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DIRECTORS'REPORT

Fund'sPerformance

TheBoardofDirectorsofNationalFullertonAssetManagementLimitedispleasedtopresenttheunauditedfinancial
statementsofNAFAGovernmentSecuritiesLiquidFundforthehalfyearendedDecember31,2009.

ThesizeofNAFAGovernmentSecuritiesLiquidFundhasincreasedfromRs.1,415milliontoRs.3,413millionduring
theperiod,i.e.agrowthof141.20%.Duringthesaidperiod,theunitpriceofNAFAGovernmentSecuritiesLiquidFund
hasincreasedfromRs.9.7603(Ex-Div)onJune30,2009toRs.10.2663onDecember31,2009,thusshowingan
annualizedreturnof10.55%ascomparedtoitsBenchmark(70%3-MonthT-Bills&30%average3-Monthdeposit
rateof'AA'&aboveratedbanks)of11.38%forthesameperiod.

ThePakistanCreditRatingAgencyLimited(PACRA)hasassignedastabilityratingofAA+(f)toNAFAGovernment
SecuritiesLiquidFund.

NAFAGovernmentSecurities LiquidFundhasearnedtotalincomeofRs.179.53mill ionduringtheperiod.After
deductingexpensesofRs.24.58mill ion,thenetincomeisRs.154.95mill ion,translatingintoearningperunitof
Rs.0.506.

TheassetallocationoftheFundasonDecember31,2009isasfollows:

AssetAllocationasonDecember31,2009

NAFAGOVERNMENT SECURITIES LIQUID FUND

MoneyMarketInstrument
8.31%

(Avg.Rating“AA+”)

Cash&Other
Assets8.49%

TDR
10.25%

(Avg.Rating“AA”)

T-Bill72.95%
(Rating“AAA”)
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IncomeDistribution

Acknowledgement

TheBoardofDirectorsoftheManagementCompanyhasapprovedaninterimdistributionof2.5010%.Afterinterim
distribution,thenetassetvalueperunitwillbeRs.10.0162onDecember31,2009.

TheBoardtakesthisopportunitytothankitsvaluedunit-holdersfortheirconfidenceandtrustintheManagement
Company,andprovidingtheopportunitytoservethem.ItalsooffersitssinceregratitudetotheSecurities&Exchange
CommissionofPakistanandStateBankofPakistanfortheirpatronageandguidance.

TheBoardalsowishestoplaceonrecorditsappreciationforthehardwork,ded icationandcommitmentshownbythe
staffandtheTrustee.

OnbehalfoftheBoardof
NationalFullertonAssetManagementLimited

ChiefExecutive Chairman

Date:
Place:Karachi.

February17,2010

NAFAGOVERNMENT SECURITIES LIQUID FUND
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ReportoftheTrusteepursuanttoRegulation41(h)oftheNon-BankingFinanceCompaniesandNotified
EntitiesRegulations,2008

MuhammadHanifJakhura

NAFAGovernmentSecuritiesLiquidFund(theFund),anopen-endschemewasestablishedunderatrustdeeddated
April10,2009,executedbetweenNationalFullertonAssetManagementLimited,asthemanagementcompanyand
CentralDepositoryCompanyofPakistanLimited,asthetrustee.

Inouropinion,theManagementCompanyhasinallmaterialrespectsmanagedtheFundduringtheperiodfromJuly
01,2009toDecember31,2009inaccordancewiththeprovisionsofthefollowing:

(i) Limitationsimposedontheinvestmentpowersofthemanagementcompanyundertheconstitutive
documentsoftheFund;

(ii) Thepricing,issuanceandredemptionofunitsarecarriedoutinaccordancewiththerequirementsofthe
constitutivedocumentsoftheFund;and

(iii) TheNon-BankingFinanceCompanies(EstablishmentandRegulations)Rules,2003,theNon-Banking
FinanceCompaniesandNotifiedEntitiesRegulations,2008andtheconstitutivedocumentsoftheFund.

