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DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited (Formerly; NBP Fullerton Asset Management Limited) is pleased to 
present the unaudited �nancial statements of NAFA Islamic Active Allocation Fund - II (NIAAF-II) for the period year ended 
March 31, 2018.

Fund’s Performance
NAFA Islamic Active Allocation Fund–II has been constituted in the form of a Trust Scheme that shall invest in following 
Collective Investment Schemes through �ve (5) Allocation Plans including NAFA Islamic Active Allocation Plan-VI 
(NIAAP-VI), NAFA Islamic Active Allocation Plan-VII (NIAAP-VII), NAFA Islamic Active Allocation Plan-VIII (NIAAP-VIII) & 
NAFA Islamic Capital Preservation Plan-I.

Islamic Income Fund:                  NAFA Active Allocation Riba Free Savings Fund 
Islamic Equity Fund:                  NAFA Islamic Active Allocation Equity Fund 
Islamic Money Market Fund:         NAFA Islamic Money Market Fund

After a sizeable decline of 12.7% during the 1HFY2018 mainly driven by plethora of negative news on the political front and 
concerns on the widening current account de�cit, the KMI-30 staged a strong recovery of 12.2% in the 3QFY2018. Overall, 
during 9MFY2018, the KMI-30 witnessed a meager decline of 2.0%. The rebound in the 3QFY2018 is attributable to 
anticipation of a Foreign Assets Declaration Scheme (FADR) with the associated expectation of signi�cant in�ows to the tune 
of USD3-5bn, PKR devaluation of around 9%, and 25 basis points increase in policy rate to address the galloping current 
account de�cit. Adding to the investors’ optimism were expectations of some tax relief for the capital market and listed sectors 
of the economy in the upcoming federal budget. The PKR devaluation is generally positive for the stock market as it usually 
improves the pro�tability of the select heavy-weight sectors such as Oil & Gas Exploration, Banks, Textile Composite, and 
Technology & Communication while, pro�t margins of the other sectors such as Automobile Assemblers, Cement, and 
Fertilizer, etc remain intact on account of pass-through of the rising input cost. It is worthwhile to mention that post the �rst 
round of devaluation on December 8, 2017 through March-end, the KMI-30 Index is up by 15%. Similarly, positive impact 
of currency devaluation has started re�ecting as exports are up by a handsome 12% on a year-on-year basis in March 2018. 

During 9MFY2018, Oil & Gas Exploration, Food & Personal Care, and Fertilizer sectors delivered better returns than the 
benchmark, while Re�neries, Cements and Engineering sectors considerably under-performed the benchmark. Foreign 
investors remained net sellers with out�ows of USD124 million during the aforesaid period. On the local side, Insurance and 
Companies remained major net buyers, taking fresh equity exposure worth USD105 million and USD94 million, respectively. 
Mutual Funds, on the other hand, remained net sellers, off-loading shares worth USD77 million during the aforementioned 
period.

During the period under review, in its bi-monthly monetary policy review in January 2018, State Bank of Pakistan (SBP) 
increased the policy rate and discount rate by 25 basis points to 6.00% and 6.50%, respectively. After remaining range bound, 
sovereign yields responded to the recent increase in the policy rate and on expectation of further hike in the near future. 
During the period under review, yields on T-bills for 3-month, 6-month, and 12-month tenors increased by 41 basis points, 
57 basis points and 71 basis points respectively. Expecting upside risks to in�ation and interest rates, investors’ preference 
remained tilted toward short tenors. 

The primary market for corporate Sukuks remained under-supplied against the large demand. In the secondary market, the 
trading activity in the corporate Sukuk remained thin. Prices of GoP Sukuk moved up with corresponding decline in yields by 
120-182 basis points for different Ijara issues.   

NAFA Islamic Active Allocation Plan-VI (NIAAP-VI)

Plan’s Performance 
During the period, the unit price of NAFA Islamic Active Allocation Plan-VI (NIAAP-VI) has decreased from Rs.94.4551 on 
June 30, 2017 to Rs. 90.4879 on March 31, 2018, thus showing a decrease of 4.20%. The Benchmark increased by 0.56%. 
Thus, the Fund has underperformed its Benchmark by 4.76%. Since inception, the unit price of NAFA Islamic Active 
Allocation Plan-VI (NIAAP-VI) has decreased from Rs.100.0000 on May 26, 2017 to Rs.90.4879 on March 31, 2018, thus 
showing a decrease of 9.51%. The Benchmark decline during the same period was 6.94%. Thus, the Fund has 
underperformed its Benchmark by 2.57%. This performance is net of management fee and all other expenses. The size of the 
Fund is Rs.494 million.

NIAAP-VI has incurred loss of Rs.44.026 million during the period. After accounting for expenses of Rs 2.751 million, the net 
loss is Rs.46.777 million The asset allocation of the Fund as on March 31, 2018 is as follows:  

NAFA Islamic Active 
Allocation Equity Fund, 

55.36%

NAFA Active Allocation 
Riba Free Savings Fund, 

36.59%

Cash & Other Net 
Assets, 8.05%
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NAFA Islamic Active Allocation Plan-VII (NIAAP-VII)

Plan's Performance

During the period, the unit price of NAFA Islamic Active Allocation Plan-VII (NIAAP-VII) has decreased from Rs.99.9773 on 
June 30, 2017 to Rs.97.1482 on March 31, 2018, thus showing a decrease of 2.83%. The Benchmark increased by 1.37%. 
Thus, the Fund has underperformed its Benchmark by 4.20%. Since inception, the unit price of NAFA Islamic Active 
Allocation Plan-VII (NIAAP-VII) has decreased from Rs.100.00 on June 29, 2017 to Rs.97.1482 on March 31, 2018, thus 
showing a decrease of 2.85%. The Benchmark increased during the same period was 0.76%. Thus, the Fund has 
underperformed its Benchmark by 3.61%. This performance is net of management fee and all other expenses. The size of the 
Fund is Rs.209 million.

