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DIRECTORS’ REPORT

The Board of Directors of NBP Fullerton Asset Management Limited is pleased to present the reviewed �nancial statements 
of NAFA Islamic Active Allocation Fund - II (NIAAF-II) for the half year ended December 31, 2017. 

Fund’s Performance

NAFA Islamic Active Allocation Fund–II has been constituted in the form of a Trust Scheme that shall invest in following 
Collective Investment Schemes through �ve (5) Allocation Plans including NAFA Islamic Active Allocation Plan-VI 
(NIAAP-VI), NAFA Islamic Active Allocation Plan-VII (NIAAP-VII) & NAFA Islamic Active Allocation Plan-VIII (NIAAP-VIII).

Islamic Income Fund:  NAFA Active Allocation Riba Free Savings Fund 
Islamic Equity Fund:  NAFA Islamic Active Allocation Equity Fund 

During 1HFY18, the stock market remained in a corrective mode. The euphoria surrounding the up-gradation of KSE-100 
Index from MSCI Frontier Market to MSCI Emerging Market petered out and the ongoing heightened political noise took 
center stage. In addition to this, deteriorating external account position also weighed on investors’ sentiments that resulted in 
a sizeable decline of 13% in the KSE-100 Index during the period under review. Political uncertainty, rising current account 
de�cit, and tension in the US – Pakistan relationship were key reasons for the stock market decline.  

To augment the precarious external account position the government issued international bond of USD2.5bn in addition to 
the measured PKR devaluation of around 5% against the US Dollar, which allayed the concerns of the market to some extent. 
Foreign investors remained net sellers during the period with net foreign portfolio out�ow of USD155 million while 
Companies, Insurance, and Banks/DFIs remained net buyers in the market. In terms of sector performance, Oil & Gas 
Exploration, Fertilizer, Commercial Banks, and Textile sectors fared better compared with the market, while Cement, Re�nery, 
Engineering, and Chemical sectors lagged behind.

State Bank of Pakistan (SBP) pursued accommodative monetary policy stance and left the policy rate unchanged at 5.75% 
during the period under review. SBP cited the following reasons to support its policy: a) strong economic activity corroborated 
by pick up in industrial output; b) gains in production of major crops; c) growth in private sector credit off-take; d) 
improvement in export growth; e) notable increase in foreign direct investments; and f) CPEC related investment activity 
gathering pace. SBP also highlighted gathering risks to the external account emanating from expected increase in 
commodity/global oil prices, con�uence of declining remittances and mounting external debt levels (that may imperil the 
near to medium-term sustainability of the BoP position). Owing to stable policy rate and signi�cant liquidity injections by the 
SBP, sovereign yields remained �at during the period with investors’ preference tilted towards short tenors considering upside 
risks to in�ation and interest rates.

NAFA Islamic Active Allocation Plan-VI (NIAAP-VI)

Plan’s Performance 

During the period, the unit price of NAFA Islamic Active Allocation Plan-VI (NIAAP-VI) has decreased from Rs.94.4551 on 
June 30, 2017 to Rs.86.0292 on December 31, 2017, thus showing a decrease of 8.92%. The Benchmark decreased by 
6.92%. Thus, the Fund has underperformed its Benchmark by 2.01%. Since inception, the unit price of NAFA Islamic Active 
Allocation Plan-VI (NIAAP-VI) has decreased from Rs.100.0000 on May 26, 2017 to Rs.86.0292 on December 31, 2017, thus 
showing a decrease of 13.97%. The Benchmark decline during the same period was 13.86%. Thus, the Fund has 
underperformed its Benchmark by 0.11%. This performance is net of management fee and all other expenses. The size of the 
Fund is Rs.553 million.

The asset allocation of the Fund as on December 31, 2017 is as follows: 
 

NAFA Islamic Ac�ve 
Alloca�on Equity Fund, 

54.89%

NAFA Ac�ve Alloca�on 
Riba Free Savings Fund, 

38.29%

Cash & Other Net 
Assets, 6.82%
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NAFA Islamic Active Allocation Plan-VII (NIAAP-VII)

Plan's Performance 

During the period, the unit price of NAFA Islamic Active Allocation Plan-VII (NIAAP-VII) has decreased from Rs.99.9773 on 
June 30, 2017 to Rs.92.2955 on December 31, 2017, thus showing a decrease of 7.68%. The Benchmark decreased by 
6.17%. Thus, the Fund has underperformed its Benchmark by 1.52%. Since inception, the unit price of NAFA Islamic Active 
Allocation Plan-VII (NIAAP-VII) has decreased from Rs.100.00 on June 29, 2017 to Rs.92.2955 on December 31, 2017, thus 
showing a decrease of 7.70%. The Benchmark decline during the same period was 6.73%. Thus, the Fund has 
underperformed its Benchmark by 0.97%. This performance is net of management fee and all other expenses. The size of the 
Fund is Rs.205 million.

The asset allocation of the Fund as on December 31, 2017 is as follows: 

NAFA Islamic Active Allocation Plan-VIII (NIAAP-VIII)

Plan's Performance 

Since inception, the unit price of NAFA Islamic Active Allocation Plan-VIII (NIAAP-VIII) has decreased from Rs.100.00 on 
November 03, 2017 to Rs.99.9025 on December 31, 2017, thus showing a decrease of 0.10%. The Benchmark decrease 
during the same period was 0.17%. Thus, the Fund has outperformed its Benchmark by 0.07%. This performance is net of 
management fee and all other expenses. The size of the Fund is Rs.714 million.

The asset allocation of the Fund as on December 31, 2017 is as follows: 

 
NAFA Islamic Ac�ve 

Alloca�on Equity Fund, 
54.89%

NAFA Ac�ve Alloca�on 
Riba Free Savings Fund, 

38.30%

Cash & Other Net Assets, 
6.81%

 NAFA Islamic Ac�ve 
Alloca�on Equity Fund, 

38.42%

NAFA Ac�ve Alloca�on 
Riba Free Savings Fund, 

52.91%

Cash & Other Net Assets, 
8.67%
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Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies and Noti�ed Entities 
Regulations, 2008 

We, Central Depository Company of Pakistan Limited, being the Trustee of NAFA Islamic Active Allocation Fund-II (the 
Fund) are of the opinion that NBP Fullerton Asset Management Limited being the Management Company of the Fund has 
in all material respects managed the Fund during the six months period ended December 31, 2017 in accordance with the 
provisions of the following:

 (i) Limitations imposed on the investment powers of the Management Company under the constitutive  
  documents of the Fund; 

 (ii) The pricing, issuance and redemption of units are carried out in accordance with the requirements  
  of the constitutive documents of the Fund; and

 (iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the   
  Non-Banking Finance Companies and Noti�ed Entities Regulations, 2008 and the constitutive   
  documents of the Fund.