ChiefExecutiveOfficer
CentralDepositoryCompanyofPakistanLimited

Karachi,February24,2010

TRUSTEEREPORTTOTHEUNITHOLDERS

NAFAGOVERNMENT SECURITIES LIQUID FUND
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NAFAGOVERNMENT SECURITIES LIQUID FUND

AUDITORS' REPORT TO THE UNIT HOLDERS ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION

NAFAGOVERNMENT
SECURITIESLIQUID Fund

Introduction

ScopeofReview

Conclusion

Wehavereviewedtheaccompanyingcondensedinterimstatementofassetsandliabilitiesof
as at December31,2009,andtherelated condensedinterimincome statement,

condensed interim statementofcomprehensiveincome,condensedinterimdistribution statement,condensed
interimcashflowstatementandcondensedinterimstatementofmovementinunitholders'fundstogetherwiththe
notesformingpartthereof(here-in-afterreferredtoasthe'condensedinterimfinancialinformation'),forthehalfyear
ended December 31, 2009. The Management Company (National Fullerton Asset Management Limited) is
responsibleforthepreparationandpresentationofthiscondensedinterimfinancialinformationinaccordancewi th
approvedaccountingstandardsasapplicableinPakistan.Ourresponsibil i tyistoexpressaconclusiononthis
condensedinterimfinancialinformationbasedonourreview.Thefiguresofthecondensedinterimincomestatement ,
condensed interim statementofcomprehensiveincome,condensedinterimdistribution statement,condensed
interimcashflowstatementandcondensedinterimstatementofmovementinunitholders'fundsforthe quarter
endedDecember31,2009havenotbeenreviewed,aswearerequiredtoreviewonlythecumulativefiguresforthe
halfyearendedDecember31,2009.

WeconductedourreviewinaccordancewiththeInternationalStandardonReviewEngagements2410,"Reviewof
InterimFinancialInformationPerformed bytheIndependentAuditoroftheEntity."Areviewofinterimfinancial
informationconsistsofmakinginquiries,primarilyofpersonsresponsibleforfinancialandaccountingmatters, and
applyinganalyticalandotherreviewprocedures.Areviewissubstantiallylessinscopetha nanauditconductedin
accordancewithInternationalStandardsonAuditingandconsequentlydoesnotenableustoobtainassurancethat
wewouldbecomeawareofallsignificantmattersthatmightbeidentifiedinanaudit.Accordingly,wedonotexpress
anauditopinion.

Basedonourreview,nothinghascometoourattentionthatcausesustobelievethattheaccompanyingcondensed
interimfinancial informationasofandforthehalfyearendedDecember31,2009isnotprepared,inallmaterial
respects,inaccordancewithapprovedaccountingstandardsasapplicableinPakistan.
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ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFAGOVERNMENT SECURITIES LIQUID FUND

Note Audited
June30,

2009

Assets

Totalassets

Liabilities

Totalliabilities

NetAssets

UnitHolders’Funds(asperstatementofmovementinUnitHolders'Fund)

Contingenciesandcommitments

Numberofunitsinissue

Netassetvalueperunit

Balanceswithbanks
Investments
Loansandreceivables
Profitreceivable
Prepaymentsandotherreceivables
Preliminaryexpensesandfloatationcosts

PayabletoNationalFullertonAssetManagementLimited-
ManagementCompany

PayabletoCentralDepositoryCompanyofPakistanLimited-Trustee
PayabletoSecuritiesandExchangeCommissionofPakistan
Payableonredemptionofunits
Accruedexpensesandotherliabilities

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

---------Rupeesin'000---------

CONDENSEDINTERIMSTATEMENTOFASSETSANDLIABILITIES
ASATDECEMBER31,2009

252,081
2,489,366

633,508
17,490
33,202
4,332

3,429,979

9,688
300

1,019
6,001

464
17,472

3,412,507

3,412,507

-

332,398,141

10.2663

Unaudited
,

2009
December31

4

5

6

9

275,045
911,177
230,000

4,455
1,185
4,832

1,426,694

6,893
144
114

3,964
347

11,462

1,415,232

1,415,232

-

139,534,290

10.1425

Rupees

Page 133
HalfYearly Report



ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFAGOVERNMENT SECURITIES LIQUID FUND