NIAAP-VII has incurred loss of Rs.5.593 million during the period. After accounting for expenses of Rs 0.982 million, the net 
loss is Rs.6.575 million The asset allocation of the Fund as on March 31, 2018 is as follows: 

NAFA Islamic Active Allocation Plan-VIII (NIAAP-VIII)

Plan's Performance

Since inception, the unit price of NAFA Islamic Active Allocation Plan-VIII (NIAAP-VIII) has increased from Rs.100.00 on 
November 03, 2017 to Rs.104.2450 on March 31, 2018, thus showing an increase of 4.25%. The Benchmark increase during 
the same period was 6.24%. Thus, the Fund has underperformed its Benchmark by 1.99%. This performance is net of 
management fee and all other expenses. The size of the Fund is Rs.657 million.

NIAAP-VIII has earned income of Rs.30.767 million during the period. After accounting for expenses of Rs 2.155 million, the 
net loss is Rs.28.612 million The asset allocation of the Fund as on March 31, 2018 is as follows: 

 
NAFA Islamic Active 

Allocation Equity Fund, 
55.38%

NAFA Active Allocation 
Riba Free Savings Fund, 

38.42%

Cash & Other Net Assets, 
6.20%

 

NAFA Islamic Active 
Allocation Equity Fund, 

56.40%

NAFA Active Allocation Riba 
Free Savings Fund, 37.87%

Cash & Other Net Assets, 
5.73%
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NAFA Islamic Capital Preservation Plan-I (NICPP-I)

Plan's Performance

Since inception, the unit price of NAFA Islamic Capital Preservation Plan-I (NICPP-I) has increased from Rs.100.00 on 
February 28, 2018 to Rs.100.6594 on March 31, 2018, thus showing an increase of 0.66%. The Benchmark increase during 
the same period was 0.82%. Thus, the Fund has underperformed its Benchmark by 0.16%. This performance is net of 
management fee and all other expenses. The size of the Fund is Rs.2,128 million.

NICPP-I has earned income of Rs.15.266 million during the period. After accounting for expenses of Rs 1.153 million, the net 
loss is Rs.14.113 million The asset allocation of the Fund as on March 31, 2018 is as follows: 

 
NAFA Islamic Active 

Allocation Equity Fund, 
14.66%, 14.66%

NAFAIslamic Money 
Market Fund, 79.60%, 

79.60%

Cash & Other Net 
Assets, 5.74%
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NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Condensed Interim Statement of Assets and Liabilities
As at 31 March 2018

Chief Financial Of�cer                           Chief Executive Of�cer                            Director

For NBP Fund Management Limited
(Formerly;NBP Fullerton Asset Management Limited)

(Management Company)

ASSETS

Bank balances 43,945 16,960 39,006        125,716       225,627     68,640         176,697         245,337    

Investments 4 454,522 196,488 618,886      2,005,678     3,275,574   828,864       92,805           921,669    

Profit receivable on bank deposits 104             88                274            1,159           1,625         947             36                 983           

Advance and other receivable 43               12                5                -              60             37               3                   40            

Preliminary expenses and floatation costs 225             34                150            561              970            1,354          208               1,562        

Total assets 498,839       213,582        658,321      2,133,114     3,503,856   899,842       269,749         1,169,591  

LIABILITIES

Payable to Management Company 3,681           3,775           592            4,728           12,776       4,109          2,296             6,405        

Payable to the Trustee 47               20                64              180              311            85               1                   86            

Payable to Securities and Exchange 

Commission of Pakistan 451             155              269            174              1,049         84               1                   85            

Payable against redemption of units -              -               -             -              -            186             -                186           

Payable against investments -              -               -             -              -            -              92,805           92,805      

Accrued expenses and other liabilities 324             151              888            322              1,685         1,474          69                 1,543        

Total liabilities 4,503           4,101           1,813         5,404           15,821       5,938          95,172           101,110    

Net assets 494,336       209,481        656,508      2,127,710     3,488,035   893,904       174,577         1,068,481  

Unit holders’ fund (as per statement attached) 494,336       209,481        656,508      2,127,710     3,488,035   893,904       174,577         1,068,481  

Contingency and commitment 6

Number of units in issue 5,463,004    2,156,306     6,297,741   21,137,723   9,463,800 1,746,167

Net assets value per unit 90.4879 97.1482 104.2450 100.6594 94.4551 99.9773

The annexed notes 1 to 11 form an integral part of these condensed financial statements.

---------------------- (Rupees "000") ----------------------

NIAAP-VI NIAAP-VII

------------------------------------------------- (Rupees '000') -------------------------------------------------

----------(Number of units)------------------------------------------- (Number of units) --------------------------------------

NIAAP-VIII NICPP-I Total

Unaudited Audited
31 March 2018 30 June 2017

NIAAP-VI NIAAP-VII Total
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NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Condensed Interim Income Statement (Unaudited)
For The Nine Months Period And Quarter Ended March 31, 2018

Chief Financial Of�cer                           Chief Executive Of�cer                            Director

For NBP Fund Management Limited
(Formerly;NBP Fullerton Asset Management Limited)

(Management Company)

