishment� was amended to include therein any establishment to which the West Pakistan Shops and
Establishment Ordinance, 1969 applies. As a result of this amendment, it can be construed that all Collective Investment Schemes
(CIS) whose income exceeds Rs 0.5 million in a tax year are brought within the purview and scope of the WWF Ordinance, thus
rendering them liable to pay contribution toWWF at the rate of 2 percent of their accounting or taxable income, whichever is higher. In
case of the Fund, such contribution works out to Rs 7.107 million approximately as at March 31, 2010 (including Rs 2.762 million for
the year ended June 30, 2009). However, the final contribution amount for the current year will be based on the income earned by the
Fund for the year ending June 30, 2010.
To avoid any claim in this regard by the relevant authorities, the Mutual FundsAssociation of Pakistan (MUFAP) filed a constitutional
petition in the High Court of Sindh praying it to declare that CIS are not liable to pay contribution to theWWF on the ground that CIS do
not have any workers or employees. The legal proceedings in respect of the aforementioned petition are currently in progress and the
outcome cannot be reasonably ascertained.
The Management Company, based on the advice of the MUFAP's legal counsel is confident of a favorable decision and accordingly
no provision for any liability thatmay arise in this respect has beenmade in these condensed interim financial statements.
There are no other contingencies and commitments outstanding as atMarch 31, 2010 and June 30, 2009.

Earnings per unit (EPU) for the nine months ended March 31, 2010 has not been disclosed as in the opinion of the management
determination of weighted average units for calculating EPU is not practicable.

Connected persons of the Fund includeNational FullertonAssetManagement Limited being theManagement Company andNational
Bank of Pakistan, NIB Bank Limited andAlexandra Fund Management Pte. Limited being the sponsors, NAFAEmployees Provident
Fund Trust other collective investment schemes being managed by the Management Company, the Trustees and the directors and
officers of theManagement Company.
The transactions with connected persons are in the normal course of business, at contracted rates and terms determined in
accordance withmarket rates.

National Fullerton Asset Management
Limited - Management Company

National Bank of Pakistan - Sponsor

NIB Bank Limited - Sponsor

Alexandra Fund Management Pte. Limited - Sponsor

Remuneration expense for the period

Units issued / transferred in (Nil units;
2009: 48,214,148 units)

Units redeemed / transferred out (Nil units;
2009: 48,214,148 units)

Cash dividend
Borrowing charges

Cash dividend
Income from bank deposits
Borrowing charges

Bonus units issued (387,357 units;
2009: 1,192,475 units)

Units redeemed / transferred out (3,917,459 units;
2009: Nil units)

68,703

-

-

2,146
-

-
19,836

-

-

40,000

------------------------------- Rupees in '000 ------------------------------

Nine months ended
March 31,         March 31,

2010                  2009

Quarter ended
March 31,         March 31,

2010                  2009

170,601

500,000

486,910

17,418
47,052

20,418
21,579
13,679

-

-

17,031

-

-

713
-

-
2,797

-

-

-

31,691

-

-

-
22,783

-
4,249
4,623

-

-

-----------------Un-audited------------------
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NAFA Multi Asset Fund

NAFA Islamic Income Fund

NAFA Employees Provident Fund Trust

Bonus units issued (Nil units; 2009: 1,962,029 units)
Units issued / transferred in (Nil units;

2009: 20,752,095 units)
Units redeemed / transferred out (Nil units;

2009: 41,683,556 units)
Sale of term finance certificates

Payment for purchase of sukuk bonds

Bonus units issued (16,025 units; 2009: 43,697 units)
Units redeemed / transferred out (271,158 units;

2009: 208,249 units)

-
-

-

56,595

-

-
2,700

------------------------------- Rupees in '000 ------------------------------

Nine months ended
March 31,         March 31,

2010                  2009

Quarter ended
March 31,         March 31,

2010                  2009

-
215,000

409,170

-

25,881

-
2,000

-
-

-

-

-

-
2,700

-
-

106,690

-

-

-
2,000

Chief Executive Officer

Spouse of Chief Executive Officer

Other Executives of the Management Company

NAFA Stock Fund

NAFA Income Fund

NAFA Islamic Multi Asset Fund

Central Depository Company of Pakistan Limited

Bonus units issued (Nil units; 2009: 232,417 units)
Units redeemed / transferred out (Nil units;