Note

INCOME

TotalIncome

EXPENSES

TotalExpenses

Netincomefromoperatingactivities

Netincomefortheperiodbeforetaxation

Taxation

Netincomefortheperiodaftertaxation

EarningsperUnit

Gain/(loss)onsaleofinvestments-net
Incomefromtreasurybills
Incomefromtermdepositreceipts
Incomefrommoneymarketplacements
Profitonbankdeposits
Unrealised(loss)/gainoninvestmentsatfairvaluethroughprofitorloss-net

RemunerationofNationalFullertonAssetManagementLimited
–ManagementCompany

RemunerationofCentralDepositoryCompanyofPakistanLimited-Trustee
Annualfee-Securitiesand ExchangeCommissionofPakistan
Securitiestransactioncost
Bankcharges
Annuallistingfee
Auditors'remuneration
Amortisationofpreliminaryexpensesandfloatationcosts
Othercharges

Elementofincome/(loss)andcapitalgains/(losses)includedinprices
ofunitsissuedlessthoseinunitsredeemed

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

---------Rupeesin'000---------

CONDENSEDINTERIMINCOMESTATEMENT(UNAUDITED)
FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

(76)
114,642
18,956

9,517
19,090

(793)
161,336

20,375
1,397
1,019

402
423

10
200
500
254

24,580

136,756

18,194

154,950

-

154,950

-

7

8

(76)
70,651
11,039

7,858
10,808

1,493
101,773

12,620
820
631
247
306

5
95

250
191

15,165

86,608

(271)

86,337

-

86,337

-

Ha lf yea r
ende d

De ce mber
31 , 20 09

Quarter
ended

December
31, 2009
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ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFAGOVERNMENT SECURITIES LIQUID FUND

Note

Netincomefortheperiodaftertaxation

Elementofincome/(loss)andcapitalgains(losses)includedin
pricesofunitssoldlessthoseinunitsrepurchased-

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

Othercomprehensiveincome

Totalcomprehensiveincomefortheperiod

---------Rupeesin'000---------

STATEMENTOFCOMPREHENSIVEINCOME(UNAUDITED)
FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

154,950

462

155,412

86,337

(2,834)

83,503

Half ye ar
ende d

De ce mbe r
3 1, 20 09

Quarter
ended

December
31, 2009
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ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive

NAFAGOVERNMENT SECURITIES LIQUID FUND

Note

Realisedincome

Unrealised(loss)/income

FinaldistributionfortheyearendedJune30,2009:1.40%
(declaredonJuly3,2009)
-BonusUnits
-CashDistribution

InterimdistributionforthequarterendedSeptember30,2009:2.5010%
(declaredonOctober28,2009)
-BonusUnits
-CashDistribution

Netincomefortheperiod

Elementofincome/(loss)andcapitalgains/(losses)includedinprices
ofunitssoldlessthoseinunitsrepurchased

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

Undistributedincomebroughtforwardcomprising:

Othercomprehensiveincome

Undistributedincomecarriedforward

Undistributionincomecomprising:

Realisedincome

Unrealised(loss)/income

---------Rupeesin'000---------

CONDENSEDINTERIMDISTRIBUTIONSTATEMENT(UNAUDITED)
FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

20,051

(162)
19,889

(16,591)
(2,941)

(62,876)
(4,880)

154,950

462

88,013

88,968

(955)

88,013

74,552

(2,286)
72,266

-
-

(62,876)
(4,880)

86,337

(2,834)

88,013

88,968

(955)

88,013

Ha lf yea r
ende d

De ce mber
31 , 20 09

Quarter
ended

December
31, 2009
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NAFAGOVERNMENT SECURITIES LIQUID FUND

Note

Netassetsatthebeginningoftheperiod

Issueof 486,847,815units-including7,895,439bonusunits

Redemptionof 293,983,964units

Netelementof(income)/lossandcapital(gains)/lossesincludedinpricesofunits
issuedlessthoseinunitsredeemed

-amountrepresenting(income)/lossesandcapital(gains)/losses
transferredtoincomestatement

-amountrepresenting(income)/lossesthatformpartoftheunitholders'fund
transferredtostatementofcomprehensiveincome

Unrealised(loss)/gainoninvestmentsatfairvaluethroughprofitorloss-net

Gain/( loss)onsaleof investments-net

Otherincome(netofexpenses)