Note

Income
Capital (loss) / gain on sale of investments - net (40,464)        (4,628)        2,998           178               (41,916) (16,370) (3,835)    2,055      178          (17,972)   
Dividend Income 6,725           1,850         -               -                8,575     -         -         -           -           -           
Profit on bank deposits 2,231           963            1,589           1,588            6,371     461        261        662          1,588       2,972       
Net unrealised (diminution) / appreciation on re-measurement as 'financial

assets at fair value through profit or loss' (12,518)        (3,778)        26,180         13,500          23,384  43,209  14,599   28,511    13,500     99,819    
Total (loss) / income (44,026)       (5,593)       30,767        15,266         (3,586)   27,300  11,025  31,228    15,266    84,819    

-                
Expenses

Remuneration of Management Company 422              214            275              195               1,106     84          41           133          195          453          
Sindh sales tax on remuneration of the Management Company 55                28               36                25                 144        11          5             18            25             59             
Remuneration to the Trustee

 
472              162            280              159               1,073     124        51           166          159          500          

Sindh Sales Tax on remuneration to the Trustee 61                21               36                21                 139        16          7             21            21             65             
Annual fee - Securities and Exchange Commission of Pakistan 451              155            269              174               1,049     120        49           161          174          504          
Settlement and bank charges 47                16               47                52                 162        5            8             5              52             70             
Auditors' remuneration 134              96               134              12                 376        27          15           27            12             81             
Allocation of expenses related to registrar services,
  accounting, operation and valuation services 476              106            284              183               1,049     128        52           170          183          533          
Legal and professional charges 34                26               30                2                    92          19          11           15            2               47             
Listing fee 11                10               -               -                21          4            3             -           -           7               
Shariah advisor fee 146              62               68                11                 287        46          24           42            11             123          
Amortisation of formation cost 417              61               87                26                 591        100        12           51            26             189          
Printing charges 25                25               25                5                    80          7            18           7              5               37             
Total expenses 2,751          982            1,571          865               6,169     691       296        816         865          2,668       

Net (loss)/ income from operating activities (46,777)       (6,575)       29,196        14,401         (9,755)   26,609  10,729  30,412    14,401    82,151    

Provision for Sindh Workers' Welfare Fund 5        -               -             (584)             (288)              (872)       (584) (288)              (872)-         -                  

Net (loss) / income for the period before taxation (46,777)       (6,575)       28,612        14,113         (10,627) 26,609  10,729  29,828    14,113    81,279    

Taxation -               -             -               -                -         -         -         - - -           

Net (loss) / Income for the period after taxation (46,777)       (6,575)       28,612        14,113         (10,627) 26,609  10,729  29,828    14,113    81,279    

Earnings per unit 
Allocation of net gain for the period

Net income for the period 28,612         14,113            29,828    14,113         
Income already paid on units redeemed (2,393)          (176)                 (2,393)     (176)              

26,219        13,937           27,435

-
-
-

-
-
-

-
-
-

-
-
-

-
-
-     13,937        

Accounting income available for distribution:
- Relating to capital gains  27,189           13,514             28,114    13,507         
- Excluding capital gains  (970)              423                         (679)         430                   

26,219        13,937           27,435

-
-
-

-
-
-

-
-
-

-
-
-

         
-
-
-

-
-
-

-
-
-     13,937         

The annexed notes 1 to 11 form an integral part of these condensed financial statements.

NIAAP-
VII

NIAAP-
VIII

NICPP-INIAAP-VI NIAAP-VII NIAAP-VIII NICPP-I Total

 Nine months period 
ended March 31, 2018 

Total

------------------------------------------------- (Rupees '000') -------------------------------------------------------------------------------------------------- (Rupees '000') -------------------------------------------------

NIAAP-
VI

From  
November 
04, 2017 to 
March 31, 

2018

From March 
01, 2018 to 
March 31, 

2018

From 
March 01, 

2018 to 
March 31, 

2018

 Quarter Ended March 31,2018 



Page 13
Quarterly Report

NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Condensed Interim Statement of Comprehensive Income (Unaudited)
For The Nine Months Period And Quarter Ended March 31, 2018

Chief Financial Of�cer                           Chief Executive Of�cer                            Director

For NBP Fund Management Limited
(Formerly;NBP Fullerton Asset Management Limited)

(Management Company)

Net (loss)/income for the period (46,777)   (6,575)   28,612     14,113 (10,627) 26,609 10,729  29,828   14,113   81,279  

Other comprehensive income for the period -         -       -           -         -       -       -         -         -        

Total comprehensive (loss)/income for the period (46,777)  (6,575)  28,612     14,113 (10,627) 26,609 10,729 29,828  14,113  81,279  

The annexed notes 1 to 11 form an integral part of these condensed financial statements.

 Nine months period 
ended March 31, 

2018 

From 04 
November 

to 31 
March 
2018

NIAAP-
VI

NIAAP-
VII

NIAAP-
VIII

NICPP-I NICPP-I Total

 Quarter Ended March 
31,2018 

From 01 
March to 

31 
March 
2018

From 01 
March to 

31 
March 
2018

------------------------------------------------- (Rupees '000') -------------------------------------------------------------------------------------------------- (Rupees '000') -------------------------------------------------

Total
NIAAP-

VI
NIAAP-

VII
NIAAP-

VIII



Page 14
Quarterly Report

NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Condensed Interim Statement of Movement in Unit Holders' Fund (Unaudited)
For The Nine Months Period And Quarter Ended March 31, 2018

Chief Financial Of�cer                           Chief Executive Of�cer                            Director

For NBP Fund Management Limited
(Formerly;NBP Fullerton Asset Management Limited)

(Management Company)

Capital
value

Undistributed
income

Total Capital
value

Undistributed
income

Total Capital
value

Undistributed
income

Total Capital
value

Undistributed
income

Total Capital
value

Undistributed
income

Total

Net assets at beginning of the period 946,380 (52,476) 893,904 174,618 (41) 174,577 -            -                    -               -                -                    -              1,120,998 (52,517) 1,068,481