2009: 3,403,635 units)

Bonus units issued (406 units; 2009: 1,928 units)
Units redeemed / transferred out (20,486 units;

2009: 546 units)

Bonus units issued (17,661 units; 2009: 49,223 units)
Units issued / transferred in (2,199,455 units;

2009:2,559,773 units)
Units redeemed / transferred out (2,603,293 units;

2009: 2,866,312 units)

Bonus units issued (Nil units; 2009: 375,925 units)
Units issued / transferred in (Nil units;

2009: 7,239,103 units)
Units redeemed / transferred out (Nil units;

2009: 9,953,121 Units)

Bonus units issued (Nil units; 2009: 245,244 units)
Units issued / transferred in (Nil units;

2009: 13,615,161 units)
Units redeemed / transferred out (Nil units;

2009: 13,860,405 units)

Payment for purchase of sukuk bonds

Bonus units issued (Nil units; 2009: 795,494 units)
Units redeemed / transferred out (Nil units;

2009: 8,998,612 units)
Remuneration expense for the period

-
-

-
206

-
22,150

26,230

-
-

-

-
-

-

-

-
-

5,331

-
34,524

-
6

-
25,684

28,823

-
75,000

96,587

-
140,000

133,954

25,892

-
91,571

12,124

-
-

-
-

-
5,474

6,857

-
-

-

-
-

-

-

-
-

1,382

-
-

-
-

-
-

-

-
-

1,364

-
-

53,954

-

-
-

2,359

-----------------Un-audited------------------
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10.2      Balances outstanding as at period / year end

National Fullerton Asset Management Limited - Management Company

National Bank of Pakistan - Sponsor

Remuneration payable to management company
Other receivable from management company

Investment held by the Sponsor in the Fund
(3,601,691 units; June 30, 2009: 3,601,691 units)

Deposit held by the Fund

--------- Rupees in '000 ---------

5,738
549

35,920
721

Unaudited
March

31, 2010

Audited
June 30,

2009

12,211
509

36,362
94

NIB Bank Limited - Sponsor

Alexandra Fund Management Pte. Limited - Sponsor

NAFA Employees Provident Fund Trust

Spouse of Chief Executive Officer

Other Executives of the Management Company

Central Depository Company of Pakistan Limited

Deposit held by the Fund
Profit receivable on bank deposits
Investment in term finance certificates
Profit receivable on term finance certificates

Investment held by the Sponsor in the Fund
(5,381,269 units; June 30, 2009: 8,911,372 units)

Investment held in the Fund Trust (7,241units; June 30, 2009: 262,374 units)

Investment held in the Fund (Nil units; June 30, 2009: 20,080 units)

Investment held in the Fund (1,488 units; June 30, 2009: 445,667 units)

Remuneration payable
Security deposit

80,995
176

-
-

53,667

72

-

15

467
100

303,323
98

170,946
8,184

89,968

2,649

203

4,499

744
100
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11 DATEOFAUTHORISATIONFOR ISSUE

12 GENERAL
12.1
12.2

12.3

These condensed interim financial statements were authorised for issue on April 29, 2010 by the Board of directors of the
ManagementCompany.

Figureshavebeen roundedoff to thenearest thousand rupees.
Corresponding figures have been rearranged and reclassified, where necessary, for the purpose of comparison. There were
no significant rearrangements or reclassifications except as required because of the change in accounting policy as more
fully explained in note3.1 to thesecondensed interim financial statements.
The bifurcation of undistributed income into realised and unrealised income at the beginning and end of the period as

requiredby theNBFCRegulationshasnot beendisclosedas suchbifurcation is not practicable.

For National Fullerton Asset Management Limited
(Management Company)

DirectorChief Executive