Netincomefortheperiod

Distrubution:
FinalDistrubutionfortheyearendedJune30,2009:1.40%

-BonusUnits
-CashDistribution

InterimDistrubutionforthequarterendedSeptember30,2009:2.5010%
-BonusUnits
-CashDistribution

Add:Bonusdistributionduringtheperiod
-FinalDistribution
-InterimDistribution

Elementofincome/(loss)andcapitalgains/(losses)includedinprices
ofunitssoldlessthoseinunitsrepurchased

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

Othercomprehensiveincome

Netassetsattheendoftheperiod

---------Rupeesin'000---------

CONDENSEDINTERIMSTATEMENTOFMOVEMENTINUNITHOLDERS'FUNDS(UNAUDITED)
FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

1,415,232

4,869,372

(3,001,032)
1,868,340

(18,194)

(462)
(18,656)

(793)

(76)

155,819

154,950

(16,591)
(2,941)

(62,876)
(4,880)

16,591
62,876

462

3,412,507

2,946,287

2,923,685

(2,539,193)
384,492

271

2,834
3,105

1,493

(76)

84,920

86,337

-
-

(62,876)
(4,880)

-
62,876

(2,834)

3,412,507

Half ye ar
ende d

De ce mbe r
3 1, 20 09

Quarter
ended

December
31, 2009

ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive
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NAFAGOVERNMENT SECURITIES LIQUID FUND

CASHFLOWFROMOPERATINGACTIVITIES

Adjustments

(Increase)/decreaseinassets

Increase/(decrease)inliabilities

Netcashoutflowonoperatingactivities

CASHFLOWFROMFINANCINGACTIVITIES

Netcashinflowfromfinancingactivities

CashandcashequivalentsasatDecember31,2009

Netincomefortheperiodbeforetaxation

Unrealisedlossoninvestments
atfairvaluethroughprofitorloss-net

Amortisationofpreliminaryexpensesandfloatationcosts
Elementof(income)/lossandcapital(gains)/lossesincludedinprices

ofunitsissuedlessthoseinunitsredeemed

Investments-net
Loansandreceivables
Profitreceivable
Prepaymentsandotherreceivables

PayabletoNationalFullertonAssetManagementLimited-ManagementCompany
PayabletoCentralDepositoryCompanyofPakistanLimited-Trustee
PayabletoSecuritiesandExchangeCommissionofPakistan
Payableonredemptionofunits
Accruedexpensesandotherliabilities

Receiptsfromissueofunits
Paymentsonredemptionofunits
Distributionpaid

Netincreaseincashandcashequivalentsduringtheperiod

Cashandcashequivalentsatthebeginningoftheperiod

Theannexednotes1to12formanintegralpartofthesecondensedinterimfinancialstatements.

---------Rupeesin'000---------

CONDENSEDINTERIMCASHFLOWSTATEMENT(UNAUDITED)
FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

154,950

793
500

(18,194)
138,049

(1,578,982)
(403,508)
(13,035)
(32,017)

(2,027,542)

2,795
156
905

2,037
117

6,010

(1,883,483)

4,869,372
(3,001,032)

(7,821)
1,860,519

(22,964)

275,045

252,081

86,337

(1,493)
250

271
85,365

(344,089)
(308,281)

(3,232)
(30,451)

(686,053)

1,640
84

631
5,367

207
7,929

(592,759)

2,923,685
(2,539,193)

(4,880)
379,612

(213,147)

465,228

252,081

Ha lf yea r
ende d

De ce mber
31 , 20 09

Quarter
ended

December
31, 2009

ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive
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NAFAGOVERNMENT SECURITIES LIQUID FUND

NOTESTOTHECONDENSEDINTERIMFINANCIALSTATEMENTS(UNAUDITED)
FORTHEHALFYEARANDQUARTERENDEDDECEMBER31,2009

1 LEGALSTATUSANDNATUREOFBUSINESS

2 BASISOFPRESENTATION

2.1 STATEMENTOFCOMPLIANCE

2.2

2.3

3 SIGNIFICANTACCOUNTINGPOLICIES

3.1

NAFAGovernmentSecuritiesLiquidFund(NGSL/theFund)wasestablishedunderaTrustDeedexecuted
betweenNationalFullertonAssetManagementLimited(NAFA)asManagementCompanyandCentral
DepositoryCompanyofPakistanLimited(CDC)asTrustee.TheTrustDeedwasapprovedbytheSecurities
andExchangeCommissionofPakistan(SECP)onApril10,2009inaccordancewiththeNon-Banking
FinanceCompanies(EstablishmentandRegulation)Rules,2003(NBFCRules).