Issue of units (NIAAP-VI) NIL, (NIAAP-VII) 930,440 units,
 (NIAAP-VIII) 7,732,131 units, (NICPP-I) 21,548,449 units 
- Capital value -              -                   -              93,023 -                    93,023 773,213 -                    773,213 2,154,845 -                    2,154,845 3,021,081 -                    3,021,081
- Element of (loss) / income -              -                   -              (1,481) -                    (1,481) 108 -                    108 -                 -                  -            (1,373) -                    (1,373)       
Total proceeds on issuance of units -              -                   -              91,542 -                   91,542 773,321 -                    773,321 2,154,845 2,154,845 3,019,708 -                    3,019,708

Redemption of units (NIAAP-VI) 4,000,796 units,  
(NIAAP-VII) 520,301 units, (NIAAP-VIII) 1,434,390 units
(NICPP-I) 410,726 units
- Capital value (377,896) -                   (377,896) (52,018) -                    (52,018) (143,439) -                     (143,439) (41,073) (41,073) (614,425) -                    (614,425)
- Element of income 25,105 -                   25,105 1,955 -                    1,955 407 (2,393) (1,986) -              (176) (176) 27,467         (2,569) 24,898
Total payments on redemption of units (352,791) -                   (352,791) (50,063) -                   (50,063) (143,032) (2,393) (145,425) (41,073) (176) (41,248) (586,959) (2,569) (589,528)

Total comprehensive (loss) /gain for the period -              (46,777) (46,777) -            (6,575) (6,575) -            28,612 28,612 14,113 14,113 -                  (10,627) (10,627)

Net assets at end of the period 593,589 (99,253) 494,336 216,097 (6,616) 209,481 630,289 26,219 656,508 2,113,772 13,937 2,127,710 3,553,748 (65,713) 3,488,035

Undistributed loss brought forward
- Realised 58,949 (41) -                  -                 58,908           
- Unrealised (111,425) -                   -                  -                 (111,425)       

(52,476) (41) -                    -                    (52,517)

Accounting (loss) /gain available for distribution:
- Relating to capital gains -                   -                   26,738 13,507 40,245
- Excluding capital gains -                   -                   (519) 430 (89)

-                   -                   26,219 13,937 40,156

Net (loss) for the period (46,777) (6,575) -                    -                    (53,352)
-                  

Undistributed (loss) /gain carried forward (99,253) (6,616) 26,219 13,937 (65,713)

Undistributed (loss) /gain carried forward
- Realised (86,735) (2,838) 39 437 (89,097)
- Unrealised (12,518) (3,778) 26,180 13,500 23,384

(99,253) (6,616) 26,219 13,937 (65,713)

(Rupees) (Rupees) (Rupees) (Rupees)

Net assets value per unit at beginning of the period / par value. 94.4551   99.9773    100           100           

Net assets value per unit at end of the period 90.4879   97.1482    104.2450 100.6594 

The annexed notes 1 to 11 form an integral part of these condensed financial statements.

NIAAP-VII NIAAP-VIII NICPP-I Total

------------------------------------------------- (Rupees in '000) -------------------------------------------------------------------------------------------------- (Rupees in '000) -------------------------------------------------------------------------------------------------- (Rupees in '000) -------------------------------------------------------------------------------------------------- (Rupees in '000) -------------------------------------------------------------------------------------------------- (Rupees in '000) -------------------------------------------------

---------------------------------------------------------------------Nine months period ended March 31, 2018---------------------------------------------------------------------------------------From March 01, 2018 to March 31, 2018------------------

NIAAP-VI
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NAFA ISLAMIC ACTIVE ALLOCATION FUND-II

Condensed Interim Cash Flow Statement (Unaudited)
For The Nine Months Period And Quarter Ended March 31, 2018

Chief Financial Of�cer                           Chief Executive Of�cer                            Director

For NBP Fund Management Limited
(Formerly;NBP Fullerton Asset Management Limited)

(Management Company)

Note NIAAP-VI NIAAP-VII NIAAP-VIII  NICPP-I Total

CASH FLOW FROM OPERATING ACTIVITIES

Net (loss)/income for the period before taxation (46,777)       (6,575)      28,612        14,113       (10,627)        

Adjustments

Net unrealised diminution / appreciation on re-measurement of investments classified

as 'financial assets at fair value through profit or loss' 12,518        3,778       (26,180)       (13,500)      (23,384)        

Amortisation of Formation Cost 417             61            87              26              591              

(33,842)       (2,736)      2,519         639            (33,420)        

(Increase) / decrease in assets 

Investments 361,824      (107,461)   (592,706)     (1,992,178)  (2,330,521)    

Profit receivable on bank deposits 843             (52)           (274)           (1,159)        (642)             

Advance and other receivable (6)               (9)            (5)               -             (20)               

Preliminary expenses and floatation costs 712             113          (237)           (587)           1                 

363,373      (107,409)   (593,222)     (1,993,924)  (2,331,182)    

Increase / (decrease) in liabilities

Payable to Mangement Company (428)            1,479       592            4,728         6,371           

Payable to the Trustee (38)             19            64              180            225              

Payable to Securities and Exchange Commission of Pakistan 367             154          269            174            964              

Payable against investments -             (92,805)    -             -             (92,805)        

Accrued expenses and other liabilities (1,150)         82            888            322            142              

(1,249)         (91,071)    1,813         5,404         (85,103)        

Net cash generated from / (used in) operating activities 328,282      (201,216)   (588,890)     (1,987,881)  (2,449,705)    

CASH FLOW FROM FINANCING ACTIVITIES

Amount received against issuance of units -             91,542     773,321      2,154,845   3,019,708     

Payments against redemption of units (352,977)     (50,063)    (145,425)     (41,248)      (589,713)       

Distributions paid -             -           -             -               

Net cash (used in) / generated from financing activities (352,977)     41,479     627,896      2,113,597   2,429,996     

Net (decrease) / increase in cash and cash 

equivalents during the period (24,695)       (159,737)   39,006        125,716      (19,710)        

Cash and cash equivalents at the beginning of the period 68,640        176,697    -             -             245,337        

Cash and cash equivalents at the end of the period 7 43,945        16,960     39,006        125,716      225,627        

The annexed notes 1 to 11 form an integral part of these condensed financial statements.