Aftab Ahmed Diwan
Chief Executive Of�cer
Central Depository Company of Pakistan Limited

Karachi, February 26, 2018

TRUSTEE REPORT TO THE UNIT HOLDERS
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INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS ON
REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of NAFA Islamic Active 
Allocation Fund II (“the Fund”) as at 31 December 2017 and the related condensed interim income statement, condensed 
interim statement of comprehensive income, condensed interim statement of movement in unit holders’ fund, condensed 
interim cash �ow statement and notes to the accounts for the six months period then ended (here-in-after referred to as the 
“interim �nancial information”). Management Company is responsible for the preparation and presentation of this interim 
�nancial information in accordance with approved accounting standards as applicable in Pakistan for Interim Financial 
Reporting. Our responsibility is to express a conclusion on this interim �nancial information based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity." A review of interim �nancial information 
consists of making inquiries, primarily of persons responsible for �nancial and accounting matters, and applying analytical 
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become 
aware of all signi�cant matters that might be identi�ed in an audit. Accordingly, we do not express an audit opinion. 

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed 
interim �nancial information is not prepared, in all material respects, in accordance with approved accounting standards 
as applicable in Pakistan for Interim Financial Reporting.

Other matter

The �gures for the three months period ended 31 December 2017 in the condensed interim �nancial information have not 
been reviewed and we do not express a conclusion on them.

Date: 22 February 2018      KPMG Taseer Hadi & Co.
       Chartered Accountants
Karachi       Muhammad Nadeem
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NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Condensed Interim Statement of Assets and Liabilities
As at 31 December 2017

Chief Financial Of�cer                                                             Chief Executive Of�cer                                                                           Director

For NBP Fullerton Asset Management Limited
(Management Company)

NIAAP-VI NIAAP-VII NIAAP-VIII Total NIAAP-VI NIAAP-VII Total
Note

ASSETS
Bank balances 7 41,375      17,826      63,563        122,764    68,640     176,697    245,337    
Investments 8 515,427    191,223    652,333      1,358,983 828,864   92,805      921,669    
Pro�t receivable on bank deposits 238           88             245             571           947          36             983           
Advance and other receivable 47             16             5                 68             37            3               40             
Preliminary expenses and �oatation costs 9 637           98             425             1,160        1,354       208           1,562        
Total assets 557,724    209,251    716,571      1,483,546 899,842   269,749    1,169,591 

LIABILITIES
Payable to NBP Fullerton Asset 

Management Company Limited 10 3,894        3,772        632             8,298        4,109       2,296        6,405        
Payable to Central Depository Company of 

Pakistan Limited - Trustee 11 55             19             69               143           85            1               86             
Payable to Securities and Exchange 

Commission of Pakistan 331           106           108             545           84            1               85             
Payable against redemption of units -            -            -              -            186          -            186           
Payable against purchase of investments -            -            -              -            -           92,805      92,805      
Accrued expenses and other liabilities 12 304           165           1,537          2,006        1,474       69             1,543        
Total liabilities 4,584        4,062        2,346          10,992      5,938       95,172      101,110    

Net assets 553,140    205,189    714,225      1,472,554 893,904   174,577    1,068,481 

Unit holders’ fund (as per statement attached) 553,140    205,189    714,225      1,472,554 893,904   174,577    1,068,481 

Contingency and commitment 13

Number of units in issue 6,429,679 2,223,177 7,149,223   9,463,800 1,746,167

Net assets value per unit 86.0292 92.2955 99.9025 94.4551 99.9773

The annexed notes 1 to 18 form an integral part of these �nancial statements.

---------------------- (Rupees) ---------------------- (Rupees)

--------- (Number of units) ---------- --- (Number of units) ----

Unaudited Audited
31 December 2017 30 June 2017

----------------------- (Rupees in 000) --------------------- ----------- (Rupees in 000) -------------
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NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Condensed Interim Income Statement (Unaudited)
For the six and three months period ended 31 December 2017

Chief Financial Of�cer                                                             Chief Executive Of�cer                                                                           Director

For NBP Fullerton Asset Management Limited
(Management Company)

From 04 From 04 
November November

to 31 to 31 
December December

Note 2017  Total 2017  Total 
NIAAP-VI NIAAP-VII  NIAAP-VIII NIAAP-VI NIAAP-VII NIAAP-VIII

Income
Capital (loss) / gain on sale of investments - net (24,094)       (793)          943              (23,944)      (17,012)         (823)           943             (16,892)     
Dividend Income 6,725          1,850        -              8,575         -                -             -             -            
Pro�t on bank deposits 1,770          702           927              3,399         763               252            927             1,942        
Net unrealised diminution on re-measurement as '�nancial

assets at fair value through pro�t or loss' (55,727)       (18,377)     (2,331)          (76,435)      (373)              (4,124)        (2,331)         (6,828)       
Total loss (71,326)       (16,618)     (461)             (88,405)      (16,622)         (4,695)        (461)            (21,778)     
Expenses
Remuneration to NBP Fullerton Asset Management Limited -

 Management Company 10.1 338             173           142              653            156               40              142             338           
Sindh Sales Tax on remuneration to the Management Company 10.2 44               23             18                85              20                 6                18               44             
Remuneration to Central Depository Company of 

Pakistan Limited - Trustee 348             111           114              573            153               53              114             320           
Sindh Sales Tax on remuneration to the Trustee 11.1 45               14             15                74              20                 6                15               41             
Annual fee - Securities and Exchange Commission of Pakistan 331             106           108              545            146               51              108             305           
Settlement and bank charges 42               8               42                92              30                 5                42               77             
Auditors' remuneration 107             81             107              295            33                 47              107             187           
Allocation of expenses related to registrar services,
  accounting, operation and valuation services 10.3 348             54             114              516            153               53              114             320           
Legal and professional charges 15               15             15                45              1                   10              15               26             
Listing fee 7                 7               -              14              7                   7                -             14             
Shariah advisor fee 100             38             26                164            77                 38              26               141           
Amortisation of formation cost 9 317             49             36                402            138               23              37               198           
Printing charges 18               7               18                43              12                 5                17               34             

Total expenses 2,060          686           755              3,501         946               344            755             2,045        

Net loss for the period before taxation (73,386)       (17,304)     (1,216)          (91,906)      (17,568)         (5,039)        (1,216)         (23,823)     
Taxation -              -            -              -             -                -             -             -            

Net loss for the period after taxation (73,386)       (17,304)     (1,216)          (91,906)      (17,568)         (5,039)        (1,216)         (23,823)     

Allocation of net loss for the period

Net loss for the period (73,386)       (17,304)     (1,216)          (91,906)      (17,568)         (5,039)        (1,216)         (23,823)     
Income already paid on units redeemed -              -            -              -             -                -             -             -            

(73,386)       (17,304)     (1,216)          (91,906)      (17,568)         (5,039)        (1,216)         (23,823)     

Accounting income available for distribution:
- Relating to capital gains -              -            -              -             -                -             -             -            
- Excluding capital gains -              -            -              -             -                -             -             -            

-              -            -              -             -                -             -             -            

The annexed notes 1 to 18 form an integral part of these �nancial statements.