NGSLFisanopen-endedmutualfundandislistedontheLahoreStockExchange.Unitsareofferedfor
publicsubscriptiononacontinuousbasis.Theunitsaretransferableandcanberedeemedbysurrendering
totheFund.TheunitsoftheFundwereinitiallyofferedforpublicsubscriptionatparfromMay11,2009to
May15,2009.

TheobjectiveoftheFundistogenerateoptimalreturnwithminimumrisk,toprovideeasyliquidityand
reasonableincometoitsunitholdersbyinvestingprimarilyinshort-termGovernmentSecurities.

InaccordancewiththeTrustDeed,thefirstaccountingperiodoftheFundcommencedonthedateonwhich
theTrustPropertywasfirstpaidortransferredtotheTrustee.i.eApril29,2009

ThePakistanCreditRatingAgencyLimited(PACRA)hasassignedanassetmanagerratingofAM2-tothe
ManagementCompany.ThestabilityratingoftheFundevaluatedbyPACRAisAA+(f).

These condensed interim financial statements have beenprepared in accordance with approved
accounting standards as applicable in Pakistan.Approvedaccounting standards comprise of s u c h
InternationalFinancialReportingStandards(IFRSs)issuedbytheInternationalAccountingStandards
BoardasarenotifiedundertheCompaniesOrdinance,1984,therequirementsoftheTrustDeed,theNon-
BankingFinanceCompaniesandNotifiedEntitiesRegulations,2008(theNBFCRegulations)andthe
directives issuedby theSecur i t iesandExchangeCommiss iono f Pakistan (SECP). Wherever the
requirementsoftheTrustDeed,theNBFCRegulat ionsordirect ivesissuedbySECPdif ferwi ththe
requirementsofIFRS, therequirementsoftheTrustDeed,theNBFCRegulationsorthedirectivesissued
bySECPprevail.Thedisclosuresmadeinthesecondensedinterimfinancialstatementshave,however,
beenlimitedbasedontherequirementsof the InternationalAccountingStandard34:'InterimFinancial
Reporting'.

Thesecondensedinterimfinancialstatementsareunaudited.However,alimitedscopereviewhasbeen
performed by the external auditors in accordance with the requirements of the Code of Corporate
Governance.

Thedirectorsoftheassetmanagementcompanydeclarethatthesecondensedinterimfinancialstatements
giveatrueandfairviewoftheFund.

Theaccountingpoliciesadoptedforthepreparationofthesecondensedinterimfinancialstatementsarethe
sameasthoseappliedinthepreparationoftheannualpublishedfinancialstatementsoftheFundforthe
periodendedJune30,2009.
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3.2

3.3

Thefollowingnewstandardsandamendmentstoexistingstandardsaremandatoryforthefirsttimeforthe
financialyearbeginningJuly1,2009:

IAS39(amendment),‘Financialinstruments:Recognitionandmeasurement’.Theamendmentwaspartof
theIASB’sannualimprovementsprojectpublishedinMay2008.Thedefinitionoffinancialassetorfinancial
liabilityatfairvaluethroughprofitorlossasitrelatestoitemsthatareheldfortradingwasamended.This
clarifiesthatafinancialassetorliabilitythatispartofaportfoliooffinancialinstrumentsmanagedtogether
withevidenceofanactualrecentpatternofshort-termprofittakingisincludedinsuchaportfoliooninitial
recognit ion.Theadoptionoftheamendmentdidnothaveasignif icantimpactontheFund’sf inancial
statements.

IFRS7(amendment)‘Financialinstruments:Disclosures’.Theamendmentrequiresenhanceddisclosures
aboutfairvaluemeasurementandliquidityrisk.Inparticular,theamendmentrequiresdisclosureoffair
valuemeasurementsbylevelofafairvaluemeasurementhierarchy.Theadoptionoftheamendment
resultsinadditionaldisclosures,whichwouldbedetailedinthefinancialstatementsfortheyearending
June30,2010,butdoesnothaveanimpactontheFund’sfinancialpositionorperformance.