------------------------- (Rupees in '000) -------------------------

Nine months period ended 
March 31, 2018

From 04 
November 

to 31 March 
2018

From 01 
March to 31 
March 2018
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1.

Notes to and forming part of the Condensed Interim Financial Information (Unaudited)
For the nine, �ve & one months period ended 31 March 2018

LEGAL STATUS AND NATURE OF BUSINESS

NAFA Islamic Active Allocation Fund - II (the Fund) was established under a Trust Deed executed between NBP Funds Management Limited (Formaly:NBP Fullerton 
Asset Management Limited ) as Management Company and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on 24 
March 2017 and was approved by the Securities and Exchange Commission of Pakistan (SECP) on 13 April 2017 under the Non-Banking Finance Companies and 
Noti�ed Entities Regulations, 2008 (the NBFC Regulations 2008).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certi�cate of registration issued 
by the SECP. The registered of�ce of the Management Company is situated at 7th Floor, Clifton Diamond Building, Block 4, Scheme No. 5, Clifton, Karachi. The 
Management Company is a member of the Mutual Funds Association of Pakistan (MUFAP).

The Fund is an open-ended mutual fund and is listed on the Pakistan Stock Exchange. During the period, the Fund has offered Four plans namely NAFA Islamic Active 
Allocation Plan – VI (NIAAP - VI), NAFA Islamic Active Allocation Plan – VII (NIAAP - VII) , NAFA Islamic Active Allocation Plan –VIII (NIAAP - VIII) and NAFA Islamic 
Capital Preservation Plan I (NICPP-I) in which the offer of units is discontinued after the end of the subscription period, however, the subscription in units may be 
reopened for fresh issuance by the Management Company with prior approval of the SECP after intimation to the Trustee. The units of the Plan VI was initially offered 
for public subscription from 24 May 2017 to 26 May 2017 at initial price of Rs. 100 and received Rs. 985.106 million against IPO from various investors upto 26 May 
2017. Accordingly the Fund commenced its business activities on 27 May 2017. The units of the plans are transferable and can be categorised as an Open-End "Shariah 
Compliant Fund of Funds" as per the criteria laid down by the SECP for categorisation of Collective Investment Schemes (CIS).

The objective of the Fund is to provide investors an opportunity to earn attractive return from an actively managed portfolio of shariah compliant equity fund, income 
fund  and capital protected fund. Investors of the Fund may hold different types of Allocation Plans and may invest in any one or more of the available allocation plans. 
The Management Company may also invest in any other Collective Investment Schemes available to it with the prior approval of the SECP.

Each allocation plan under the Fund announces separate NAV which ranks pari passu according to the number of units of the respective allocation plans. The books 
and records of each plan have been maintained separately. 

The Pakistan Credit Rating Agency (PACRA) has assigned an asset manager rating of 'AM1' to the Management Company. The Fund has not yet been rated.
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2

2.1

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC) as a Trustee of the Fund. The Fund property of
different types of allocations plans shall be accounted for and maintained separately in books of accounts which shall collectively constitute the Fund property of
the Scheme.

The duration of the Fund / allocation plans is perpetual. However, the initial maturities of NIAAP - VI , NIAAP - VII, NIAAP - VIII and NICPP-I shall be two years from 
the close of the subscription period. The Management Company may open the subscription of units after initial maturities with the prior approval of the SECP. SECP or 
the Management Company may wind allocation plans on the occurrence of certain events as speci�ed in offering document of the Fund.

BASIS OF PREPARATION

Statement of compliance

These  condensed  interim  �nancial  statements  have  been  prepared  in  accordance  with  the  accounting and reporting standards as applicable in Pakistan for interim 
�nancial reporting. The accounting and reporting standards as applicable in Pakistan for interim �nancial reporting comprise of:

     - International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB) as noti�ed                           
       under the Companies Act, 2017;

      - Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies Ordinance, 1984; and

      -   Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking Finance Companies and 

Noti�ed Entities Regulations, 2008(the NBFC Regulations) and requirements of the Trust Deed.   

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC 
Regulations and requirements of the Trust Deed differ from the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA 
of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.

The disclosures made in this condensed interim �nancial information have been limited based on the requirements of  the  International Accounting Standard 34: 
'Interim Financial Reporting'. This condensed interim �nancial information does not include all the information and disclosures required in a full set of �nancial 
statements  and should be read in conjunction with the annual published �nancial statements of the Fund for the year ended June 30, 2017

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby declared that this condensed interim �nancial information 
gives a true and fair view of the state of the Fund’s affairs as at March 31, 2018.
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3

3.1

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, basis of accounting estimates applied and method of computation adopted in the preparation of this condensed interim �nancial information 
and �nancial risk management objectives and policies are the same as those applied in the preparation of the �nancial statements of the Fund for the year ended June 
30, 2017 except as explained in note 3.1.

The Securities and Exchange Commission of Pakistan through its SRO 756(I)/2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations. The 
noti�cation includes a de�nition and explanation relating to "element of income" and excludes the element of income from the expression "accounting income" as 
described in Regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As per the noti�cation, element of income represents the difference between 
net assets value per unit on the issuance or redemption date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting 
period. Further, the revised regulations also specify that element of income is a transaction of capital nature and the receipt and payment of element of income shall be 
taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income 
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as dividend bears to accounting income available for 
distribution. Furthermore, the amended regulations also require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in Unit 
Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the amended regulations.