-------------------------- (Rupees in 000) -------------------------- -------------------------- (Rupees in 000) --------------------------

Six months period ended Three months period ended
31 December 2017 31 December 2017
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NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Condensed Interim Statement of Comprehensive Income (Unaudited)
For the six and three months period ended 31 December 2017

Chief Financial Of�cer                                                             Chief Executive Of�cer                                                                           Director

For NBP Fullerton Asset Management Limited
(Management Company)

From 04 From 04 
November November

to 31 to 31 
December December

2017  Total 2017  Total 
NIAAP-VI NIAAP-VII  NIAAP-VIII NIAAP-VI NIAAP-VII NIAAP-VIII

Net loss for the period (73,386) (17,304)        (1,216)           (91,906)    (17,568)          (5,039)           (1,216)         (23,823)    

Other comprehensive income for the period -               -               -               -          -                -                -             -          

Total comprehensive loss for the period (73,386)       (17,304)       (1,216)          (91,906)   (17,568)         (5,039)           (1,216)        (23,823)   

The annexed notes 1 to 18 form an integral part of these �nancial statements.

-------------------------- (Rupees in 000) -------------------------- ----------------------- (Rupees in 000) -----------------------

31 December 2017

Three months
period ended

31 December 2017

Six months
period ended
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NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Condensed Interim Statement of Movement in Unit Holders' Fund (Unaudited)
For the six months period ended 31 December 2017

Chief Financial Of�cer                                                             Chief Executive Of�cer                                                                           Director

For NBP Fullerton Asset Management Limited
(Management Company)

Capital
value

Undistributed
income

Total Capital
value

Undistributed
income

Total Capital
value

Undistributed
income

Total

Net assets at beginning of the period 946,380 (52,476) 893,904 174,618 (41) 174,577 -                       -                                -                   

Issue of units (NIAAP-VI) NIL, (NIAAP-VII) 930,440 units,
 (NIAAP-VIII) 7,732,131 units 
- Capital value - -                        -                 93,023 -                         93,023 773,213 -                                773,213
- Element of (loss) / income - -                        -                 (1,482) -                         (1,482) 108                      -                                108                  
Total proceeds on issuance of units - -                        -                 91,541 -                         91,541 773,321 - 773,321

Redemption of units (NIAAP-VI) 3,034,121 units,  
(NIAAP-VII) 453,430 units, (NIAAP-VIII) 582,909 units
- Capital value (286,588) -                        (286,588) (45,333) -                         (45,333) (58,291) -                                (58,291)
- Element of income 19,210 -                        19,210 1,708 -                         1,708 411 -                                411
Total payments on redemption of units (267,378) -                        (267,378) (43,625) -                         (43,625) (57,880) -                                (57,880)

Total comprehensive loss for the period - (73,386) (73,386) -                   (17,304) (17,304) -                       (1,216) (1,216)

Net assets at end of the period 679,002 (125,862) 553,140 222,534 (17,345) 205,189 715,441 (1,216) 714,225

Undistributed loss brought forward
- Realised 58,949 (41) -                                         

- Unrealised (111,425) -                         -                                         

(52,476) (41) - 
Accounting loss available for distribution:
- Relating to capital gains -                        -                         -                                
- Excluding capital gains -                        -                         -                                

-                        -                         -                                

Net loss for the period (73,386) (17,304) (1,216)

Undistributed loss carried forward (125,862) (17,345) (1,216)

Undistributed loss carried forward
- Realised (70,135) 1,032 1,115
- Unrealised (55,727) (18,377) (2,331)

(125,862) (17,345) (1,216)

(Rupees) (Rupees) (Rupees)

Net assets value per unit at beginning of the period 94.4551        99.9773        -                        

Net assets value per unit at end of the period 86.0292        92.2955        99.9025          

The annexed notes 1 to 18 form an integral part of these �nancial statements.

Six months period ended From 04 November 
to 31 December 201731 December 2017

NIAAP-VIII

-------------------------------------------------------------------------------------------------- (Rupees in '000) --------------------------------------------------------------------------------------------------

NIAAP-VIINIAAP-VI



Page 17
Half Yearly Report

NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Condensed Interim Cash Flow Statement (Unaudited)
For the six months period ended 31 December 2017

Chief Financial Of�cer                                                             Chief Executive Of�cer                                                                           Director

For NBP Fullerton Asset Management Limited
(Management Company)

From 04 
November

to 31 
December

2017
Note NIAAP-VI NIAAP-VII NIAAP-VIII TotalCASH FLOW FROM OPERATING ACTIVITIES

Net loss for the period before taxation (73,386)        (17,304)           (1,216)           (91,906)       
Adjustments

Net unrealised diminution on re-measurement of investments classi�ed
as '�nancial assets at fair value through pro�t or loss' 55,727         18,377            2,331            76,435        

Amortisation of Formation Cost 318              47                   36                 401             
(17,341)        1,120              1,151            (15,070)       

Decrease / (Increase) in assets 
Investments 257,710       (116,795)         (654,664)       (513,749)     
Pro�t receivable on bank deposits 708              (52)                  (245)              411             
Advance and other receivable (10)               (13)                  (5)                  (28)              
Preliminary expenses and �oatation costs 399              63                   (461)              1                 

258,807       (116,797)         (655,375)       (513,365)     
Increase / (decrease) in liabilities
Payable to NBP Fullerton Asset Management Limited - Mangement Company (214)             1,476              632               1,894          
Payable to Central Depository Company of Pakistan Limited - Trustee (30)               18                   69                 57               
Payable to Securities and Exchange Commission of Pakistan 247              105                 108               460             
Payable against purchase of investments -               (92,805)           -                (92,805)       
Accrued expenses and other liabilities (1,170)          96                   1,537            463             

(1,167)          (91,110)           2,346            (89,931)       

Net cash generated from / (used in) operating activities 240,299       (206,787)         (651,878)       (618,366)     

CASH FLOW FROM FINANCING ACTIVITIES
Amount received against issuance of units -               91,541            773,321        864,862      
Payments against redemption of units (267,564)      (43,625)           (57,880)         (369,069)     
Distributions paid -               -                  -                -              
Net cash (used in) / generated from �nancing activities (267,564)      47,916            715,441        495,793      

Net (decrease) / increase in cash and cash 
equivalents during the period (27,265)       (158,871)        63,563         (122,573)    

Cash and cash equivalents at the beginning of the period 68,640         176,697          -                245,337      

Cash and cash equivalents at the end of the period 7 41,375         17,826           63,563         122,764      

The annexed notes 1 to 18 form an integral part of these �nancial statements.