IAS32(amendment),‘Financialinstruments:Presentation’,andIAS1(amendment),‘Presentationof
financialstatements–Puttablefinancialinstrumentsandobligationsarisingonliquidation’.Theamended
standardsrequireentitiestoclassifyputtablefinancialinstruments,orcomponentsofinstrumentsthat
imposeontheentityanobligationtodelivertoanotherpartyaproratashareofthenetassetsoftheentity
onlyonliquidationasequity,providedthefinancialinstrumentshaveparticularfeaturesandmeetspecific
conditions,includingthatallfinancialinstrumentsintheclassofinstrumentsthatissubordinatetoallother
instrumentshaveidenticalfeatures.One of theparticular features is that apart from thecontractual
obligationfortheissuertorepurchaseorredeemtheinstrumentforcashoranotherfinancialasset,the
instrumentdoesnotincludeanycontractualobligationtodelivercashoranotherfinancialassettoanother
entity.Inthisconnection,Regulation63oftheNon-BankingFinanceCompanies andNotifiedEntities
Regulations,2008mandate thepaymentof90%oftheFund’sprofitsfortheyearasdividends,therefore
theamendmenthasnotchangedtheclassificationofunits.

Thereareotherstandards,amendmentsandinterpretationsthatweremandatoryforaccountingperiods
beginningonorafterJuly1,2009butwereconsiderednottoberelevantordidnothaveanysignificant
effectontheFund'soperations.

NAFAGOVERNMENT SECURITIES LIQUID FUND

Note December31, June30,
2009 2009

INVESTMENTS

Atfairvaluethroughprofitorloss-heldfortrading
Governmentsecurities-MarketTreasuryBills

---------Rupeesin'000---------

2,489,366
2,489,366

4.1

4

Un-audited Audited

911,177
911,177
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NAFAGOVERNMENT SECURITIES LIQUID FUND

4.1 Investmentingovernmentsecurities-'Atfairvaluethroughprofitorloss'

As at
July 01,

2 009

P urcha s
e s

during
the

pe riod

Sa les /
ma tured

during
the

perio d

As at
De cembe r

31, 2 00 9

Issue date
M arke t Val ue

M ark et
val ue a s a

perce nta ge
of tota l
i nve st-
me nts

Te nor

Ba lance a s a t
Dec ember 3 1, 20 09 M a rket

va lue as a
pe rc entage

of net
as sets

----Fa ce v alue (Rupee s in '0 00)----

TreasuryBills

Feburary12,2009
January29,2009
June18,2009
Feburary26,2009
January15,2009
March26,2009
October23,2008
January15,2009
January29,2009
April09,2009
April23,2009
May07,2009
June04,2009
July16,2009
September10,2009
November05,2009
Feburary12,2009
September10,2009
December03,2009
Feburary26,2009
October22,2009
October08,2009
March26,2009
March12,2009

CostofinvestmentsasatDecember31,2009

6months
6months
6months
6months
6months
6months
12months
12months
12months
6months
6months
6months
6months
6months
3months
3months
12months
6months
3months
12months
3months
3months
12months
12months

475,000
325,000

25,000
100,000

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

925,000

-
-

75,000
150,000
75,000

425,000
25,000

150,000
200,000
100,000
250,000
550,000
100,000
125,000
300,000
400,000
500,000
525,000
487,500
50,000

212,500
450,000
40,000

100,000

5,290,000

475,000
325,000
100,000
250,000

75,000
425,000

25,000
-
-

100,000
250,000
550,000
100,000

-
300,000

-
-
-

200,000
-

65,000
450,000

-
-

3,690,000

-
-
-
-
-
-
-

150,000
200,000

-
-
-
-

125,000
-

400,000
500,000
525,000
287,500

50,000
147,500

-
40,000

100,000

2,525,000

-
-
-
-
-
-
-

149,310
198,171

-
-
-
-

124,425
-

396,342
493,162
513,113
282,277
49,092

146,821
-

38,917
97,736

2,489,366

2,490,321

-

-
-
-
-
-

4.38
5.81

-
-
-
-

3.65
-

11.61
14.45
15.04

8.27
1.44
4.30

-
1.14
2.86

72.95

-
-
-
-
-
-
-

6.00
7.96

-
-
-
-

5.00
-

15.92
19.81
20.61
11.34
1.97
5.90

-
1.56
3.93

100.00

December31, June30,
2009 2009

PROFITRECEIVABLE

ACCRUEDEXPENSESANDOTHERLIABILITIES

Profitonsavingsdeposits
Profitonmoneymarketplacements
Profitontermdepositreceipts