Previously, an equalization account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed' was 
created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption. The net element of income / (loss) and capital 
gains / (losses) relating to units issued and redeemed during the accounting period which pertained to unrealized appreciation / (diminution) held in the Unit Holder's 
Fund was recorded in a separate account and any amount remaining in this reserve account at the end of the accounting period (whether gain or loss) was included in 
the amount available for distribution to the unitholders. The remaining portion of the net element of income / (loss) and capital gains / (losses) relating to units issued 
and redeemed during an accounting period was recognized in the Income Statement.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting policy requires retrospective application as if that 
policy had always been applied. However, the Management Company has applied the above changes in accounting policy, including the additional disclosures 
requirements in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund', prospectively from July 1, 2017 as allowed by the SECP vide their email 
to MUFAP dated February 8, 2018. Accordingly, corresponding �gures have not been restated. The ‘Distribution Statement’ for the comparative period has not been 
presented as it has been deleted as a result of the amendments made in the NBFC Regulations the aforementioned SRO issued by the SECP. 

Had the element of income been recognised as per the previous accounting policy, the loss of the Fund would have been lower by Rs. 25.105 million in NIAAP-VI, Rs. 
0.474 million in NIAAP-VII and the pro�t of the Fund would have been lower by Rs. 1.840 million in NIAAP-VIII, Rs. 0.172 million in NICPP-I net off charge for SWWF 
in respect of element of income / loss and consequently NAV per unit would have been lower by Rs. 0.2982 in NIAAP-VIII and Rs. 0.0083 in NICPP-I . However, the 
change in accounting policy does not have any impact on the 'Cash Flow Statement', the 'net assets attributable to the unit holders' and 'net asset value per unit' as shown 
in the 'statement of Assets and Liabilities' and 'Statement of Movement in Unit Holders' Fund'. The change has resulted in inclusion of certain additional disclosures / new 
presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund which have been incorporated in these statements.
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4 INVESTMENTS

NIAAP - VI NIAAP - VII NIAAP - VIII NICPP-I Total NIAAP - VI NIAAP - VII Total

Financial assets 'at fair value through 
profit or loss' - held for trading

Investment in mutual funds - related parties 454,522     196,488       618,886        2,005,678  3,275,574 828,864     92,805                        921,669 

Unaudited

--------------------------------------------------------- (Rupees in '000) ---------------------------------------------------------

Audited
31 March 2018 30 June 2017

4.1 Investment in mutual funds - related parties

4.1.1 NAFA Islamic Active Allocation Plan VI

(Rupees in '000)

NAFA Islamic Active Allocation 
Equity Fund 36,937,734 16,195,438   30,632,679 22,500,493    273,648          55.36          60.21           

NAFA Islamic Active Allocation 
Riba Free Savings Fund 33,269,542 24,940,149   40,655,285 17,554,406    180,874          36.59          39.79           

Total 70,207,276 41,135,587   71,287,964 40,054,899   454,522          91.946       100.00         

Carrying value before fair value 
adjustment as at 31 March 2018 467,041          

As at 1 July 
2017

 Market 
value as a

percentage
of total

investments 
---------------------- (Number of units) ----------------------

Name of Fund Purchased
during 

the period

Redeemed 
during the 

period

As at 31 
March 
2018

Market value / 
carrying value 

as at  31 
March 2018

 Market
value as a 

percentage
of net assets 

--------- (%) ---------
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4.1.2 NAFA Islamic Active Allocation Plan VII 

(Rupees in '000)

NAFA Islamic Active Allocation 
Equity Fund 6,916,095    7,868,715      5,246,898    9,537,912      115,999          55.37          59.04           

NAFA Islamic Active Allocation 
Riba Free Savings Fund -                18,768,208   10,956,487 7,811,721      80,489             38.42          40.96           

Total 6,916,095   26,636,923   16,203,385 17,349,633   196,488          93.80         100.00         

Carrying value before fair value 
adjustment as at 31 March 2018 200,266          

4.1.3 NAFA Islamic Active Allocation Plan VIII

(Rupees in '000)

NAFA Islamic Active Allocation 
Equity Fund -                33,230,041   2,786,222    30,443,819    370,255          56.40          59.83           

NAFA Islamic Active Allocation 
Riba Free Savings Fund -                58,631,482   34,500,967 24,130,515    248,631          37.87          40.17           

Total -               91,861,523   37,287,189 54,574,334   618,886          94.27         100.00         

Carrying value before fair value 
adjustment as at 31 March 2018 592,706          

As at 1 July 
2017

 Market
value as a 

percentage
of net assets 

 Market 
value as a

percentage
of total

investments 

 Market 
value as a

percentage
of total

investments 
---------------------- (Number of units) ---------------------- --------- (%) ---------

---------------------- (Number of units) ---------------------- --------- (%) ---------

Purchased
during 

the period

Name of Fund Purchased
during 

the period

Redeemed 
during the 

period

As at 31 
March 
2018

Market value / 
carrying value 

as at  31 
March 2018

Name of Fund Redeemed 
during the 

period

As at 31 
March 
2018

 Market
value as a 

percentage
of net assets 

Market value / 
carrying value 

as at  31 
March 2018

As at 1 July 
2017
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4.1.4 NAFA Islamic Capital Preservation Plan-I

(Rupees in '000)

NAFA Islamic Active Allocation 
Equity Fund -                25,640,023   -                    25,640,023    311,831          14.66          15.55           