Six months period ended
31 December 2017

-------------------------------- (Rupees in '000) --------------------------------
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NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Notes to and forming part of the Condensed Interim Financial Information (Unaudited)
For the six months period ended 31 December 2017

1

1.1

1.2

1.3

1.4

1.5

LEGAL STATUS AND NATURE OF BUSINESS

NAFA Islamic Active Allocation Fund - II (the Fund) was established under a Trust Deed executed between NBP Fullerton Asset Management Limited as Management 
Company and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on 24 March 2017 and was approved by the 
Securities and Exchange Commission of Pakistan (SECP) on 13 April 2017 under the Non-Banking Finance Companies and Noti�ed Entities Regulations, 2008 (the NBFC 
Regulations 2008).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certi�cate of registration issued 
by the SECP. The registered of�ce of the Management Company is situated at 7th Floor, Clifton Diamond Building, Block 4, Scheme No. 5, Clifton, Karachi. The 
Management Company is a member of the Mutual Funds Association of Pakistan (MUFAP).

The Fund is an open-ended mutual fund and is listed on the Pakistan Stock Exchange. During the period, the Fund has offered three plans namely NAFA Islamic Active 
Allocation Plan – VI (NIAAP - VI), NAFA Islamic Active Allocation Plan – VII (NIAAP - VII) and NAFA Islamic Active Allocation Plan – VIII (NIAAP - VIII) in which the 
offer of units is discontinued after the end of the subscription period, however, the subscription in units may be reopened for fresh issuance by the Management 
Company with prior approval of the SECP after intimation to the Trustee. The units of the Plan VI was initially offered for public subscription from 24 May 2017 to 26 
May 2017 at initial price of Rs. 100 and received Rs. 985.106 million against IPO from various investors upto 26 May 2017. Accordingly the Fund commenced its 
business activities on 27 May 2017. Therefore, these �rst set of the �nancial statements have been prepared for the period from 27 May 2017 to 30 June 2017. The units 
of the plans are transferable and can be categorised as an Open-End "Shariah Compliant Fund ofFunds" as per the criteria laid down by the SECP for categorisation of 
Collective Investment Schemes (CIS).

The objective of the Fund is to provide investors an opportunity to earn attractive return from an actively managed portfolio of shariah compliant equity fund and income 
fund. The allocation plan intends to dynamically switch between equity asset class (NAFA Islamic Active Allocation Equity Fund) and moderate risk income asset class 
(NAFA Active Allocation Riba Free Savings Fund) and Bank Deposits. Investors of the Fund may hold different types of Allocation Plans and may invest in any one or 
more of the available allocation plans. The Management Company may also invest in any other Collective Investment Schemes available to it with the prior approval of 
the SECP.

Each allocation plan under the Fund announces separate NAV which ranks pari passu according to the number of units of the respective allocation plans. The books 
and records of each plan have been maintained separately.
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1.6

1.7

1.8

2

2.1

2.1.1

2.1.2

2.2

The Pakistan Credit Rating Agency (PACRA) has assigned an asset manager rating of 'AM1' to the Management Company. The Fund has not yet been rated.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC) as a Trustee of the Fund. The Fund property of different types 
of allocations plans shall be accounted for and maintained separately in books of accounts which shall collectively constitute the Fund property of the Scheme.

The duration of the Fund / allocation plans is perpetual. However, the initial maturities of NIAAP - VI , NIAAP - VII and NIAAP - VIII shall be two years from the close 
of the subscription period. The Management Company may open the subscription of units after initial maturities with the prior approval of the SECP. SECP or the 
Management Company may wind allocation plans on the occurrence of certain events as speci�ed in offering document of the Fund.

BASIS OF PREPARATION

Statement of compliance

This condensed interim �nancial information has been prepared in accordance with the requirements of the International Accounting Standard 34 - Interim Financial 
Reporting and provisions of and directives issued under the repealed Companies Ordinance, 1984, the Non- Banking Finance Companies (Establishment and 
Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Noti�ed Entities Regulations, 2008 (the NBFC Regulations) and directives issued 
by the Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements of the NBFC Rules, the NBFC Regulations or directives issued by the SECP 
differ with the requirements of the IFRS, the requirements of the NBFC Rules, the NBFC Regulations or the directives issued by the SECP shall prevail. (Refer note 4.2.2)

This condensed interim �nancial information does not include all the information and disclosures required in the annual �nancial statements and should therefore be 
read in conjunction with the annual �nancial statements of the Fund as at and for the year ended 30 June 2017. However, selected explanatory notes are included to 
explain events and transactions that are signi�cant to an understanding of the changes in the Fund's �nancial position and performance since the last �nancial 
statements.

This condensed interim �nancial information is being submitted to the unit holders as required under Regulation 38 (2)(f) of the Non-Banking Finance Companies and 
noti�ed Entities Regulations, 2008 (NBFC Regulations).

Functional and presentation currency

This condensed interim �nancial information is presented in Pak Rupees, which is the Fund's functional and presentation currency. All �nancial information presented 
in Pak Rupees has been rounded off to the nearest thousand of rupees except otherwise stated.
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3

3.1 

3.2 

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of the condensed interim �nancial information are the same as those applied in the preparation of the annual 
�nancial statements of the Fund for the year ended 30 June 2017 except for change in accounting policy as stated in note 3.2.

Up to 30 June 2017, the element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in units redeemed to the extent that it is 
represented by income earned during the accounting period is recognized in income statement and to the extent that it is represented by unrealised appreciation / 
(diminution) arising during the year on available for sale securities is included in distribution statement.