Auditors'remuneration
Payabletobrokers
Bankchargespayable
Others

---------Rupeesin'000---------

3,273
8,273
5,944

17,490

191
96
26

151
464

5

Un-audited Audited

1,551
-

2,904
4,455

185
68
8

86
347

6
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7 TAXATION

8 EARNINGSPERUNITS

9 CONTINGENCIESANDCOMMITMENTS

9.1

9.2

10 TRANSACTIONSWITHCONNECTEDPERSONS

TheincomeoftheFundisexemptfromincometaxunderclause99ofPartIoftheSecondScheduletothe
IncomeTaxOrdinance,2001subjecttotheconditionthatnotlessthan90percentofitsaccountingincome
fortheyear,asreducedbycapitalgains,whetherrealisedorunrealised,isdistributedamongsttheunit
holders.TheFundhasnotrecordedataxliabilityinrespectofincomerelatingtothecurrentperiodasthe
managementcompanyintendstodistributeatleast90percentoftheFund'saccountingincomeforthethe
yearendingJune30,2010asreducedbycapitalgains(whetherrealisedorunrealised)toitsunitholders.

Earningperunit(EPU)forthehalfyearandquarterendedDecember31,2009hasnotbeendisclosedasin
theopinion of the management determination ofweighted average units for calculating EPU is not
practicable.

TheFinanceAct,2008introducedanamendmenttotheWorkers'WelfareFundOrdinance,1971(theWWF
Ordinance) whereby the definition of 'IndustrialEstablishment'was amended to include therein any
establishmenttowhichtheWestPakistanShopsandEstablishmentOrdinance,1969applies.Asaresultof
thisamendment,itcanbeconstruedthatallCollectiveInvestmentSchemes(CIS)whoseincomeexceeds
Rs0.5millioninataxyeararebroughtwithinthepurviewandscopeoftheWWFOrdinance,thusrendering
themliabletopaycontributiontoWWFattherateof2percentoftheirtotalaccountingortaxableincome,
whicheverishigher.IncaseoftheFundsuchcontributionworksouttoRs3.497millionapproximatelyasat
December31,2009.However,thefinalcontributionamountwillbebasedontheincomeearnedbytheFund
fortheyearendingJune30,2010.

Toavoidanyclaiminthisregardbytherelevantauthori t ies,theMutualFundsAssociationofPakistan
(MUFAP)filedaconstitutionalpetitionintheHighCourtofSindhprayingittodeclarethatCISarenotliable
topaycontributiontotheWWFonthegroundthatCISdonothaveanyworkersoremployees.Thelegal
proceedingsinrespectoftheaforementionedpetitionarecurrentlyinprogressandtheoutcomecannotbe
reasonablyascertained.

TheManagementCompany,basedontheadviceoftheMUFAP'slegalcounselisconfidentoffavorable
decisionandaccordinglynoprovisionforanyliabilitythatmayariseinthisrespecthasbeenmadeinthe
condensedinterimfinancialstatementsoftheFunds.

TherearenocommitmentsoutstandingasatDecember31,2009andJune30,2009.

Connectedpersons include National Fullerton Asset Management Limited being the Management
Company,CentralDepositoryCompanyofPakistanLimitedbeingTrustee,NationalBankofPakistan,NIB
BankLimited and Alexandra Fund Management Pte. Limited being the sponsors, other collective
investment schemes managed by the Management Company and directors and officers of the
ManagementCompany.

Thetransactionswithconnectedpersonsareinthenormalcourseofbusiness,atcontractedratesand
termsdeterminedinaccordancewithmarketrates.