NAFA Islamic Money Market 
Fund -                174,285,773 5,530,574    168,755,199 1,693,847       79.61          84.45           

Total -               199,925,796 5,530,574   194,395,222 2,005,678       94.26         100.00 

Carrying value before fair value 
adjustment as at 31 March 2018 1,992,178       

4.2 Net unrealised (diminution) on re-measurement of investments classified
as financial assets at 'fair value through profit or loss' 

NIAAP - VI NIAAP - VII NIAAP - VIII NICCP-I Total

Market value of investments 4.1 454,522         196,488          618,886     2,005,678   3,275,574   
Less: Carrying value of investments 4.1 (467,041)       (200,266)         (592,706)   (1,992,178)  (3,252,190)  

(12,519)          (3,778)             26,180       13,500        23,384         

--------------------------- (Rupees in '000) ---------------------------

(Unaudited)
31 March 2018

Name of Fund Purchased
during 

the period

Redeemed 
during the 

period

As at 31 
March 
2018

 Market 
value as a

percentage
of total

investments 
---------------------- (Number of units) ---------------------- --------- (%) ---------

As at 1 July 
2017

Market value / 
carrying value 

as at  31 
March 2018

 Market
value as a 

percentage
of net assets 
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5

6

7

8

PROVISION FOR SINDH WORKERS' WELFARE FUND

The Sindh Revenue Board (SRB) had written to few mutual funds in January 2016 to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting year 
closing on or after December 31, 2013. The MUFAP reviewed the issue and based on an opinion decided that SWWF is not applicable on mutual funds as they are not  
nancial institutions as required by SWWF Act, 2014. The MUFAP wrote to the SRB that mutual funds are not establishments and are pass through vehicles hence, they 
do not have any worker and no SWWF is payable by them. The SRB responded back that as mutual funds are included in the de nition of  nancial institutions in the 
Financial Institutions (Recovery of Finance) Ordinance, 2001, therefore SWWF is applicable on mutual funds. MUFAP has taken up this matter before the Sindh Finance 
Ministry to exclude mutual funds from SWWF. 

In view of the above developments regarding the applicability of SWWF on CISs / mutual funds the MUFAP has recommended that the provision in respect of SWWF 
should be made on a prudent basis on January 12, 2017 with effect from the date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015). Accordingly, 
the provision for SWWF is being made on a daily basis going forward.

The Fund, being prudent, recognised provision for SWWF amounting to Rs. 0.584 million, and Rs. 0.288 million in NIAAP-VIII and NICPP-I respectivily for the period 
ended March 31, 2018 in this condensed interim �nancial information, Had the provision not been made, net assets value per unit at March 31, 2018 would have been 
higher by Rs. 0.0927/-,  Rs. 0.0136/-  in NIAAP-VIII and NICPP-I respectivily per unit. 

CONTINGENCY AND COMMITMENT

There was no contingency and commitment outstanding as at 31 March 2018 and June 30, 2018.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that 
not less than ninety percent of its accounting income for the period, as reduced by capital gains, whether realised or unrealised, is distributed to the unit holders. The 
management intends to distribute atleast 90% of the Fund's net accounting income earned by the year end to the unit holders. Accordingly, no provision for taxation 
has been made in this condensed interim �nancial information.   
 
The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

TOTAL EXPENSE RATIO

Total expense ratio (all the expenses incurred during the period divided by average net asset value for the period) is 0.58%, 0.60% ,0.50% and 0.21% per annum of 
NIAAP-VI, NIAAP-VII, NIAAP-VIII and NICPP-I respectively per annum including 0.12%, 0.13%, 0.22% and 0.09% per annum of NIAAP-VI, NIAAP-VII, NIAAP-VIII, 
NICPP-I representing government levies on collective investment scheme such as sales tax, Sindh worker's welfare fund and SECP fee for the period.
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9

9.1

9.2 

9.3 

9.4 

9.5

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

Connected persons include NBP Funds Asset Management Limited (Formaly: NBP Fullerton Asset Management Limited) being the Management Company (NAFA), 
Central Depository Company of Pakistan Limited (CDC) being the Trustee, National Bank of Pakistan (NBP) and its connected persons, and Alexandra Fund Management 
Pte. Limited being the sponsors, NAFA Pension Fund, NAFA Provident Fund Trust being the associates of the Management Company, other collective investment 
schemes managed by the Management Company and directors and of�cers of the Management Company, any person or company bene�cially owning directly or 
indirectly ten percent or more of the capital of the Management Company or the net assets of the Fund and unit holders holding 10 percent or more units of the Fund.

The transactions with connected persons are in the normal course of business, at contracted terms determined in accordance with the market rates.

Remuneration  to the Management Company and Trustee is determined in accordance with the provisions of the NBFC Regulations and the Trust Deed respectively.

The details of signi�cant transactions and balances with connected persons at period end except those disclosed elsewhere in these �nancial statements are as follows:

Transactions during the period:
For the 
period 4 

November 
2017 to 31 

March 2018

From 01 March 
to 31 March 

2018
Total

NIAAP - VI NIAAP - VII NIAAP - VIII NICPP-I

Management Company
Remuneration to Management Company 422                214              275               195                     1,106            
Sindh Sales Tax on remuneration of Management Company 55                  28                36                 25                       144               
Allocation of expenses related to registrar services, 

accounting, operation and valuation services 476                106              284               183                     1,049            
Preliminary expenses and floatation costs 417                61                87                 26                       591               

Central Depository Company of Pakistan Limited - Trustee
Remuneration to the Trustee 472                162              280               159                     1,073            
Sindh Sales Tax on remuneration to Trustee 61                  21                36                 21                       139               

Employees of the Management Company
Units issued : 103 units (NIAAP-VII), 1940 units (NIAAP-VIII)
   14,141 units (NICPP-I) -                 10                194               1,423                  1,627            