SECP through its SRO 756(I)/2017 dated 03 August 2017 has made certain amendments in NBFCs and Noti�ed Entities Regulations, 2008. The SRO changed the 
de�nition of accounting income in regulation (63) sub-regulation (I) which excludes the element of income from “accounting income”. As per SRO, element of income 
represents the difference between net assets value per unit on the issuance or redemption date, as the case may be, of units and the net assets value per unit at the 
beginning of the relevant accounting period. It also specify that element of income is a transaction of capital nature and the receipt and payment of element of income 
shall be taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income 
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as dividend bears to accounting income available for 
distribution. 

The said SRO also deleted 'Distribution Statement' and requires additional disclosures with respect to “Income Statement” and “Statement of Movement in Unit Holders' 
Fund” and recording of element of income / loss included in price of unit issued or redeemed in Statement of movements in reserves or unit holders’ fund. 

In view of above SRO, the management has change its accounting policy relating to recording of element of income / loss – net on account of redemption of units to 
the extent that it is represented by income earned or loss during the accounting period from income statement to Unit holders’ Fund after adjustment of refund paid out 
of contribution and recording of element of income / loss – net on account of issuance of units directly in equity instead of income statement and has presented changes 
as required by SRO in this condense interim �nancial information.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting policy requires retrospective application as if that 
policy had always been applied. However, the Management Company has applied the above changes in accounting policy, including the additional disclosures 
requirements in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund', prospectively from 01 July 2017 as clari�ed by SECP vide its email dated 
7 February 2018. Accordingly, corresponding �gures have not been restated.

Had the element of income been recognised as per the previous accounting policy, the loss of NIAAP- VI, NIAAP - VII and NIAAP - VIII would have been lower by Rs. 
19.210 million, 0.226 million and  0.411 million respectively. However the change in accounting policy does not have any impact on NAV per unit.
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4 

4.1

4.2

4.2.1

4.2.2

5 

6

NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS OF IFRSs

Amendments to published approved accounting standards that are effective in the current period 

There are certain amendments to the approved accounting standards that are mandatory for the Fund's annual accounting period beginning on 01 July 2017. However, 
these do not have any signi�cant impact on the Fund's operations and, therefore, have not been detailed in this condensed interim �nancial information.

Standards, interpretations and amendments to published approved accounting standards that are not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from Customers', which are applicable with effect from 01 July 
2018. The management is currently assessing the impacts of these standards on the Fund's future �nancial statements. There are certain other new standards, 
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's annual accounting periods beginning on or after 01 July 2018. 
The Fund is currently in the process of analysing the potential impact of changes required in classi�cation and measurement of �nancial instruments and the other 
impact on adoption of the Standards . However, these are not expected to have any signi�cant impacts on the Fund's operations and are, therefore, not detailed in this 
condensed interim �nancial information. 

The Companies Act, 2017 was enacted on 30 May 2017 and SECP vide its circular 23 of 2017 has clari�ed that the companies whose �nancial year closes on or before 
31 December 2017 shall prepare their �nancial statements in accordance with the provisions of the repealed Companies Ordinance, 1984. Hence, the provision of the 
Companies Act, 2017 will be applicable for the preparation of �nancial statements for the reporting periods ending after 31 December 2017. The Companies Act, 2017 
requires certain additional disclosures and Section 235 of the repealed Companies Ordinance, 1984 relating to treatment of surplus arising out of revaluation of assets has 
not been carried forward in the Companies Act, 2017. The amendments are not likely to have an impact on the Fund's �nancial statements except extended disclosures.

USE OF JUDGEMENTS AND ESTIMATES

The preparation of condensed interim �nancial information requires management to make judgments, estimates and assumption that affect the application of 
accounting policies and reported amount of assets and liabilities, income and expenses. Actual result may differ from these estimates.

The signi�cant judgements made by management in applying the accounting policies and the key sources of estimation uncertainty were the same as those that applied 
to annual �nancial statements as at and for the year ended 30 June 2017.

FINANCIAL RISK MANAGEMENT

The Fund's �nancial risk management objectives and policies are consistent with that disclosed in the annual �nancial statements as at and for the year ended 30 June 
2017.
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7 BANK BALANCES

NIAAP - VI NIAAP - VII NIAAP - VIII Total NIAAP - VI NIAAP - VII Total

In current account 917            1                 132               1,050        780            -              780         
In savings accounts 7.1 40,458       17,825        63,431          121,714    67,860       176,697      244,557  

41,375       17,826        63,563          122,764    68,640       176,697      245,337  

7.1 These carry pro�t at the rates ranging from 5.50% to 6.00% (30 June 2017: 5.5% to 6.25%) per annum. 

8 INVESTMENTS

NIAAP - VI NIAAP - VII NIAAP - VIII Total NIAAP - VI NIAAP - VII Total

Financial assets 'at fair value through 
pro�t or loss' - held for trading

Investment in mutual funds - related parties 8.1 515,427     191,223      652,333        1,358,983 828,864     92,805        921,669  

31 December 2017

Unaudited

Unaudited

--------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------

Audited

Audited
30 June 2017

--------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------

31 December 2017 30 June 2017

8.1 Investment in mutual funds - related parties

8.1.1 NAFA Islamic Active Allocation Plan VI

(Rupees in '000)
NAFA Islamic Active Allocation 

Equity Fund 36,937,734 4,859,890   14,690,379   27,107,245  303,645          54.89           58.91             
NAFA Islamic Active Allocation 

Riba Free Savings Fund 33,269,542 11,277,199 23,806,369   20,740,372  211,782          38.29           41.09             
Total 70,207,276 16,137,089 38,496,748  47,847,617  515,427          93.18           100.00          

Carrying value before fair value 
adjustment as at 31 December 2017 571,154          

As at 1 July 
2017

 Market 
value as a
percentage

of total
investments 

---------------------- (Number of units) ----------------------

Name of Fund
Purchased

during 
the period

Redeemed 
during the 

period

As at 31 
December 

2017

Market value / 
carrying value 

as at  31 
December 

2017
------------- (%) -------------

 Market
value as a 

percentage
of net assets 
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8.1.2 NAFA Islamic Active Allocation Plan VII 

(Rupees in '000)
NAFA Islamic Active Allocation 

Equity Fund 6,916,095   3,661,781   523,098        10,054,778  112,629          54.89           58.90             
NAFA Islamic Active Allocation 

Riba Free Savings Fund -              13,397,220 5,700,340     7,696,880    78,594            38.30           41.10             
Total 6,916,095   17,059,001 6,223,438    17,751,658  191,223          93.19           100.00          