NAFAGOVERNMENT SECURITIES LIQUID FUND
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NAFAGOVERNMENT SECURITIES LIQUID FUND

NationalFullertonAssetManagementLimited-ManagementCompany

CentralDepositoryCompanyofPakistanLimited-Trustee

NationalBankofPakistan-Sponsor

NIBBankLimited-Sponsor

AlexandraFundManagementPte.Limited-Sponsor

ChiefFinancialOfficer

EmployeesoftheManagementCompany

Managementfeeexpensefortheperiod
UnitsIssued(1,856,262units)
UnitsRedeemed(1,856,262units)

Remuneration

Cashdividend
T-billspurchasedduringtheperiod

Profitonbankdeposit
Cashdividend
UnitsRedeemed(1,500,000units)
T-billspurchasedduringtheperiod

Bonusunitsissued(156,634units)

Bonusunitsissued(1,161units)
UnitsIssued(230,323units)
UnitsRedeemed(119,981units)

Bonusunitsissued(22,698units)
UnitsIssued/trasferredIn(3,232,107units)
UnitsRedeemed/transferredout(2,609,051units)

---------Rupeesin'000---------

20,375
19,000
19,067

1,397

1,170
221,258

54
795

15,489
1,483,692

1,574

16
2,351
1,234

224
32,948
26,575

12,620
10,000
10,050

820

750
-

26
375

15,489
485,691

1,014

12
2,351
1,234

178
18,851
15,125

Half ye ar
ende d

De ce mbe r
3 1, 20 09

Quarter
ended

December
31, 2009

10.1 Detailsofthetransactionswithconnectedpersonsareasfollows:

Unaudited

10.2 Amountsoutstandingasatperiodend

December31, June30,
2009 2009

NationalFullertonAssetManagementLimited-ManagementCompany

CentralDepositoryCompanyofPakistanLimited-Trustee

NationalBankofPakistan-Sponsor

NIBBankLimited-Sponsor

Managementfeepayable
Others

Remunerationpayable

InvestmentheldbytheSponsorintheFund(3,000,000units;June30,2009:
3,000,000units)

Balanceincurrentaccount

InvestmentheldbytheSponsorintheFund(1,500,000units;June30,2009:
3,000,000units)

Balanceinsavingaccount

---------Rupeesin'000---------

4,731
4,957

300

30,799
447

15,399
757

1,651
5,242

144

30,428
341

30,428
303

Un-audited Audited
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11 DATEOFAUTHORISATIONFORISSUE

12 GENERAL

12.1

12.2

12.3

Thesefinancial statementswereauthorised for issue by theBoard of Directors of the Management
CompanyonFebruary17,2010.

Figureshavebeenroundedofftothenearestthousandrupees.

AmountaggregatingRs12.115millionhasbeenreclassifiedfromunrealisedincometorealisedincomeas
atJune30,2009aspresentedinthecondensedinterimdistributionstatement.Thereclassificationdidnot
haveanyeffectonnetassetsoftheFundofeithercurrentorpriorperiodspresented.

SincetheFund'sf irstaccountingperiodcommencedfromApri l29,2009thecomparativef iguresfor
correspondinghalf-yearandquarteroflastyeararenotavailableinrespectofcondensedinterimincome
statement, condensed interim statement of comprehensive income, condensed interim distribution
statement,condensedinterimstatementofmovementinunitholders'fundandcondensedinterimcashflow
statement.

NAFAGOVERNMENT SECURITIES LIQUID FUND

December31, June30,
2009 2009

AlexandraFundManagementPte.Limited-Sponsor

NAFACashFund

NAFAIslamicIncomeFund

ChiefFinancialOfficer

EmployeesoftheManagementCompany

InvestmentheldbytheSponsorintheFund(4,156,634units;June30,2009:
4,000,000units)

ReceivableonaccountofUnitstransferredin

ReceivableonaccountofUnitstransferredin

InvestmentheldbytheChiefFinancialOfficerintheFund(141,141units;
June30,2009:1,487units)

InvestmentheldbytheexecutivesintheFund(959,464units;June30,2009:
345,448units)

---------Rupeesin'000---------

42,673

33,084

34

1,449

9,850

40,570

-

-

15

3,504

Un-audited Audited

ForNationalFullertonAssetManagementLimited
(ManagementCompany)

ChairmanChiefExecutive
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