------------------------------------------------------------- (Rupees in '000) ----------------------------------------------------------------

For the period
 31 March 2018

---------------------------------------------------------------------Unaudited---------------------------------------------------------------------
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For the 
period 4 

November 
2017 to 31 

March 2018

From 01 March 
to 31 March 

2018
Total

NIAAP - VI NIAAP - VII NIAAP - VIII NICPP-I
------------------------------------------------------------- (Rupees in '000) ----------------------------------------------------------------

For the period
 31 March 2018

---------------------------------------------------------------------Unaudited---------------------------------------------------------------------

Investment in NAFA Islamic Active Allocation Equity Fund
Units Purchased: 16,195,438 Units (NIAAP-VI) , 7,868,715 Units

(NIAAP-VII), 33,230,041 Units (NIAAP-VIII), 25,640,023 Units(NICPP-I) 192,574     94,643       379,197     304,121       970,535    

Cash distributions during the period 6,725         1,850         -             -                8,575         

Units Sold: 30,632,679 units (NIAAP-VI) , 5,246,898 units
(NIAAP-VII),  2,786,222 Units (NIAAP-VIII) 356,280     60,961       32,506       -                449,747    

Investment in NAFA Islamic Active Allocation Riba 
Free Savings Fund

Units Purchased: 24,940,149 units (NIAAP-VI), 18,768,208 units
(NIAAP-VII), 58,631,482 units (NIAAP-VIII) 254,739     189,600     595,506     -                1,039,845 
Units Sold: 40,655,285 units (NIAAP-VI) , 10,956,487 units

(NIAAP-VII),  34,500,967 units (NIAAP-VI) 412,392     111,193     352,489     -                876,074    

Investment in NAFA Islamic Money Market Fund
Units Purchased: 174,285,772 units (NICPP-I) -             -             -             1,743,379    1,743,379 
Units Sold: 5,530,574 units (NICPP-I) -             -             -             55,500          55,500      

BankIslami Pakistan Limited
Markup on balances 2,159 892 1,559 922 5,531
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9.6 Amounts outstanding as at period end:

NIAAP - VI NIAAP - VII NIAAP - VIII NICPP-I Total NIAAP - VI NIAAP - VII Total

NBP Fullerton Asset Management Limited - Management
Company

Management remuneration payable 21 13 54 195 283            112            3                    115            
Sindh Sales Tax payable 3 2 7 25 37              15               -                15               
Allocation of expenses related to registrar services,

accounting, operation and valuation services 475 106             284              183             1,048         88               1                    89               
Sales load and transfer load payable 2,161 3,135         -               3,299         8,595         2,161         1,831            3,992         
Sindh Sales Tax on sales load 281 408             -               429             1,118         281            238               519            
Other payable 20 15               10                10               55              20               15                 35               
Preliminary expenses and floatation costs payable 720 96               237              587             1,640         1,432         208               1,640         
Units held : 499,812 units (30 June 2017: 499,812 units) (NIAAP-VII) 48,556       48,556       -             49,970          49,970       

Employees of the Management Company
Units held: 1,935 units (30 June 2017: 1,935) (NIAAP-VI), 103
 units (30 June 2017: Nil) (NIAAP-VII), 1940 units (NIAAP-VIII)
  14,141 units (NICPP-I) 175           10               202              1,423         1,811         183            -                183            

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 42             18               57                159             276            75               1                    76               
Sindh Sales Tax payable on remuneration to Trustee 5                2                 7                   21               35              10               -                10               

NAFA Islamic Active Allocation Equity Fund
Units held: 22,500,494 units (30 June 2017: 36,937,734 units)

(NIAAP-VI) 9,537,911 units (30 June 2017: 6,916,065 units)
(NIAAP-VII), 30,443,819 units (NIAAP-VIII)
25,640,023 units (NICPP-I) 273,648   115,999     370,255      311,831     1,071,733 495,656     92,805          588,461     

Payable against purchase of investment -            -              -               -              -              -             92,805          92,805       

------------------- (Rupees in '000) -------------------------------------- (Rupees in '000) -------------------

30 June 2017
  Audited 

31 March 2018
 Unaudited
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NIAAP - VI NIAAP - VII NIAAP - VIII NICPP-I Total NIAAP - VI NIAAP - VII Total

NAFA Islamic Active Allocation Riba Free Savings Fund
Units held: 17,554,405 units (30 June 2017: 33,269,542 units

(NIAAP-VI), 7,811,721. units (30 June 2017: Nil) (NIAAP-VII)
24,130,514 units (NIAAP-VIII) 180,874   80,489       248,631      -              509,994    333,208     -                333,208     

NAFA Islamic Money Market Fund
Units held: 168,755,198 units -            -              -               1,693,847  1,693,847 -             -                -             

BankIslami Pakistan Limited
Bank balances 42,144      16,897       38,463         1,423         97,504       66,856       137,350       204,206     

------------------- (Rupees in '000) -------------------------------------- (Rupees in '000) -------------------

30 June 2017
  Audited 

31 March 2018
 Unaudited

10

11

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding  gures have been rearranged and reclassi ed, wherever necessary, for better presentation and disclosure. There have been no signi cant reclassi cation during 
the period except for the impact of change in accounting policy as more fully disclosed in note 3.1 to the condensed interim  nancial information

DATE OF AUTHORISATION FOR ISSUE

These �nancial statements were authorised for issue by the Board of Directors of the Management Company on April 30, 2018.

Chief Financial Of�cer                           Chief Executive Of�cer                            Director

For NBP Fund Management Limited
(Formerly;NBP Fullerton Asset Management Limited)

(Management Company)