Carrying value before fair value 
adjustment as at 31 December 2017 209,600          

8.1.3 NAFA Islamic Active Allocation Plan VIII

(Rupees in '000)
NAFA Islamic Active Allocation 

Equity Fund 24,500,011 -                    24,500,011  274,439          38.42           42.07             
NAFA Islamic Active Allocation 

Riba Free Savings Fund 55,468,272 18,460,170   37,008,102  377,894          52.91           57.93             
Total 79,968,283 18,460,170  61,508,113  652,333          91.33           100.00          

Carrying value before fair value 
adjustment as at 31 December 2017 654,664          

8.2 Net unrealised (diminution) on re-measurement of investments classi�ed
as �nancial assets at 'fair value through pro�t or loss' 

NIAAP - VI NIAAP - VII NIAAP - VIII Total

Market value of investments 8.1 515,427       191,223          652,333       1,358,983     
Less: Carrying value of investments 8.1 (571,154)     (209,600)        (654,664)     (1,435,418)    

(55,727)       (18,377)          (2,331)         (76,435)         

As at 1 July 
2017

 Market
value as a 

percentage
of net assets 

 Market 
value as a

percentage
of total

investments 

 Market 
value as a

percentage
of total

investments 
---------------------- (Number of units) ---------------------- --------- (%) ---------

---------------------- (Number of units) ---------------------- --------- (%) ---------

Purchased
during 

the period

--------------------------- (Rupees in '000) ---------------------------

Name of Fund
Purchased

during 
the period

Redeemed 
during the 

period

As at 31 
December 

2017

Market value / 
carrying value 

as at  31 
December 

2017

(Unaudited)

Name of Fund
Redeemed 
during the 

period

As at 31 
December 

2017

31 December 2017

 Market
value as a 

percentage
of net assets 

Market value / 
carrying value 

as at  31 
December 

2017

   

-              

-              

6,916,095   

As at 1 July 
2017



Page 24
Half Yearly Report

NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

10.1

10.2

Under the revised Non-Banking Finance Companies & Noti�ed Entities Regulations 2008, noti�ed on 25 November 2015, the Management Company of the Fund is 
entitled to a remuneration of an amount not exceeding 1.5 percent of average annual net assets. The Management Company has charged remuneration at the rate of 
1.25% per annum based on the average daily net assets of the allocation plans after deducting the market value of investment in collective investments, managed by 
the Management Company of the Fund. The amount of remuneration is being paid monthly in arrears.

The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Management Company and sales load through Sindh Sales Tax on Services Act, 
2011, effective from 1 July 2011. During the period, Sindh Sales Tax at the rate of 13% (30 June 2017: 13%) was charged on management remuneration and sales 
load.

9 PRELIMINARY EXPENSES AND 
FLOTATION COSTS

NIAAP - VI NIAAP - VII NIAAP - VIII Total NIAAP - VI NIAAP - VII Total

Opening Balance 1,354          208 -               1,562           
Incurred during the period -              -               -               1,432         208             1,640      
Allocation to Plan VIII (400)            (61)               461              -               
Less: Amortisation for the period (317)            (49)               (36)               (402)             (78)             -              (78)          
Balance at end of the period 637             98                425              1,160           1,354         208             1,562      

9.1 Preliminary expenses and �otation costs represent expenditure incurred prior to the commencement of the operations of the Fund and are being amortised over a period of two periods as per the requirements set out in the Trust
Deed of the NIAAP-VI , NIAAP-VII and NIAAP-VIII commencing from 27 May 2017, 30 June 2017 and 4 November 2017 respectively.

10 PAYABLE TO NBP FULLERTON ASSET
MANAGEMENT LIMITED - MANAGEMENT
COMPANY

Remuneration to Management Company 10.1 45               13                41                99                112            3                 115         
Sindh Sales Tax on management remuneration 10.2 6                 2                  5                  13                15              -              15           
Allocation of expenses related to registrar services,

accounting, operation and valuation services 10.3 347             54                114              515              88              1                 89           
Sales and transfer load 2,161          3,135           -               5,296           2,161         1,831          3,992      
Sindh Sales Tax on sales load 281             408              -               689              281            238             519         
Preliminary expenses and �otation costs 1,034          145              462              1,641           1,432         208             1,640      
Other payable 20               15                10                45                20              15               35           

3,894          3,772           632              8,298           4,109         2,296          6,405      

---------------------------------------------------- (Rupees in '000) ----------------------------------------------------

31 December 2017
(Unaudited)

30 June 2017
(Audited)
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13

14

CONTINGENCY AND COMMITMENT

There was no contingency and commitment outstanding as at 31 December 2017.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not 
less than 90% of the accounting income for the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that 
for the purpose of determining distribution of at least 90% of accounting income, the income distributed through bonus shares, units or certi�cates as the case may be, 
shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Noti�ed Entities Regulations, 2008, the Fund is required 
to distribute 90% of the net accounting income other than capital gains / loss to the unit holders. The Fund has not recorded any tax liability in respect of income relating 
to the current period as the Management Company intends to distribute in cash at least 90 percent of the Fund's accounting income for the year ending 30 June 2018 
as reduced by capital gains (whether realised or unrealised) to its unit holders in the form of cash.

Securities and Exchange Commission of Pakistan through its SRO 1160(I)/2015 dated 25 November 2015 has revised the Non-Banking Finance Companies and Noti�ed 
Entities Regulations, 2008. In the revised regulations a new clause 60(s) has been introduced allowing the management company to charge "fees and expenses related 
to registrar services, accounting, operation and valuation services related to CIS maximum up to 0.1% of average annual net assets of the Fund or actual whichever is 
less" from the mutual funds managed by it. Accordingly, such expense has been charged at the rate of 0.1% of average annual net assets of the Fund.

10.3

11 PAYABLE TO CENTRAL DEPOSITORY COMPANY 
OF PAKISTAN LIMITED - TRUSTEE

Trustee remuneration 49               17                61 127              75              1                 76           
Sindh Sales Tax on Trustee remuneration 11.1 6                 2                  8                  16                10              -              10           

55               19                69                143              85              1                 86           

11.1 The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Trustee through Sindh Sales Tax on Services Act, 2011, effective from 1 July 2015.
During the period, Sindh Sales Tax at the rate of 13% (30 June 2017: 13%) was charged on trustee remuneration.

12 ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration 99               75                107              281              76              35               111         
Bank charges 48               -               4                  52                21              4                 25           
Printing charges 17               14                17                48                35              20               55           
Legal fee 30               24                15                69                15              10               25           
Shariah advisor fee 100             38                26                164              37              -              37           
Withholding tax 10               14                1,368           1,392           1,290         -              1,290      

304             165              1,537           2,006           1,474         69               1,543      
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15

16

16.1

16.2 

16.3 

16.4 

16.5

TOTAL EXPENSE RATIO

Total expense ratio (all the expenses, including government levies, incurred during the year divided by average net asset value for the year) is 0.59%, 0.62% and 0.20% 
per annum of NIAAP-VI, NIAAP-VII and NIAAP-VIII respectively. Total expense ratio (excluding government levies) is 0.47%, 0.49% and 0.17% per annum of 
NIAAP-VI, NIAAP-VII and NIAAP-VIII respectively.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

Connected persons include NBP Fullerton Asset Management Limited being the Management Company (NAFA), Central Depository Company of Pakistan Limited (CDC) 
being the Trustee, National Bank of Pakistan (NBP) and its connected persons, and Alexandra Fund Management Pte. Limited being the sponsors, NAFA Pension Fund, 
NAFA Provident Fund Trust being the associates of the Management Company, other collective investment schemes managed by the Management Company and 
directors and of�cers of the Management Company, any person or company bene�cially owning directly or indirectly ten percent or more of the capital of the 
Management Company or the net assets of the Fund and unit holders holding 10 percent or more units of the Fund.

The transactions with connected persons are in the normal course of business, at contracted terms determined in accordance with the market rates.

Remuneration  to the Management Company and Trustee is determined in accordance with the provisions of the NBFC Regulations and the Trust Deed respectively.

The details of signi�cant transactions and balances with connected persons at period end except those disclosed elsewhere in these �nancial statements are as follows:

Transactions during the period:

For the period 
4 November 
2017 to 31 
December 

2017

Total

NIAAP - VI NIAAP - VII NIAAP - VIII
NBP Fullerton Asset Management Limited-

Management Company
Remuneration to Management Company 338                173                142                653             
Sindh Sales Tax on remuneration of Management Company 44                  23                  18                  85               
Allocation of expenses related to registrar services, 

accounting, operation and valuation services 348                54                  114                516             
Preliminary expenses and �oatation costs 317                49                  36                  402             

Central Depository Company of Pakistan Limited - Trustee
Remuneration to the Trustee 348                111                114                573             
Sindh Sales Tax on remuneration to Trustee 45                  14                  15                  74               

Employees of the Management Company
Units issued : 103 units (NIAAP-VII), 1940 units (NIAAP-VIII) 10- 194 10 

----------------------------- (Rupees in '000) -----------------------------

For the period
 31 December 2017
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For the period 
4 November 
2017 to 31 
December 

2017

Total

NIAAP - VI NIAAP - VII NIAAP - VIII

Investment in NAFA Islamic Active Allocation Equity Fund
Units purchased: 4,859,890 units (NIAAP-VI) , 3,661,782 units

(NIAAP-VII), 24,500,011 units (NIAAP-VIII) 62,636        46,410        279,033         388,079  
Cash distributions during the period 6,725          1,850          8,575      

Units Sold: 14,690,378 units (NIAAP-VI) , 523,098 units 170,795      5,860          -                 176,655  
(NIAAP-VII),  

Investment in NAFA Islamic Active Allocation Riba 
Free Savings Fund

Units purchased: 11,277,199 units (NIAAP-VI), 13,397,220 units 114,545      134,499             563,000                812,044  
(NIAAP-VII), 55,468,271 units (NIAAP-VIII)
Units Sold: 23,806,370 units (NIAAP-VI) , 5,700,340 units 240,002             57,460               188,313                485,775         

(NIAAP-VII),  18,460,170 units (NIAAP-VIII)

BankIslami Pakistan Limited
Markup on balances 1,711          638             905                3,254      

----------------------------- (Rupees in '000) -----------------------------

For the period
 31 December 2017



Page 28
Half Yearly Report

NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

16.6 Amounts outstanding as at period end:

NIAAP - VI NIAAP - VII NIAAP - VIII Total NIAAP - VI NIAAP - VII Total

NBP Fullerton Asset Management Limited - Management
Company

Management remuneration payable 45 13 41 99               112              3                    115         
Sindh Sales Tax payable 6 2 5 13               15                -                 15           
Allocation of expenses related to registrar services,

accounting, operation and valuation services 347 54               114               515             88                1                    89           
Sales load and transfer load payable 2,161 3,135          -                5,296          2,161           1,831             3,992      
Sindh Sales Tax on sales load 281 408             -                689             281              238                519         
Other payable 20 15               10                 45               20                15                  35           
Preliminary expenses and �oatation costs payable 1,034 145             462               1,641          1,432           208                1,640      
Units held : 499,812 units (30 June 2017: 499,812 units) (NIAAP-VII) 46,130        46,130        -              49,970           49,970    

Employees of the Management Company
Units held: 1,935 units (30 June 2017: 1,935) (NIAAP-VI), 103
 units (30 June 2017: Nil) (NIAAP-VII), 1940 units (NIAAP-VIII) 167            9                 194               370             183              -                 183         

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 49              17               61                 127             75                1                    76           
Sindh Sales Tax payable on remuneration to Trustee 6                2                 8                   16               10                -                 10           

NAFA Islamic Active Allocation Equity Fund
Units held: 27,107,246 units (30 June 2017: 36,937,734 units)

(NIAAP-VI) 10,054,779 units (30 June 2017: 6,916,065 units)
(NIAAP-VII), 24,500,011. units (NIAAP-VIII) 303,645     112,630      274,439        690,714      495,656     92,805           588,461  

Payable against purchase of investment -             -               -                -              -             92,805           92,805    

NAFA Islamic Active Allocation Riba Free Savings Fund
Units held: 20,740,371 units (30 June 2017: 33,269,542 units

(NIAAP-VI), 7,696,880 units (30 June 2017: Nil) (NIAAP-VII)
37,008,101 units (NIAAP-VIII) 211,782     78,594       377,893      668,269      333,208     -                 333,208  

BankIslami Pakistan Limited
Bank balances 39,525 17,689 62,782 119,996 66,856 137,350 204,206

------------------- (Rupees in '000) -------------------------------------- (Rupees in '000) -------------------

30 June 2017
  Audited 

31 December 2017
 Unaudited
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17 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.

Underlying the de�nition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially the scale of its 
operations or to undertake a transaction on adverse terms.

The fair value of �nancial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market prices at the close of trading on the period 
end date. The quoted market price used for �nancial assets held by the Fund in current bid price.

A �nancial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, 
pricing service, or regulatory agency, and those prices represent actual and regularly occurring market transactions on an arm’s length basis. Quoted prices (unadjusted) 
in active markets for identical assets or Liabilities (level 1).

IFRS 13, 'Fair Value Measurement' requires the Fund to classify fair value measurements using a fair value hierarchy that re�ects the signi�cance of the inputs used in 
making the measurements. The fair value hierarchy has the following levels:

   -   Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date (level 1).

   -   Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived 
        from prices) (level 2).

   -   Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The following table shows the carrying amounts and fair values of �nancial assets and �nancial liabilities, including their levels in fair value hierarchy.
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At fair 
value 

through 
pro�t or 

loss

Loans and 
receivables

Other 
�nancial
liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet �nancial instruments
Financial assets measured at fair value
Investments 
Mutual funds - related parties 515,427    -             -            515,427 -         515,427 -       515,427 

Financial assets not measured at fair value 17.1
Bank balances -            41,375        -            41,375   -         -         -       -        
Pro�t receivable on bank deposits -            238             -            238        -         -         -       -        
Advance and other receivable -            47               -            47          -         -         -       -        
Preliminary expenses and �oatation costs -            637             -            637        -         -         -       -        

-            42,297        -            42,297   -         -        -      -         

Financial liabilities not measured at fair value 17.1
Payable to NBP Fullerton Asset Management

Limited - Management Company -            -             3,894        3,894     -         -         -       -        
Payable to Central Depository Company of 

Pakistan Limited - Trustee -            -              55 55          -         -         -       -        
Payable against redemption of units -            -              -            -         
Accrued expenses and other liabilities -            -              294 294        -         -         -       -        

-            -             4,243        4,243     -        -        -      -        

As at 31 December 2017
NIAAP-VI

Carrying value Fair value
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On-balance sheet �nancial instruments
Financial assets measured at fair value
Investments 
Mutual funds - related parties 191,223    -              -            191,223 -         191,223 -       191,223 

Financial assets not measured at fair value 17.1
Bank balances -            17,826        -            17,826   -         -         -       -         
Pro�t receivable on bank deposits -            88               -            88          -         -         -       -         
Advance and other receivable -            16               -            16          -         -         -       -         
Preliminary expenses and �oatation costs 98               98          

-            18,028        -            18,028   -         -         -       -         

Financial liabilities not measured at fair value 17.1
Payable to NBP Fullerton Asset Management

Limited - Management Company -            -              3,772        3,772     -         -         -       -         
Payable to Central Depository Company of 

Pakistan Limited - Trustee -            -              19             19          -         -         -       -         
Accrued expenses and other liabilities -            -              151           151        -         -         -       -         

-            -              3,942        3,942     -         -         -       -         

NIAAP-VII
As at 31 December 2017

At fair 
value 

through 
pro�t or 

loss

Loans and 
receivables

Other 
�nancial
liabilities

Total Level 1 Level 2 Level 3 Total



17.1 The Fund has not disclosed the fair values for these �nancial assets and �nancial liabilities, as these are either short term in nature or reprice periodically. Therefore, 
their carrying amounts are reasonable approximation of fair value.
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On-balance sheet �nancial instruments
Financial assets measured at fair value
Investments 
Mutual funds - related parties 652,333    -              -            652,333 -         652,333 -       652,333 

Financial assets not measured at fair value 17.1
Bank balances -            63,563        -            63,563   -         -         -       -         
Pro�t receivable on bank deposits -            245             -            245        -         -         -       -         
Advance and other receivable -            5                 -            5            -         -         -       -         
Preliminary expenses and �oatation costs 425             425        

-            64,238        -            64,238   -         -         -       -         

Financial liabilities not measured at fair value 17.1
Payable to NBP Fullerton Asset Management

Limited - Management Company -            -              632           632        -         -         -       -         
Payable to Central Depository Company of 

Pakistan Limited - Trustee -            -              69             69          -         -         -       -         
Accrued expenses and other liabilities -            -              1,537        1,537     -         -         -       -         

-            -              2,238        2,238     -         -         -       -         

NIAAP-VII
As at 31 December 2017

At fair 
value 

through 
pro�t or 

Loans and 
receivables

Other 
�nancial
liabilities

Total Level 1 Level 2 Level 3 Total
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At fair value 
through 

pro�t or loss

Loans and 
receivables

Other 
�nancial
liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet �nancial instruments
Financial assets measured at fair value
Investments 
Mutual funds - related parties 828,864      -              -         828,864 -      828,864   -        828,864  

Financial assets not measured at fair value
Bank balances -              68,640        -         68,640   -      -           -        -         
Pro�t receivable on bank deposits -              947             -         947        -      -           -        -         

-              69,587        -         69,587   -      -          -       -          

Financial liabilities not measured at fair value
Payable to NBP Fullerton Asset Management

Limited - Management Company -              -              4,109     4,109     -      -           -        -         
Payable to Central Depository Company of 

Pakistan Limited - Trustee -              -              85 85          -      -           -        -         
Payable against redemption of units -              -              186 186        
Accrued expenses and other liabilities -              -              184 184        -      -           -        -         

-              -              4,564     4,564     -     -          -       -         

As at 30 June 2017
NIAAP-VI

Carrying value Fair value
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18 DATE OF AUTHORISATION FOR ISSUE

These �nancial statements were authorised for issue by the Board of Directors of the Management Company on February 22, 2018.

Chief Financial Of�cer                                                             Chief Executive Of�cer                                                                           Director

For NBP Fullerton Asset Management Limited
(Management Company)

At fair value 
through 

pro�t or loss

Loans and 
receivables

Other 
�nancial
liabilities

Total Level 1 Level 2 Level 3 TotalOn-balance sheet �nancial instruments
Financial assets measured at fair value
Investments 
Mutual funds - related parties 92,805        -              -         92,805   -      92,805     -        92,805    

Financial assets not measured at fair value
Bank balances -              176,697      -         176,697 -      -           -        -          
Pro�t receivable on bank deposits -              36               -         36          -      -           -        -          
Advance and other receivable -              3                 -         3            -      -           -        -          

-              176,736      -         176,736 -      -           -        -          

Financial liabilities not measured at fair value
Payable to NBP Fullerton Asset Management

Limited - Management Company -              -              2,296     2,296     -      -           -        -          
Payable to Central Depository Company of 

Pakistan Limited - Trustee -              -              1            1            -      -           -        -          
Payable against purchase of investment -              -              92,805   92,805   -      -           -        -          
Accrued expenses and other liabilities -              -              69          69          -      -           -        -          

-              -              95,171   95,171   -      -           -        -          

As at 30 June 2017
NIAAP-VII

Carrying value Fair value




